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Mission Statement & Corporat

Vsion

"Produaingligloves Hrat widely aaceideda&ngironmental
friendiéreen Prodittt)emphaises aptimizatiomoductiiahinnovation.
Focusing vahiseldedl thoducts”.

Mssion

"To havesfliciefitadvance manufactuimerpeimesd standar
nanagementwsiteiephasiberffectivemaasketmd) developintieat
valughain".

Q)jective

¥%  Cofeduction

%  Market Development

3 aleviate Manufacturing process & management practice
%  Maintain product quality to international standards

3%  Emphasize on Green Product

¥  Creddeand Loyalty
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Message from The Board of Directors

INK |, In General there is a slow World Economic recovery in all th
world comp#&edRokeconomic situation in USA had been continuously im
direction. As same as European region whereslyhexpamadmgic Esecomiie
economic in European region are in the rising trend, but an unemploym
decline which might caused tHalButo@edaflatmpdvieessiar., the economic i
China also slowdeweratd of time.

An expansion of Asia economic #@uring¥ingtrigadlant but it had be
improviageteth an improvemeestonaevoiddsituation surplus with a stimull
and financial policies of eachyindiovaert conastiuotiimoughout the world
still facing Witbtaatdhoreign currency exchange rate including Thailand.

However, there is an increasing of Rubber Gloves Export Value
which can be reptaoé expmrt value from USA and European region cat
situation and an increasing of substitute product in this current compet
reason that caused Rubber Gloves industry still impramingcteasimgaofet
world population health concern behavior and Gloves are one of the 1
everybody need to use.

The comptaopgly confident that Gloves industry still have a high
referring to the clanlgepopulation behavior toward the health concerns
specified industry can be consider as one of the high competition industr

The Board of Directors would like to express our gratitudes to tl
partnershigtepamd public sectors as well as the financial institutions in cc
in the growth and development of our company; thus, enabling our con
world. The company pledges its managensepiatiyrdral salgdiaikedited.

Board of Dgrector
Shun Thai Latex Gloves Industry Public Compar
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General Information

Name of Company
Shun Thai Rubber Glewuidi¢ndastiyd.

Companyistration
N0o0107544000086 (former No. PLC 669)

To do the Business
Doing the main business as a manufacturer, distributor a
gloves for medical field, household, industry, etc.

Number and type of outstandiCgsipam@g of the
Registered Gzp@&O8hbaht, par value 1.0Cupashanesid
3,995,62648184 Securities Registrar

Address of head office and plant situated
No. 9, Village 4, KadShred, 3ddbeang District, Rayong Provin
Te(038) 65848, 6386
Fax (038)63468RD.
www. stinagloveom

Location of branch office
No. 14, Wd¢a ChediSubt, Mueang District, Rayong Provinc
No. 52/184Mda Chedistrict, Mueang District,
Rayong Province 21100
No. 52/19,4yia ChediStibt, Mueang District,
Rayong Province 21100
Tel. (038834 6385 Fax (038P6BA6ERD.

No.238/Ratchada Pisek Road [histacK ideagiok metropolis
Tel.-@27495Eax-@273950
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Securities Registrar
Thailand Securities Depository Co., Ltd.
62 The Stock Exchange of Thandlod®Building, 4, 6
Ratchada Pisek Road, Khlong Toei, Bangkok 10110
TeD-2359200L Faf-23591259

Auditor
MrYuthapong Chuegr@uRuAgpEmaild)SNo.
ANS Audit Company Limited.
100/72, 22th Floor, 100/2 Vongvanij Building B,
Rama 9 Road, Huaykwang,
BangkidX320
TeD-2645%10Bak-2645110

Legal Counsel
Mr. Suphan Jirathiwattanakul
Suphan Jirathiwattanakul Law Office
49/6, Rim Nam Road, Hi&stHch, Du Sub
Muang District, Rayong Province 21000
Tel. (0119 F-ax (0381831

Secretanjarektor Retation
Miss Sureeporn Sandsang
238/9, Ratchada Pisek Road, Huai Khwang District, Bangk
Tel0-22°A2951Fax-22 74950
Emasureeporn@shunthaiglove.com
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Executive Summary

Overall Performance and Important Events

In Februaiytheompasybmitteditiecial StatementsGbmelyear 2
was presentled Annual General Meetinfpiothehgeah@didson April 24, 201
resolute to unanimously approved the WhaizEal dhialidtunbiitaiih
basis for disclaimer/Addpomaltly, the sharehotters eatariZavdaeioes
angtiorsFinancial statements Gd@thilecbédi2g sharetedtioy approval
agaiAlso tiis meetmgppoint auditors falBeBykarca8ecurirshange
Commissionof§E@d (on May REndieifiscal yeb2 Einancial Stiement
thecompanyprest the implemen&atadmeadtacompleteddstiares preparation
of Financaie®ents for théJeacampeasy abédivBnanciiatements for the
year 2018cwembdl14, 2

In Decentlddnthe Board of Directors Megéndg-NdayL,/lxcember 19
Adl14aesolute to change thea@mhté&mioB\ptha busiressant plarsand
divided mimediate actghofen actiomptmwill be implemented within six n
and lgegm action plan. Whitie lasieds® enhancemerdgaatethed thas p
ExtraordiGandviaetiofjshare B4 fapproval.

InThe Extraordinary General Meeting dil3hiaedthaldddeddéonligp 2
2014desodtb increaseetfisteoagbital of the Compeing 898)906,746 to bar
3,995,626,984 thssughdh @96, 720288 rdislaayes ayptr value of Baht 1 per
shatey offering to existing GhigrehOftlisgyate of 1 ordinary shares to 3 ne
at a prideattf. 10 per Straedter the sale of new shares, and thiehda&eathe cc
pa up capital am@,0@s |62, 984

More ovebukmeshancemespwagedotifidde SEdrliekndhe
directoesnuner&dia@omply thathicreasdigativas detthe implementation of the
business enhatawheyeliye Boalirettoresponsible for détertimming
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In Qldeveroéald bd46. Aillioran incrizase theaO 28 the amount
ofbal0.44illioorl 1.96The cost of goldddmd@41.9dllioran incrirase the
yeafD2By7.34Aihougbst of gaddisiaserbuheevennél4 waghtdra@13
resuitpgross profialaff. 7&illioncomparduetprevious yagrosgbefBaht
28.07 million

In 20dtounts recenaiizi6. IRillidmahdovitom theaO2®
the amowdth0.34illico26.58nventoriesin @ldvas valued#ds. héllion
comparedyeab23dovinalt®s. 7millianl 9.648.

Liabilitiesyear 2044t #h638.1&lligran incrirase theadD2 the
amounbaifi. 13 millidn&s, witkhirrent liabilbié3. &dllidmahan incretsdt
32.1hilliam6.17%hichaisesult ohtheadeshtethoafrom financial institutions

The Compmament liakakirdd 4.38illidmas decreBsd#zyaaillion
baldr27.08vhetompangith thesvious. Pe@r to the rediutiehalidityn debt
restructanitpanease liabilkissharehottpmty the y@asRowasdficaf
Bala25.88llion



Sjmmary of Financial Statement of the Company

I Tdal Assets

I Total Sales
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Fnancial summary

(Thousand : Baht
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Annual Report 2

ltem 204 | 203 202 201 200

Profit & loss a/c
Income
Domestic sales 226, 178,¢{ 1614 t+ A | t (8
Foreign sales 620, 5774 656, nk{ 8814
Sales 846,] 756, 817,] ©6{ 1,009
Other incomes 13,2 9,6 8,5 k t 21,G

Total incomes 859,{ 765, 826, t+ , || 1,030
Expense
Cost of sales 841, -784,! 906, ©O©W| -1,015
Expense onadtemi&tration 64,3 55,4 48,7 At AL &(
Interest payment 31,4 31,2 -34,2 K W 24,1
Reversal of impariment (loss) on fi 44,4 725
Provision for doubtful accounts 4,0
Increment of revaluation surplus o 27,3

Total expenses 8414 826, -1,034) 4 , || -1,099
Net profit (loss) before taxes -('7,8 12,1 228, 4+ n 68,6
Corporate tax 5,4

Net prdfass) 77,8 72,1 -206,{ 4 n 68,6

11
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(Thousand : Baht)

ltem 204 203 2064 2011 200

Balance sheet
Trade account receivables (net) 64,C 85,1 53,5 ol 84,3
Inventories (net) 105, 130,4 180,{ Kk K 196,¢
Total Current Assets 171,4 219,] 242, 430,f 291
Land, buildings & equipment (net) 2241 249,4 233y k| 340,
Total assets 4127 484,{ 491,] NA 649,¢
:?lzzt(uz\éirsdraftmrlmhs from fing 350, 320 3701 K n 301.
Trade and other payables 175¢ 179, 155¢ + N 193,]
Total current liabilities 563, 531,( 5608 5898 622/
Nogurrent Liabilities 74,3 1014 131¢ t+ A | (
Total liabilities 638, 633,( 692,] Nt 623,
Issued andppsidare capital 998,y 9984 4994 t © 499
Premium (discount) on share capif 270, -270,4 1034 t | 103,¢
Deficit 975,{ 898,( 825/{ -A©| bH77,]
Total equity 225, -148,] -200,¢ w, 25,9

Total liabilities and equity 412,27 484, 4911 NA 649,¢

Statement of cash flows
Cash flows from operating activitie 6,5 29,8 48,7 4 Kk 96,3

Cash flows from investing activitie; -14,5 -16,1  -18,6 1, 33,6
Cash flows from financing activitie| 8,0 40,3 23,0 t n 71,4
Cash and cash equivalents at 2,6 2,6 8,1 b, 4,3
Share Information
Book value per share (baht) 0.4 0.1 0.4 | . 0.]
Dividend per share (baht)
profit (loss) per share (baht) Fu 0.¢ 0.( 0.4 1 . 0.1

12
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Analysis of Financial Ra 2013| 2013| 2012 2011| 2010
Liquidity Ratio
Current Ratio (time) 0.3 0.4 0.4 I I
Quick Ratio (time) 0.1 0.1 0.1 I I
Account Receivable Turnover (tim 11. 10. 10. bt b
Average Debt Collection Time (day 32, 33. 33. k K k K
Current Finished Goods Turnover 7.1 5.C 3.5 K f
Profitability Ratio
Gross profit ratio (%) 0.5¢ -3.71 -10.38 2.3 4 .
Net profit ratio (%) 919 958 279 1.8 6.9
Financial Policy Ratio
Debt to equity ratio (time) 2.8 4.2 3.4 122 24,
Interest coverage ratio (time) 1.4 1.3 5.6 0.3 1.7
Dividend payment ratio (%) 0.0 0.0¢ 0.0¢ 0.0¥ 0.0%

With regard to the financial statements of th2lBe@2@antidarieg tlee yehi

names are as follows.

T Audi t &inahcdeBe@as of De@®&hber 31 ,

Miss Waleerat Akkarasrisawad

Authorized Auditor No. 4411
Baker Tilly Audit and Advisory Services (Thailand) Limited.

T Audi t &inahcsal Statements As:of0December 31, 2
Mr. Sunthorn Sarakhwan
Authorized AudifodN®. 4
Baker Tilly Audit and Advisory Services (Thailand) Limited.

T Audi t &inahcsal Staeements As:of December 31, 2012

Mr. Apicleayasit

Authorized Auditor No. 4229
Baker Tilly Audit and Advisory Services (Thailand) Limited.

13
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1T Audi t &inahcsal Staeemeats As:of December 31, 2013
Mr. Atipong Atipongsakul
Authorized Auditor No. 3500
ANS Audit Ggraojmaited.

T Audi t &inahcial Statemeats As:.of Becember 31, 201
MrYuthapong Chuemuangpan
Authorized Audifz¥aNo.
ANS Audit Company Limited.

Audit Fee
In 2@1the company paid the audit feANS tAetimdgany dficued

noaudit service fees such as accommodation, travel and allowance fe
Cc 0 mp a n YRayeng Prevance, as théniabedelow.

. : . . . ANS Audit Conmn

Detall Baker Tilly Audit and Advisory Sehit. .

Limited
Year 20] Year 20 Year 20 vear 20.1 Year 20; Year 20
(FS Revis

1. Audit Fee 950,000, 950,000 950,00¢ 350,400 1,400,060 1,500,6(
2. Newudit Servidq 68,770.] 68,175/ 97,650, 12,790.| 136,900 104,341
Total 1,018,77 1,018,147 1,047,644 363,190 1,536,9( 1,604,34

14
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E(planation on Financial Statements and the Performance

Overall Performance

Total saleged1Z2 wags from year 20 psatpradit/@hillidoaht
representindgpciarofion saldise iacrease in revenue from selling gloves
management of exjeaekulicthe Canspams a graeRprhfieven though the
price of naturdiadiup®d 3 %Banthugricef glovesettrease accordingly.

Performance
Total Revenue

Total revenue in 2014 rose 12.27% to 859.92 million baht, an inc
from 2013 sales of 765.94 million baht. Revenue groveitapdsuigd frc
European market share of medical gloves, and expanding the domestic
hospitals, and the food and electronic industries.

Cost of SaldExpenses

The company had cost of sales in year 2014 of 841.98 million
million baht in year 2013. This repraseatisiact&a’3e%nyazst of sales, or an
of 57.64 million baht, resulting from grayithnn2@l4 mees 28144, thus inci
profit margin.

Expenses in year 2014 was 22.16 million baht compared to year
This represents a +26/2@pineranse in expenses, or an increase of 4.61
comissions to develop the Chinese market.

15
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Net profit (loss)

For the year 2014 the company recorded a net loss of 77.83 mill
loss of 72.20 million baht in year 2013. Thisorgperseetdass-dilBOI6 Yiee
increase cost of selling and administrative expenses of 8.65 million bah
for impairment of assets in the year 2013 with the reversal of 44.48 millio

Financial Status
Asset

Year 2014 and year 2013 hdd2dt@l mdbets aht and 484.90 milli
respectively, consisting mainly of working capital and fixed assets

Year 2014 recorded 64.06 million baht of net accounts receiv
million baht in year 2013, a decreaserp€ab.32 percent yea

The company had inventories with net worth of 105.19 million be
to inventories worth 130.90 million baht in year 2013, a decrease of 19.6.

Net assets in year 2014 were 240.33 millio2 @Eh et rasstetdl
of 265.61 million baht.

Liabilities

Total Liabilities in year 2014 and 2013 were 638.18 million baht
respectively, up 5.13 million baht or 0.81%, consigtng hebiiyes. current &

Current Liabilities in year 2014 and year 2013 were 563.80 millic
baht, an increase of 32.75 million baht or 6.17 percent due mainly to the
shetrérm loans.

Lon@erm Liabilities in yeara2@1 andeye equal to 74.38 million |
102.00 million baht, respectively, down 27.62 percent from 27.08 million
from related companies.

16
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Shar &duityl der 3 s

Shareholders' equity in year 2014 andefiedrdtGduitycor @& .88 mill
baht and 148.15 million baht, respectively, an increase of 77.83 million
losses from operations in 2014.

The Extraordinary General Meeting of Shareholders fetdhe year
on December 29, 2014, The sharnebotases tappcapddl thor expansion of il
and businesses of the Company and toapitakedbke destmigterie&hareho
therefore, is required under the llawatobipr nemMiydssued ordinary share
Company in the amount 11,250,000 shares at a par value of Baht and o
the existing shareholders of the Company.

Moreover, the company announces thi@alcoeneleses ciriiedcapt wit
registered capital of the Company in the amount 3,995,626,984 baht ant
baht was completed on March , 2015.

17
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(haracteristics of the business operations

Shun Thai Rubber Glevasdndustty Company Li mi f
business since 1998 and has been registerady asnti@emabiioer 4, 2
Its core business is manufacturing, selling and exportinglasbifieddigves.
use into 3 categories as follows:

4 Medical glove which is divided into 2 types as follows:

1 Surgical gloves for surgeis/ glaveose.thii, duréddeeriogg
elbow), 100% antiseptic by Gamenaseyoragdri protection.
package is carefully done and for convenient use.

1 Examination gloves for general examination purpose, comp
and Roowdered glovedudimnrbthis glove concerns convenie
l.e. easy to-pak@off and easy. uhipgokidgxglove fitboth
hands is thin, fit, short (covering wristtimet es@dosiaeoidir 1
spread of germ.

(R Household glove is in big size, strong and durable, proper usi
lorgme use, beauty in desigit laapasckatprichcarefully done to attract cust

® Industrial glonedig size, strong, highpdoyadfiesedl he package
not emphasize on beauty. This glove is proper for use in industrial fac
industry or instant food process, etc.

In addition, rubber gloves may be categorized byiegstoaneelneeds
powdered glovgrandier@d glove. For powered glove, the company may |
to 50 micrograms in compliance with the iRpermd@oechigbtaedarts/ddion an
persons allergic to powdengiuddimgopedss dirty.

18
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The gloves produced by the company are classified into medical d
Food and Drug Adrtheistfatmmanufacturing and exportation must be ap
the standards of the FDA so that products produced comply with the qua
company products have already been approved amecextified atanddirdst

Product standard is settled to international standard. Our company u
glove manufacturing. Our company's products received standard

No. Product Standar Meaning
IndustB&hndard. Sterile gloves for surgery.
1| TI3@548 Thai Industrial Standards Institute
Industrial Standard. Examination gloves fo
2 | TISL058548 Thai Industrial Standa&tardstitigpecificati
Rubber Surgical Gloves
3 | Stand&fg55 British Standard: Medical Gloves for Single
: T ,
ASTM D3577, ASTI ASTM. St.andard Spemflc_atlon for Rupber $
4 ASTM D 6319 Examination Gloves, Nitrile Examination G
Application.
International Standase: [dedjtal Examinatio
5 15011195, 150 10 Singlgse Sterile Rubber Surgical Gloves Sy

19
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In addition, the company is awarded the factory standard by seve
Good Performance Exporter of Thailand Award by Thai Government. Tt
granted the Good Exporter Level from the Revenue Department. The

No/ Receive Stand: Meaning Year Certified Stan

International Staureddyd
Management System

Governing standeedical dey
EN ISO 13485

2 1SO 13485 under CMI production and permitted t¢ 2005 TUV Rheinland
gloves to Canada.

3 ; ' . : ini
GMP : Gdadhufacturi Good Manufacturing Pract 2006 Ministry of Pub

1 | 1SO001 2002 TUV Rheinland

Practice Health
MDD : Medical Devi . :

4 | edical bevi Medical (Havepean Standa] 2007 TUV Rheinland
Directive

S | 510K Standards USA FDA - | FDA (U.S. Foo

Drug Administr:
Therapeutic Prg
6 | Health Canada Medical Canada Standards K | | Directorate Meg
Devices Bureal

20



Quantity Rubber Gloves Order Shipment
Quantity Rubber Gloves Order Shipré4t for the year 20

Quantity Rubber Glove Order@R@ment

[ Quantity Rubber Glove Order Shipment
Year 2010 - 2014

Million

1000 il

800 I

600 [0

400 1

200 1

0!
Quantity Rubber Glove Chgigu&tapipent
/ Quantity Rubber Glove Order Shipment
By Quartery Year 2010 - 2014
Million
1,000 -
800 -
600
400
200
2010 2011 2012 2013 2014
k Q1 mQ2 Q3 mQ4
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Sales and Distribution Channel

The company has establish marketing strategies in defining custome
variable in determining business status, to decrease pressure from c
Thereftme@ihe company implementsatiecpalistyib@ifpon to foreign market
total @056 of total sales volume and domestich®¥kef vathl tbaléstabbfme.
Exports can be broken down to main groups as :

Distribution of rubber glodasdr&ad 201

Distribution of rubber gloves Year 2014 and Year 2013

100% - 7////////4 7////////%
80% - g 26.51% 7 g 28.22% %

7 Thailand Zone

60% - 1 Asia Zone

= Europe Zone

40% -
B North America Zone

20%

- S
2013 2014

Strategies and Marketing Competition

Marketing Strategies
Company will get an advance oraertret leamtdér for a proper

material and process planning to avoid any risks caused by a raw mater
Moreover, advance orders respexppdteiucion planninganwhich
reduganecesseityg incurred from a production changes.

- Company Pricing strategy is based on several important factors
price, foreign exabtgnyder quantity and orders size ratio. Moreover, Mark
main factor that company use as the refefnaegy our Pricing Setting

22
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- There are 2 main distribution channels which we are cirently inr
a distributor or directly distribure201a wedoseamphasizing to expand out
in Asia and also Domestic market which caused by a continuously redu
by high competition especiallyguhdsistiaithpaidimgh competition in pricin
market especially in Nitrile Powder Free Gloves which the company loss
big playethm industry like Malaysia manufacturers asooue@0% echnolc
higherice than other manufacturersan éalagsimelagHridhailand.

- Create a good business relationship with both existing and new
penetrate to the new market that can.contribute higher benefit

Competition

Currently théel@leves manufacturers in TheflaKdédvfiiotalgain
Markstarethrs speicifiostnythe world. As the reason, Thailand can cons
Second biggest exporter of Rubber gloexpanterkichi Rhbdaggéste is Mal
The world total supplies of the gib\esfteecliohtiyorld demand of the |
consumption which represent a good growth opportunity of this industry.
glovds Kaesé 8le Surgical (léags Medical disposalite #@levebemgloves.

In yefdrl , Total gloves export ¥alud il Tihich consEeoés
the total gloves manufacturing oht4it tlectotahgiamegactare selling in
domestic market. In the other hand, Gloves indust@ lcali ¢bhiribute at le
revenue to Malaysia annually

In 2014, The annual growth rate of Gloves industry is 10% compar
industry stilebaf amteresting industry to even existing investor or new inv:
one of the necessary medical device in which the demand will not depen

Even world economicKsituaith im the decliningndessiorcaver yet.
However, Gloves are one of the necessary medical device that need to
and other industry like food, services and electronic industry especially
most of the populatimoreoonettmeicdmdilildys the reason, company gloves
value both export and domestic sales Kad bekn. improving from

23
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With a high Qualisystenfich contribute to a continuously good quali
the market caGsedpiduey to be one of well know company in the industry
term business relation with our customer together with the distributor [
reduction and production developmenduratiapacsiEdjdbeto an ability
tosustamthis competitive industry.

Domestic N&raatgy

Company domestic sales volume had been increagepighery year
market shiaifeur target are Surgical Gloves, $teske Examinandriga posit
growth very near future. Moreover, Nitrile Powder Free gloves and Natu
food industry also one of the infEnestmgaig@aridhn to enter to Floc
Linelousehold glovesaahdhalae@ight Latex Examination Gloves which
higherarlstare in return.

Export Market Strategy

Compamrport market had beenKléchmniKghsidk=lalud to the recession
period of world economic sitialtie mesno eseHgnend lid conoreimovering
resulted in an increasing of company tcalesalespespecegiprnth€ompal
expected a higher sale$ vittldzue improvement of the production process
tre cost improvement of the product resulted in a higher ability of market
an necessary product in the health industry especially in this period of tir
be more anklygiecencern.

Generatddse uddomseigiddes section expectticpbtinaskan which
have higher growth and have low competition than other industry. Ho
majority market and have a highest demand whitioral$@iotiee afoting@an!
needatchieve.

24
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Product Supply

Production of Rubber Gloves

Presently, the company has 2 plants with 15 production lines for
which are divided as follows:

- First plauith 7 producti¢® -liffesets) for rubber gloves production,
capacity of 32 million pieces / month

-Second pldimt8 productiofi- lidkse(S) for rubber gloves production, i
capacity of 55 million pieces / month

Production of Laanand St

In 2008, the company started producing latex usddhéatresubber g
producedivgsod quabting lessuyiag father supddgte company continues
tostruggle hgitindiyd hapuiehbdefxorntheendors credit term also.

Location of Raw Material and Raw Material Supplier

The company purchases concentrated latex from producers in t
Songkilavinces; all concentrated latex used are from the domestic marke
purchasing policy for latex to the lowest price offer, however, the compa
supplier latex quality.

The company hasngpadltgsing latex from a supplier offering the
with high quiaditgx prices depend on market piibescontpanpesididcompar
guotations of suppliers in the $amedimeapsoads in accordamedesth its p
price with best quality by comparing market prices with purchase prices
compared to the fair price quoted by Bangkok Rubber Research Institutic

25
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Production Cost
100%
4.11
80% - 5.49 ﬂzslg . .
: : Electricity Charge

14.01 13.27

60% - 8.46 9.34 Depreciation
2L 12.28 Wage

40% -

Chemical

44.66 41.00

20% - Fuel

0% . , Latex 60%

2013 2014

Price of Concentrated Latex-8@F¢de(ddnend Me80 2

Price of Concentrated Latex 60% (January - December )
Baht/Kg Year 201 0 201 4
120
100 -
——201(
80 P < —201
60 - 52.0 8¢ —0—201:
48.3 4
458 46.8 43.[7 2011
40 - 46.0 475 435 44.7 36.5
42.0 0= g S ToX IV
20
0 : : : :
S T T T T Y T S SR S S
R SEEEN RS ¥y ® P & & ©
& ((Qv;)’\ W ® %GQ,@ & eo\@ o?)oe, v:\e
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Environm&datern

The production process of making latex gloves is environment frie
process for the used foleaarbywvater and its solutions that may have so
along with. In cleaning this used water, we have additional standard pro
acceptable standard before releasing those treat water into the public are

No Quality of used wz Standards The treatment
1 |pH pH 5.9.0 pH 5.5

2 | Total Dissolved Solid| no more3/@00 mg/ 1,3a0800 mg/liter
3 | Suspended Solid no moreSfag/liter | 1&5 mg/liter

4 | Biochemical Oxygen | no more2fmag/liter | 48 mg/liter

5 | Chemical Oxygen De no morelB@mmg/litf 5680 mg/liter

6 | Temperature no moredf@mmisius | 281 mg/liter

7 | Colour nowdetestable clear

8 | Odor nowdetestable no

The production process of making latex gloves is environment frie
process for the used formers which clean by water and its solutions tha
along with. In cleaning this used wastandartgreceditfonalater treatmer
acceptable standard before relea
process complied with standards of M8AcH AR)s1Y/1898; HEASDN,
D3577, ABBB'S, ASTM DEAASABS TEEB548The company has been gre
by the Food and Drug Adminstration to be the rubber glove producer
standards such as ISO 9001, ISO 13485, and GMP.
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Research and Development

The company has given great importance to our research and deve
company?®s product valwues and to
R&D team, cooperating with our custencerrendypeoimeuskimy researches
products and further exploring researches in terms of safety, decreasing
reactions of proteins in the rubber glove. Currently our company has be
wth low amount of protetosthedotdmmgtional standards and have been
United States Food and Drug Administration agency
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Revenue Structure
Compare sales of rubber%zigdze Year 200

Compare ( Domestic VS International )
Million Ba Sales of Rubber Glove Ye2a005- 2014
1000
800 -
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400 -
157.3 161,7 1822
200 - g ----122.1- 202 0L e
00 -5 338 Taag 8LZTBTO
0 I I I I I I I I I
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=—&—Domestic Sales of Rubber Glove =0=|nternational Sales of Rubber Glove

Percentage 8abbeioGlove $e20200

Percentage ( Domestic VS International )
Sales of Rubber Glove Ye2005- 2014
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m International Sales of Rubber Glov@ Domestic Sales of Rubber Glove
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Rsk Factors
1. Production Risk

Risk on Price Fluctuation of Raw Materials and Fuel

Concentratedll até%

Concentiaterl 60% is the main raw material in the manufacture
204prices were volatile and difficult to predict. In the first quarter of the y
48.81aht / kg in the second quarter,4bdifhdrake joribe dhird quarter at an
price &4.4¥aht / kg and anfewdhaquaBte8daht / kg for thedlgeanZdierage
price48.athht/kg id 20decrea@2qodértent from gear 201

To prevkatriskadéx shortageaanohaterialtpacasnpanyg pabcy
buyatex fiemuesalpplierfkayorigorward purchasArmb otragiereuotations
from at lesigp@idising the samEquatioerrefitnence poicBeibber Research
Institld@ he Compisty consider topaynegDidt Term)

Nitrile
Synthetic latex (Nitrile). In the fdtieqaseiagef (ARE bal® / kg,
A0Ibaht / kg in the secoftidyahrtekg B the third.Gdaher, k@ in the fourth
guarter. For thdaez=nagelprice of synthetiGribler Mg 23 ompared
to 2BWith the averaga4piiandf kg

Althoughatlerage @iagathetic Walielze lowelastaydzut in the future
chemitaisl itcredls€ ompanhédgadhis supplywagioasemicaldhemical
produptgchagedugh mcdlimpalitedtincludicgntrptocedtmeedlusses
andiastage.
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Palm Kernel Shell
Since the year 2008 the company has been using palm shells as
the oil. By buying Palm Shells from Mty sieeage|palonrasi208/as
2.3dalkgn200Baht 2 kn201102.6Baltkgyear 261 2. alikgrear 20B2
3.6Baltkgyear 20E3 3Matikgor an averagdpphanil2@tva’3sbatikg
dowt@Bavhasomparedyteah201

The comparmedtigadopalm keshertadesrbeainy season by making
and memorandum of understanding wiehpjsatelleesrel keefhdheompany
to studyptbesibildyse other typ@s rahterial from domestic supplies with sin
value totheadtedoiler

Inventory risk.
The company is faced with inventory problems. These are mostl

in processes which are likely to decline in value in the future.

To hedge risk in this regard, the management will strictly mane
inventories by the age of the products. If any product is likely to deterior:
the sale of such products out. And tear@anghasddestribplemented to
liquidity of the company.

Manufacturing Risk

If the complamyiegorsillresultintreased inamdkmiyeroduction
costzs welthe produgtiantayderBhexcessist be stoaedarehouse or
manufacturing oftmmodocteet the dertrendhafled the aging production li
producing off gradd ipeedymtsptesasissultingm the produdtivarhony
affectingttimepany costs

To kge risk in this regard the management conducts regular mc
and rectify causes of the production problem. And to improvise a new pl
the customer's needs.
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2.Financial Risk

Risks from fexeigange

Since the c¢ompan\y\%sof theaavanue wasvnean
currencies. Therefore, significant currency fluctuation will affect its opere

The company has managed the curremnvegrdistutrgncyaldogtriacts w
domestic banks, on monthly basis. This is considered another money
risks related to foreign exchange fluctuations.

Risk on unsettled payment of customers

In the past the egpgranced problems with the allowance for dc
each ydar hetlg€ ompaaysomerswvatdue Bapmentbie compibetiatiee
compamyl shipgnew ortleterms@iv cust@ndne company hdbheleige
terms custoatersC At sight, D / & pbgieingoqdisr sbipment

Each individual customer is selected by its reputation and final
the company examines some custoBeatk waiad tigeatEX|B@Edit terms.
The company sets allowance for doubtful debts if any customer has not |
credit terms. This rule will prevent any risk arising from customers unabl

Intkeallowancdduabtful accdahetompaiaeterminedbiatubr
the delfaxceededuratiorthefredmdacleandicatibiait may paio the
CompameCompavilf proceed vatiowsncddabthdcounddanéed executed
closeatyonitomugstanding debininzeses
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S1areholding and Management Structures

Securities

The Compaswcreasecdgital Mar@blsfromegistered capdahtof
998,906:0Bke %, 995,626,9880995,626/984ary shigpas vaBaliifeach

Shareholders

First 10 major sharapdid2@ on

No List of Shareholders / Sharehold¢ Share| (%)
1 | MISS CHIMING TENG 288,542  7.22
2 | MISSHOTIROS ATTHAKORNWARODOM 273,825  6.85
3 | THAILAND SECURITIES DEPOSITORY CO., 266,556 6.67
4 | THAINV D R COMPANY LIMITED 253,180  6.33
5 | THAI HUA HOLDING COMPANY LIMITED 229,545  5.74
6 | MRS. MAYURBNGVISUT 189,527| 4.74
7 | MR. VACHARIN OAPCHEOY 179,425  4.49
8 | MISSARUNEBUTRAKUL 123,400, 3.08
9 | MR JIRASRI TECHACHARN 123,400,  3.08
10 | MR. NATTAWANSUK 118,464,  2.96
} +| OTHER SHAREHOLDERS 1,949,75¢  48.7

TOTAL 3,995,62¢ 100.0

Sourckhailand Securities Depository Co., Ltd.
Dividend payment policy

The company has dividend payment policy on 50 percent of profit aft
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Management

The company has set its organizational structure as the following chart.

Board of Directc
|

Audit Committ

|
Executive Commi

President

Internal Aud

|
Chief Executive O

VP Marketin VP Productic

34
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The Board of Directors

1.MrChakarn Saengruksawong

Position E  Chairman of the Board of Dire
Shun Thai Rubber Gloves Inad

Age E &

Address E  33/1380® Ramintrd &diarang
Bangk&angkok

Education E  National Defence College (Class 4414)

Mast er 3 sAgbiceltiitbnsgon i n Sc

Kasetsart University

Bachel or SAgricuDira) Chiareg Mai bniv
Governance Trairng Thai Institute of Directors AESRIZSIR00OD)
Attend of meetidgEn 20lhe Board of Directdi@Btiieeting

% Shareholding E  -None

Working until the grese2?@}3resenthairman of the Board of Director

Shun Thai Rubber Gloves Industry Pl

2062011 Director, Independ&teivectdriNominati
Committee and Member of Giskrivitieag
Airports of Thailand PLC.

2002010 Director General
Department of Cooperative Promotior
Ministry of Commerce

20623009 Deputy Permanent Secretary
Ministry of Agriculture and Cooperativ

2002005 Director General
Department of Agriculture

* The authorized person on behaihof¢hef20mpany
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2 Mr.Supachai Sukanjanaporn

Position E
Age E
Address E
Education E

Governance Training

Attend of mée@dy E

% Shareholding E

Deputy Chairman
Shun Thai Rubber Gloves |

60 6

89/68 M&oungrlmamg Tanorm Road T.Sala Kran
A.Bangkrual Nonthaburi 11130

Master degree in Business Administration
Thammasat University
Bachelor degree in Accounting Thammasat Uni

-None

The Board of Directdf8tivieeting
Appointed on December 19, 2014)

-None

Working until the présent2014PreserDeputy Chairman,

Chairman of Executive Commitee
Shun Thai Rubber Glove PLC.
2112013 Managing Director
l-Act Co., Ltd.
AD032011 Deputy Chief Financial Officer
Thai Beverage Can Co., Ltd.

* The established Director for the meeting of The Board of Diredifiesciivel 7/2(

December 19, 2014.

**The establsipey Chaomtizameeting of The Boar8l 2(Eaiviauthis 2.

EffectMarckb 2GL

(The authorized person on behaihofehef0inpany
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3. Mr. Suwan Damnernthong

Position E
Age E
Address E
Education =

Governance Training

Direc{&xecutive Director

Shun Thai Rubber Gloves

68

190 Seri 9R@aduSoignluang,

Bangkidk250

Ma st er 3 AdmiDistrgasineGradiaie fstin

of Business Administration of Chulalongkorn U

Bachel or 3GhuldloagkarneUaiversity c

- Thai Institute of DirectofEO&ysociation
Director Accreditation Program (DAP)
Director Certification Program (DCP)

- Corporate Governance for Director and Exect
of State Enterpics@sgauidaiass 5

- The Programme for Senior Executives on Justic
BatchNgtional Justice, Affamkeofythe Judiciary

Attend of meeting inR014The Board of Directdrd 8feeting

% Shareholding E

(Appointed on De@&ivber 19,
Nonre

Working until the prdSent2014Preserdirector and Executive Commitee

Shun Thai Rubber Gloves Industry F
Director and Chairman of Audit Con
Eastern Energy Plus Co.,Ltd.
20112012 Director and Chairman of Executive
Bangkok Commercial Asset Manager
20022010 Director and Chairman of Executive
Nakornluang Thai Securities Compan

* The established Director for the meeting of The Board of Directors No.17/2(
Effective December 19, 2014.
(The authorized person on behaihof ¢hef®0inpany

37



S Shun Thai Rubber Gloves I@hmpyrBulbiicited

Annual Report 2(

4 Mr.Songsak Wairatpanij

Position E DirectExecutive Director
Shun Thai Rubber Gloves |i
Age E &
Address E 60 Soi Lad@apdtyvangtonglarng
BangKkidxX310
EducationE Master DaedBesiness AdntdaBegeanf Notre Dame,U.S./

Bachelor degree in Accounting Chulalongkorn U
Governance Training  -Nonre
Attend of meeting in014None
% Shareholding E  Nonre
Working until the prdSent201%reserdirector and Executive Commitee
Shun Thai Rubber Glove PLC.
20022011 Senior manager for foreign affairs &
institutions
Krungsri Bank PLC
20042009 Senior madnégerign trade.
Krungsri Bank PLC
2002004 Director
SCB leasing Co., Ltd.
1998001 Director
Siam Sarhaéking Co., Ltd.

* The established Director for the meeting of The Board of Directors No.1,
Effective January 26, 2015.
(The authorized person on behaihof ¢he 20b4p)any
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5.Pol.Lt.Gen Chamnan Auwanarak

Position E Director e
Shun Thai Rubber Gloves In[ ¥ 4
Age E nt Ry '
Address E 261 Mod.BaSnan A.Muang Cholburl Cholburi 2(
Education E  Bachelor delguéschomklao Royal Military Univer:

Governance Training  -Nonre
Attend of meeting in014None
% Shareholding E  Nonre

Working until the prdsentD15PreserDirector

Shun Thai Rubber Glove PLC.
0112014 Director

Eastern Energy Plus Co., Ltd.
0132011 Director

Samachic Songserm Co., Ltd.
D082009 Director

k lIPkCo., Ltd.
D072007 Director

Suan Kitti Co., Ltd

* The established Director for The meeting of The Baau&6f Eixctor No.

Effectienuag, 21
(The authorized person on behaihof ¢he 20i4p)any
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6.Mrs.Arpavadee Mdaekun

Position E Chairman of Audit Commit
Independent Director
Shun Thai Rubber Gloves

Age E 67

Address E 27/1 Paholybéidy@id Chatuchak
BangKkid}©00

Education E MB/AST. Louis University, U.S.A

Bachelor Degree in Accounting Chulalongkorn Ur
Governance Training  -Nonre

Attend of meeting in014None

%Shareholding E 0063%6(253346hajes
Shareholder List issuedpy THAI at

Working until the pfesefM15Present Chairman of the Audit Committee an
Independent Director
Shun Thai Rubber Gloves PLC
AD132015 Independent Director
ROPUBMD., LTd
1999009 Seniékecutive Vice President
Krungsri Bank Pcl.

* The established Chairman of Audit Committee and Independent Direc
Board of Director N&-e®i2@6p & IEffedtiebruaby 201
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7 Asso. Prof. Suphol Ingprasarn

Position E
Age E
Address E
Education E

Governance Trainifig

Audit Committee and Indep
Shun Thai Rubber Gloves

77
36/Mo& Toknong, Kalang, Chanthaburi 22110
B a ¢ h e MThmmrhasart Drevgrsitg e

-None

Attend of meeting I 20T4e Board of Directdt§ MERtintes

% Shareholding E

Working untjiréreeni

The Audit Committe& Médtmnegs

-None

2008resenfAudit Committee and Independent Di
Shun Thai Rubber Gloves Industry P
200%an 20A8dit Committee
Agrow Enterprise Co., Ltd.
1968999 Asso. Prof. (Level 9)
Ramkamheng University

41



(= Shun Thai Rubber Gloves I@hmpgrisubiicited

Annual Report 2(

8 Ms.VilBhattanrassamee

Position E
Age E
Address E
Education E

Governance Trainkbg

Audit Committee and Indepen o;
Shun Thai Rubber Gloves Indu§
59

6BMot Thongsongleicsy
BangKkidk10

Mast er 3 s Tbhangasat &niversity A c
Bachel or 3 sChuamrgkom &niversity

Thai Institute of Directors Association (IOD)
DCP 13/2001, DCP Refresher Course 2/2006

Attend of meeting h 20The Board of Directoi$ Ma8tiirges

% Shareholding E

The Audit Committed Meéditnes

-None

Working until the ffeseB@3presentAudit Committee and Independent Dire

Shun Thai Rubber Gloves Industry F
202presentAudit Committee

MK Restaurant Group PLC.
199@resentDirector

Horton Interradgbt.
20(dresentSecret@sneral,

Commitefgeccounting standards

Federation of Accounting Professior
1992009 Vice President, Finance and Accoun

Sahavi8yeel Industries PLC.
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T .Directonso has resigned i Year 2014

Uy

1Mr. Lin Fu Lai
Position E Direct@hairman of the Executi iitee)
Shun Thai Rubber Gloves Indu
Age E 3
Address E  9Mod, Kached, Muang] R#yong
Education E Diploma from Cheng Sing College Taiwan

Governance TrainiBg -None
Attend of meetidg i 20The Board of Directd(8 Meeting

% Shareholding E  09586(38,273,179 shares
Shareholder List issueApy THAI at

Working until the peser@ct 20\2a204 Chairman of the Executive Comi
Shun Thai Rubber Gloves Industr
SepOct 2012 Chairman of the Board of Director
Shun Thai Rubber Gloves Industn
AugSep 2012 hief Executive Officer
Shun Thai Rubber Gloves Industn
2062009 Chairman of the Board of Director
Shun Thai Rubber Gloves Industry

* *Present the resigjnattminthe Board of Director at March 31, 2014
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%

2Mr.Winyoo Jesadavisut

Position E  Director
Shun Thai Rubber Gloves In

Age E X
Address E 1360i LadpEanth)ma
Wangthonglang, Bangkok 10310
Education E Master3s Degree in Bu

Oklahoma City UdivArsity

Governance Traintbg -None

Attend of meetirdg Eh 20The Board of DirectdrkBtieessng

% Shareholding E -None

Working until the ffesef01ec 2014Director

Shun Thai Rubber Gloves Industry

2008resent Assistant Managing Director
Debug Termite and Pest Control
(Thailand) CO., Ltd.

2062008 Marketing Executive
Thai Hua Rubber PLC.

2003006 Assistant Marketing Executive
Shun Thai Rubber Gloves Industry

*  Present the resiginadtminthe Board of DiDestendit®2014
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3.Mr.Tana Uawithya

Position E
Age E
Address E
Education E

Governafegning E

Director (Chief Execltive Offi mf‘
Shun Thai Rubber Gloves Inc (&

y i
70/ibhavadirangsit 20-&ai Sbnmﬁlaoﬁ,
ChatudBakgkid¥900

MBA in International Business Management
UniversitfExeter, United Kingdom
Mechani cal Engineerin
City University, London, United Kingdom
Thai Institute of Directors Association (IOD)
FSD 22/2013 ,2APA1@BCP 193/2014

Attend of meetidg h 20The Board of DirectdBétimetng

% Shareholding E

-None

Working until the ffesef01Bec 20 Director

Shun Thai Rubber Gloves Industry F
2002012 General Manager

Nico Resource Management Co.,Ltd
1992012 General Manager

Nij(Thailghanited.
1992006 General Manager

U.M.P Communication Co.,Ltd.

*  The authorized persoof dtinebedvaibayyar £201
* *Present the resigjnettminthe Board of DiDestendd¢ 2014
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4 Mr. Porkuan Kittisriswal

Position

Age
Address

Education

E

[Tic [T

E

Direc{danaging Director -
Shun Thai Rubber Gloves Indti$ ;b C.

5 A
6617 Sardprpd_ardprao Roam

WangthonddangkidX310
Bachel or3s Degree in
Rajamangala University of Technology

Governance TrainiBg Thai Institute of Directors Association (I0D) DA
Atteraf meeting 4h E01 The Board of DirectdiBtieetng
% Shareholding E

0.6P0(28B& 9&hajes
Shareholder List issueApy THAI at

Working until the peser@012an 20Direc{dtanaging Director

Shurhai Rubber Gloves Industry PLC
201P012 Director (Technical Director)

Shun Thai Rubber Gloves Industry P
20%Dan 20D&ector

Agrow Enterprise Co., Ltd.
KOOpresenDirector

Fujian TaiSheng Petrochemical Co.,

FujidraiHua Shi Hua Co., Ltd. .
200005 Managing Director

Vision Access International Co., Ltd.
1992000 Assistant Managing Director

Data International Co., Ltd.

* The authorized person on behaihoféaef20inpany
* *Present the resiynatiminthe Board of Didactossh 2®1
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5Ass0. Prof. Krit Phurisinsit

Position E
Age E
Address E
Education E

Governance Trainiig

Chairman of Audit Comm
Independent Director
Shun Thai Rubber Glove:
&4
148ukhum@#BSdPrompak, Khlong Toei Nua,
Wattana, Bangkok 10110

B.S.B.A (Michigan) U.S.A. MS. In Economic (Tt
Honor society in Economics (Omicron Delta ep:
Thai Institute of Directors Association (IOD)
DAP 36/2005, ACP 11/2006, SFE 3/2009

Attend of meetirg i 20The Board of Directdls Btémtisy

% Shareholding E

The Audit Committe&/Viaagisg
042%(1700,00§hajes
Shareholder List issueApy ITHAI at

Working until the pese@0Hgh201Ehairman of Audit Committee and

Independent Director

Shun Thai Rubber Gloves Industry P
2002012 Audit Committee and Independent Di

Shun Thai Rubber Gloves Industry P
2008012 Chairman of Audit Committee and

Independent Director

Thanapat Property Development PLC
2002013 Audit Committee

Agrow Enterprise Co., Ltd.
2008resenYice president for Office of Regional

Administration Amnatcharoen Provin

Ramkamheng University
1943resenfsso. Prof. Industrial Economics Fac

Ramkamheng University
1997998 Consultant of Minister of University

* Present the resignation Ainditr@amofittee and Indepévidaait Director

16201
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Gm pany strucibgisted of 3 sets of the boards as follows

9 The Board of Directors
The board of dirétaotd @@&BtonsisteBdokctors as follows:
1 MChakarn Saengruksamignan of the Board of Director
KMiSupachakanjanaporn Deputy Chairman
3 MBuwan Damnernthorgirector
4.Pol.Lt.Gen Chamnan SDwectarak
5.MSongsak WairatpanijDirector
6 Mrs. Arpavadeaaivieekundependent Director
7. Asso.Prof. Suphol Ingpraipearidiesttor
8 Mrs.Vilai Chattanrassamnelependent Director
Miss Sureeporn @4emasg@gof Investor Relatemid epdrensadretary of tl
Board of Directors of the company

Note Rotation of the membergitayearA0®@1as follows

» Commen| Resignal Approvec
lten Names Position

Date Date | the meet

1 | Mr. Tana Uawithya Director - 31Det4| 161014
2 | Mr. Lin Fu Lai Director 3Mat4| 62014
3 | Mr. Winyoo Jesadavis Director - 19et4| 172014
4 | Mr. Suwan Damnernt Director 1Dets - 172014
5 | Mr. Supachai Sukanjz Director 1Dets - 172014
Deputy Chair 28Mat5 - 52015

6 | Mr. Porkuan Kittisrisw Director - 15]Jat5| 12015
7 | Mr. Sond¥alratpanij Director 26)afh5 - 12015
8 | Pol.Lt.Gen. Chamnan Director 26)afh5 - 12015
9 | Asso.Prof. Krit Phuris| Independent [ l16-efd5| 32015
10 | Mrs. Arpavadeeiawteel Independent [ 26-efh5 - 32015

48



(= Shun Thai Rubber Gloves I@hmpgrisubiicited

Annual Report 2(

Directors authorized to sign on behalf of the Company

The authorized person on behalf ofMitghakanpartyashgiiub&Swmschair

SukanjanabtiBavwan Damnernthong or Pol.Lt. GenVibaingsak Bl aimkitidmal or
ofthefivedirgotailytagn d af f i xed t he company?3:

Scope of authority of the Board of Directors

1. Duties of the Board of Directors

The Board of Directors has worked with knowledge, athty and ¢
business operations of the Company, and comply with the objective,
including the resolutions of the meetings of the shareholders. It is caref
Company and is responsible for the shareholders.

2. Providing review and approval for the appropriate policies.

The Board of Directors is responsible for review and approval on th
operation proposed by the managing director. Except the fallbagny matte
receive approval from the meeting of the shareholders before operatiol
stipulates the meeting of the shareholders must approve them first.

3. Good Corporate Governance of The Board of Director

Our Boaldirefctors carefully look after the management team in orde
with the agreed policies and particularly in screening all important issue:
that may or may not in compliance with thExelgamafeoN afkBbtai Stock

Anyhow if necessary for some important issues, our board agreed to
consultants to help in those needed business transactions especially fol
impact to our business performance.

4. To meet the standards of audit system

In order to properly control and audit all the business transactions, c
scope of internal audit, we have audit division in order to verify and a
transactidhis audit will strictly verify and work closely with the audit comn

A Business Ethics and Code of Conducts

The Board of Director shall provide the compliance manual of the C
and Code of Conduct for the trareagplogetsatml be used as a guideline
organization.
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1 Executive Committee

Th&xecutive Conungistd pérsoas follows:

1.Mr.Supachai SukanjanapGhmairman of the Executive Committe

2.Mr.Suwan DamnernthondexecutB@mmittee
3.Mr.Songsak Wairatpanij Executive Committee

4.MiSucHRojwattanawong

Executive Committee

5.Mr.Surasith Changkachittaxecutive Committee

Annual Report 2(

Note: Executive Cooumittepin/out of positigriee 3@a#March 31,.2015
. Commen| Resignal Approve(
Iten Names Position
Date Date | the meet
1 |Mr. Tana Uawithya| Executive Comn 1% eh4 - 3/2014
Chief E>.<ecut|ve C ] 3Detd 16/2014
Executive Comn
2 | Mr. Chakamn Saend Cnarmanofthef o p4 i 3/2014
9 Executive Comn
Chalrmqn of the ] 0Detd 16/2014
Executive Comn
3 | Mr. Porkuan Kittisri Executive Comn 1%eh4 - 3/2014
Executive Comn - O0Det4 16/2014
Managing Direg - 15)afh5 1/2015
4 | Mr. Suwan Damnel Executive Comn 03iJafi5 - 18/2014
5 | Mr. Supachai Suka Chalrma}n of the ¢ 1Det4d - 17/2014
Executive Comn
6 | Mr. Songsak Waira Executive Comn 01Jaft5 - 18/2014
7 | MrSuchai Rojwatta| Executive Comn 26&Jafh5 - 1/2015
8 | Mr. Surasith Changl Executive Comn 26Jafh5 - 1/2015
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Scope of authority of the Board of Executives Director

1. It has the authority to order plannin@ @amgaopetatioonydlyheith tt
policies prescribed by the Board of Directors.

2. It has the power to approve on investment projects value not exc

3. It has the power to appoint and manage the departreéidiéansl anc
of the good management and transparency, e.g. consideration on quality

4. It has the power to prescribe the fringe benefits of the employze
situations, traditions and conscsible laitis the appl

5. It has the power to approve provision for bad debts/doubtful d
transaction cases for the obligation from 500,000 baht but not exceeding

Nevertheless, the approvals above sl alst oncltetasthieat the execu
conflicting person with vested interest or conflict of interest in any forr
affiliates. It includes the specified items that need prior approval fromn
intercotertand acquisition or disposal of key assets to be consistent with

M Audit Committee

The Audit Committee consists fall@veersons

1.Mrs. Arpavadeaaiieekun Chairman of Audit Committee
2.Asso. Prof. $ugralsarn, Audit Committee
3.Ms.Vilai Chattanrassame&udit Committee

Note-  Audit Comuuiteéieg in/out of positigribe 3@k4arch 31,.2015

No. Names Position Comme| Resignat Approveo_l
ng dat¢ date | the meeti

1 | Asso.Prof. Krit PH Chairman of Audit (¢ 16-efib 3208

2 | Mrs. Arpavadeéat! Chairman of Audit ( 26~elib - 3204
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Scope of Authority of the Audit Committee

1. Make sure that the Company prefzessettiecimantialand fran
sufficiently, and coordinate with the external auditor and the executive, \
financial statement on quarterly and annual basis.

2. Make sure that the Company has the st ailyl ihao @ ffesieetiyn,

3. Consider, select and propose the auditor of the Company includi

4. Review the operations of the Company to comply with the law
Exchange of Thailand (SET), regllati@mvesahtled\viBg the business of the C

5. Consider disclosing the information of the Company in case ther
items that may have conflict of interest to be correct and complete.

6. Prepare the report othatipemvidiosn Acdit Committee by disclosing
report of the Company, which such report shall sign by the chairman of
shall consist of the following items:

a. A comment on preparation process atidrdiactbsutiaawfciafor
report of the Company.

b. A comment on adequacy of the internal control system of th

c. Reasons to believe that the auditor of the Capmoamygds suit
another term.

d. Other repthat it deems thergieoldeas strad investors should
under the scope of duty and responsibility assigned by the E

9 Chief Executive Officer
Scope of power andCloigf &xbeutive Officer

1.Indicating/determining Mission, Objective, and Policy of the com
performance, production, customer relation, project planning and be resf
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2.Authorizing expenses in accordance tathrédsolBtand ,ohBlidog ac
expenses or any actual payments.

3.Considering investment, including permanent assets of the comps
Board of Directors.

4.Considering capital raising to propose to the Board of Directors.

5.Appaing, hiring, laying off and determining salaries, bonus for mat

6.Authorizing allowances for doubtful accounts / debts, but no more

7.Acting on behalf of the company.

8.Appointing advisors being, necessaitteetbheropangti

9.0perating for general management / administration of the compar

Nevertheless, approval of the managing director above does not |
Chief ExecutiveQdecsons with conflict of intetedtiofenastrig séher forms v
the Company or its affiliates need to seek approval from the shareholde
for the interconnected items that derived or acquire of important assets c
seek @yal to be consistent with the requirements of the SET on such ma

1 Managing Director
Scope of power andMamagdithg Director

1. Making detistgardiie managemdactofghrategianning, target
complyth thepsdity frormtreagement committee and udehéhBaardenVisic
Directors

2. Thauthoritppgprave Purchase dRegaesicbsmicaiguipnieat,
raw matesiatsanufacturing teafithelpgeehiction acheitptandfaogects that
has bapprobgydhe Executive ConbBoidtekobiimectors

3. Act dhg@eneral manafjactent pandlclioes
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Executives
Executive officers of the Company consist as follows:
No. Names Position Remark
: Chief Executive Officg Resign effBetoerihel0]
t | Mr. Tana Uawithya Acting Chief Executive Effectivelyamman?261
2 | Mr. Porkuan Kittisrisi Managing Director Resign efféativdisy? Gl
., . <., -, -|Human Resources . .
3/U6ai CoUOE Resign effstaingd, ZD1
Department Manage
4 | Ms. Nathisara Sornl{ Marketing Departmen
AccoénFinancial
5 | Mrs. Duangporn Ph Department Manager
: Assistant Financial
6 | Ms.Kimfan Wattang
Department Manage
7 | Ms. Chalada Praser| Assistant Purchasing Resign effbtingd, ZD1
8 | Ms. Chanpen Wattal Quality Management
Department Manager
9 | Ms. Kanika Kongsap Packing Department N
Product & Process En : :
10 | Mr. Tondabsita Department Manager Resign effEetiveadi
11 | Mrs.Dujrudee Sutth Latex Plant Section Resign effActinddd
12 | Ms.Muntana Ronglj Raw Materials Secti(
13 | Mr.Watcharapon M Production Section N Resign effécltd
14 | Mr.Somchai Suwan Production Section N
: Safety & Environmer
15 | Mr.Prasobchai War .y
Section Manager
16 | Mr.Wongkod Khunr Mainten&esion Mar
. . | Maintenance Boiler ¢ _ _
17 | Mr.Tianchang Lin Resign effective Decén
Manger
Investor Relation
18 | Ms. Sureeporn Sads Department Manager
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Recruitment of directors and executives

The Company has on recruitmentecomitetttpersamshd be appointe
directors shall be considered from the qualifications, knowledge, expe
meetings with the board of directors regularly. Nevertheless, the mee
appoint thediresing the majority votes according to the criteria and meth

1. One shareholder shall have one vote equal to one share.

2. One shareholder can use the total votes s/he has according to
persons to betibrs,dng cannot divide the votes to one more or les:

3. The persons with the highest votes shall be appointed the direct
the directors should be elected for the time. In case theslected |
more than the number required in that election, the Chairman sl
In each annual general mehing ¢(A®M)dmeetors shall be rotatec
number of the directors cannot be divide intoitereef{idarés the ne
directors shall be retired. In the first and second year after listi
drawing lots shall be used to retire the directors. While the ye:
serving directors shall be retired! ditactogb thelebw®tkeagain.

Corporate Governance

1. Policies of control

The company3s directors realiz
to ensure the transparency of th
increase the confidence of slrarahdlddrer irelegémt parties. The company
and determined the policies and direction for its operation in which were
internal auditing system to guarantee that the executivesywdiid effect
policies are made-errthbdor{ts of the shareholders under the laws and &
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2. Shareholders: rights and equivalence

All shareholders will have all the rights including the right to attend 1
right to vote in accordance with
relevant rules of the Stock Exchange of Thailand.

3.Right of stakeholder

The company realizes the right of all stakeholders inslucingsthe in
officers, the executives of the company-aaudithenade cahsmsliesdder
competitors, creditors, gemteranand other relevant departments. This is &
also realizes the importance of
competitiveness, and generates-tberpsoitisess thfethencompany.

4.Meeting of the shareholders

For the respect of the shareholder meeting, the company has s
Company Limited act, the company
In addition, the roeetingtéed in regard to the following principles:

1 All directors pay close attentions to the participation of the sharer

1 In the meeting, the shareholders have a full right to express their
and to suggest in Hie ap@ophe significant opinions, questions, &
will be recorded and included in the minute of the meeting.

5. Leadership and vision

The broad of the directors is
Mis$ip strategies, objectives, business plans and budget, including c
departments to follow the approved business plans and budget effectiv
economic value to the business and fityassiine sharetmotdt rsecur

The broad also provides the effective internal controlling system,
management systerupl bk dotlbveystem operations is also the constant
directorial meeting.
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6. Conflict of interests

The company3s broad of directo
of Thailand for the matter of the inter transaction, the acquiring and pur
including the coramseteiibn by disclosing the complete and clear informa
making any transaction with whom may have conflict of interests. Tt
prioritized the total benefits of the company. Every perfaasechageratio
cautiously, honestly, rationally and independently in concert to the good «
the transactions were also disclosed under the same conditions of tran:
including the contractparsiee$o tthe contracts, rationale and necessity 0
reported in the annual reptrtrand the 56

In addition, the executives and relevant parties for their own sak
company?®s i ntcters priaritize thewr icaveernethitsi andnagree
report of their existing asset i
accordance with the regulations set by the Stock Exchange of Thailar
dfr ectors and executives of the <co
financi al budget was publicized.
executives and déertreentgiven tasha outdadant parties.

7.Business ethics

The company has set the code of conduct for the directors, manag
to be used as a guideline to acc
to bothet company itself and all stakeholder, public and society. The
communicated with its officers and followed up the result of the code
specified.
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8.Balance of authorizatioaxadineveatrector
The company?3 s 8persang dategofized ab fellovesi r

Executive directors 3  person
Nomxecutive directo2  persons
Independent director@  persons

T he cbhmadpoh theydirectors will appoint,3séladied mmmitiee
independents directors, toyeanaerfoatitevghen the term ends the same d
wor king. The scope of ifiedmevritingn s pec:

9.Merging and diverging of position

The presidenti al director is, ac
director and has no relation to the management in order to distinctively sep:
usual management.

10. Executives? salary

DirecTbhbe®€ompbayyhas a cl ear and
salary in which is in the same level with the industrial section and is highly ¢
directors. The salary wasedraatheagmareholder meeting. In addition, the audit
given more salary as the responsibility soars

Managaédrh3es cwariparnyy 3 s br oad of dir
resul t and efarmamce,maancardaace Wit the grieciplastandop
manager3s sal ary.
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In 2@the salaries in number were as follows:

Re muner atwaoesn tfherAnnd@ieroe cddbriyle e 0 f my |
THBiI Bl i on.

Remuneration for the Board of Directors and Audit Committees

Board of Directq Audit Committe
Year 401 Year 201

No Names Position : :
Meetinf Remunerg Meetirf Remuneré
Btimes  Baht | 7times  Baht
1 | Mr. Chal@aangruksg Chairman of Board Dir¢  18/18 238,000 - -
2 | Mr. Lin Fu Lai Director 1/18 10,000 - -
3 | Mr. Tana Uawithya| Director 18/18 170,000 - -
4 | Mr. Porkuan Kittisri{ Director 15/18 150,000 - -
5 | Mr.Winyoo Jesadav| Director 11/18 110,000 - -
6 | Mr.Supachai Sukar Director 1/18 - - -
7 | Mr.Suwan Damnerr Director 1/18 - - -
8 | Asso. Prof. Kiit pu| Charman of AuditCon o o 14 600|777 98,000
Independent Director
9 | Asso. Prof. Suphol | Aud@ommittee. 16/18 | 150,000 5/7 50,000
& Independent Directol
10| Ms. Wilai Chattanrg /1dit Committee & 16/18 | 150,000/ 7/7 70,000
Independent Director
TOTAL 766,000 1,118,00(|

Manager
The number of t h®ecudtesapdbxghdnge Conan

(SEC), consists of the managing director and the next 4 executives. By ¢
the yead 2(dd executives BaBRaliMeht executi ves?3 s
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11Directorial meeting

In 2G1ihere wiBahrectorial meetings arhthkdreonendttee meeting each
held with the complete broad of the directors. The meeting details were
collected, after approved by the broad, to ineclatey anx@doihed rejetramidpa
when requested.

12 Controlling and internal auditing system

The company?®s broad of direct ol
empl oying the St o cdkconéludedhhatithg eteroaf au
system was adequate and appropr.i
follows:

(1)Organization and enthmom@piany has improved its managerial
make it fit best widmdlon exfpthe business, and has clearly set tl
responsibilities especially in production and purchasing incl
regulations to accommodate the ongoing changing situation;

(2)Risk managdmaerdmpany has paidothatteskisoosused by both int
and external factors namely production risk, financial risk incluo
company has arranged hearings on the issue on regular basis;

(3)Control of the operation of timarcayepaeyt has arcgegatotial
authorization by separating the approval responsibility anc
responsibility to ensure that no significant issues would be ignor

(4)Information and comntbeicatimpany had provided the way t
managerial iofortmats executives constantly and in no time. Th
system will be updated frequently;

(5)Follouwp and evaldbh&omternal audit department has been assi
constant weval uat i o ragpraisefits dffiniency
and effectiveness to check if it meets the operational objectives
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13 Report of the broad of the directors

The broad of the directors is
information exhibited in the annual report. Such financial budget was |
nationwide accepted and standaroyzeet@mgditiagnudicgppropriate and mc
polietogether with cautious judgment and evaluation including the disclos
remark in the financial budget.

The directors has also sought to ensure thailthg syfsetveviotddnainca
to guarantee the accuracy, compl
asset and prevent any plausi bl e

In so doing, the board eof lihe, divestaassigned audit committees wt
executives to be in charge of the evaluation of the financial report and i
opinions of the audit committees were already shown in the annual repor

The audit comonitteed pe d out t hat the comp
i n overall. The committees verif]

1 Investor relations

The company has realized the importadgicBnantsainémanadiordinancial
t hat the 1 nfor mat iakingaw atakeholdea ¥he co
accordingly emphasized on the disclosure of true, reliablesl@@astant ¢
information. Faattbe of the relations of the investors, the company ha
particular departments to be put in charge of the issue sivae the cc
still below. For more information, invedtorsstoayRetatiact Meglartment
0-274 095FaA. - 274 099 Websiteww.shunthaigl@arelciiail address:
sureeporn@gluvetitaim
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1 Human resource

A) As of Decembdrt3h, €01lc ur r ent msuadb rmales o
32 and fed@elassified into ThabkAaimohat®® The officers classified by ir
functions are as the following:

1. Management 49persons
2. Production 6% persons

B Total salaries
The Company total dasl aries of
- salartesglaily wab@z million baht

The company provides other welfares such as uniform, accommo
allowarfcemplexity of jpbvetikne payostion allowadcgansportation and
accommodation allowance to employees as well.

C) Policy on Human Resource Development

The company has supported all levels of employees of each grou
offered both inside and outsidartgacgoeEmyneatatules and regulations,
safety and environment, skill development, laws, as well as rules and
securities act, etc. This is to

There is standard measure of the performance of employees afte
Development Center, in Rayong. Fork lifts operator training, boiler contr
revise the wage rate for skill labor.

Nonthelesxripayl one case of lab@1@ibichidhas already been
reconcile and lawsuntldr Gpexyeatbhere wesgnificeimhngekemumber
of employees
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Internal Audit

The Company has been confidence in our internal control as
process step by step for all staffs, starting from staffs through executive
benefits for everyone. By having such peopedsrmareesafed thapantment
fulfil our mission effectively.

Board of Directors

The Board of Directors assigned the Audit Committee to evaluate
company. The responsible department is th& het&oatd\oididiReparsneahar
all levels of employees to be aware of ethics and morality by recognizi
control and audit. The Board has set in place the efficient internal contre
whole orgamibatioin the same time, maintained the flexibility of the oper:
employees are able to control, supervise, evaluate and verify their own
any illegal action as well.

Audit Committee

The Audit Gorameit i s responsi ble for cc
control. Its duties cover reviewing performance of the Internal Audit Dep
notes to the fatateciadnts and verifying the accanaialsliaperhédmistto ensure
compliance with accounting standards, notifications of Office of Securiti
notifications of Stock Exchange of Thailand and related laws. If tr
recommendations ormificenamgudig, it will report to the Board of Directors
improvement.
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Internal Audit Department

The Internal Audit Department has performed its duties on exan
efficiency of the internal control system independently, including providil
improvement. Department meetings on resety moofidatidinealatbeidl e
Depart ment also coordinates with
guidelines.

The Internal Audit Department proposes the Audit Committee the
volum@oduction, lat@seuasset purchedjastapamt, machine value more th
million repod iAt@nsaction with related persons or companies, includir
affecting the company?3?®s operati ol

In addition, the Board of Directors believes that the internal control

and efficient in terms of organi
operation, information technology and dath ¢toemunicatiop a ny 3 s
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Related Transactions

Necessity and reasonableness of transactions

Product tradingcomjpéery transactions of the company have been
business practices, aiming ahdfiie ohalkencompany. The company has tf
determining trading prices at market prices as trading with third parties, :
effectively in controlling the quality of raw materials or priogllothést sale
satisfaction of customers and obtaining or enhancing business relations |

Approval Measure or IRte€slapanf/ Transaction

The Meeting of the Board of Directoksidist 2033 had 4 3esolution to |
the report on transactions exceeding 5 million baht. This report will be
Board of Director quarterly.

Accordingly, the company will comply with the Securities and Stc
regulations, orders, or schedules of the Stock Exchange of Thailand anc
Exchange Commission.

Policy or Tendendyorhjratey Ttenmsan the Future

The policy on carryimgropamtdransactions in the future will be dete
Board of Directors. The Board assigned the management to approve
agreement, which a reasonablgemaralnpakesswitha same situation and
bargaining power, and to ensure transactions in fair prices according to
Audit Committee will participate in considering necessity and sgasonabill
inteiransactiocedures.as well
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Rulated Transactiond Year 201

Thai Hua Rubber Public Company Limited

Person / Juristic Persaitex supplieishabtseand rubber blocks.

with Mutual Benefit

Relationship . Trade Payalgledmdinder debt restructuring agreeme
related to the major shareholder of the company.

Value of i6@mpa
Detail of Kit@mpa Transaction Necessity and Reason:
Transaction (Thousand Ba InteCompany Transaci

Yed203 | Year 40

1. Purchase of

latebl| % Its price proposed was in

- Sales transag 96,5 2154 a market price at that time
compared price lists quoté
suppliers at the same t
standard price quoted by |
Institute of Thailand, Bang

Thai Hua Pcl. provideéeria
6@ay Credit Term to the ¢

Hence, the Audit Comn
propose the appropriateny
to other suppliers of latex |
time.
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Thai Hua Rubber Public Cqi@patigiaohited

Value of i6@mpa

Detail of Kt@mpa Transaction Necessity and Reasong
Transaction (Thousand Ba InteCompadimansaction
Year &) Year 20
K Lending
-Loans O 0@ o amendment of
- Loan interest 7314 92C agreenentprising of defaul

loan and trade account pa
purchasing at the amount
million, bearing interest a
6.375% p.a. (average MLR
commercial banks at comm

In May 2011, theerderpdnpy
third amendment of debt
agreement to extend the r
of THB 161.80 million.

- Repayable in 25 monthly
THB 1.0 miirorcipal and ir
the rate of 3.1878&tmg. 1
Mag01tbApr2013.

- Repayable in 35 monthly
THB 4.55 nfplimcipal and
at the rate of 6.3%timoal
Mag01t8Apri016.

Hence, the Audit Committe
that the third and fourth i
increasddity and to release
of thmompany.

In May 255as entereda
restructurlagendmeéld. 4by
extendthg repaymenobéra
undghe AgreeientberlGl
millidoalfinterest r&S qier ye

schedylagmegitprincgrad
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Thai Hua Rubber Public Cqi@patigiaohited

Value of i8@mpa
Detail of Klempa Transaction Necessity and Reasona

Transaction (Thousand Ba InteCompany Transacl
Year A0 Year 20

Lendif@ontinued interesin a montatal of
installments as follows

Installment of Datftirorcipal
anthterest)
Froiay02#oDecembén 2
InstallmentrafiBdBalgbrincipa
anthterest)

Frodanuadi} ®December 2(
Installment of Datftirorcipal
anthterest)

Frodanuady @October 201
Installment &f.Bahtiljpymciy
anthterdsflovember 2017
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Tri Beca Enterprise Company Limited

Person / Juristic Perg&anchasing, selling, leasing, developing lands buildir

with Mutual Benefit Buildings and properties, local latex supplier in Rayo
leasehold for office building

Relationship . Having related gdratuns Rubber Public Company Lim

Value of i6@mpa
Detail of Kt@mpa Transaction Necessity and Reasong
Transaction (Thousand Ba InteCompany Transact

Year & Year A0

1 Leaselobakee 33 33¢ For used such area as its
Buildi¢@ffloor) because of good locatio
locate& &t n / transportation.
Ratchadapisek The leasd service contract
Huay Kwang D

The Audit Committee exal
opinions that the leasec
reasonable and close to ge
of nearby areas.

Bangkok
(Area of 184 sq
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F%port of the Audit Committee

The Audit Committee which -easqrisesdifasdors has duties and resy
on verifying the accuracy and sufficiency of the financial statements,
control, the compliance with laws antipidkteanbyabel&tonk Exchange of -
and/ or the Obemrinfies and Exchangel@Germwnisis@ommittee also consider
and proposes the auditor?®s fee a
orransactions with conflict of interest to enhance accuracy, completenes:

The Audit Commi ttee reviewed
financial statements and the sufficiency of the intergal cordgrol systeime in
notices. The Audit Committee also proposed recommendations and auc
the Board of Directors in order

The company has given great impodatscbusirerss comduogeod cory
governance. The company has complied with rules and regulations ¢
enhancedpéetion in line with the good corporate governance in terms
treatment of shaplwoitlecs, a | | stakehol der s r
information disclosure, leading to the maximum benefit of shareholders a

Chairman of Audit Committee & Independent
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Financial StaterAemtd Audi t or 3 s
Shun Thai Rubber Gloves Industry Public Compan
For the Year Ended Decembér 31, 201
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Auditor3®s Report

To the Shareholders and the Board of Directors of Shun Thai Rubber G
Limited:

| have audited the accompanying financial statements of Shun Thai R
Company Limited whichstatepredd#tfaancial position as at December 31,
the related stateroenisebénsigstatee nt s o f c haand e s
statements of cashtlewesar then ended, and a summary of significant ac
other explanatory information.

Management3s Responsibility for

Managemesdgpensible for the preparation and fair presentation of these
accordance with Thai Financial Reporting Standards, and for such int
determines is necessary to enable the prepathtdraref finanftah staddenic
misstatement, whether due to fraud or error.

Auditor3s Responsibility

Myresponsibility is to express an opinion on these financial statements b
my audit in accordan&andariliraiditing. Those standards require that |
ethical requirements and plan and perform the audits to obtain reasona
financial statements are free from material misstatement.

An audit involves performiaogbtaicedudisevidence about the amounts an
the financi al statement s. The pr
assessment of the risks of material misstatement of the fwanaiadstateme
Il n making those risk assessment
preparation and fair presentation of the financial statements in order to «
appropriate in the circumstandhs, flupose of expressing an opinion on th
the entitys3s internal control. A
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used and the reasonableness of accounting estimdtes madeabygridueac
overall presentation of the financial statements.

| believe that the audit evidence | have obtained is sufficient and approj
audit opinion.

Opinion
In my opinion, the financial statements referred to above present fairly
financial posit@m#naRibb&ovdadustyblicompany LasitgdDecember 31,

2014, anthascmdrformance and tatie fimas thenneadeardandéhaiith
Financial Reporting Standards

Emphasis of Matter

| draw attention to Note 1 to the financial statements, as at December 3
current liabilities higher than totahbtiB8hiO@ssatsony &1d had deficit of Be
million. Moreover, the Company faced with the liquidity problem and c
company creditor and the Company entered into amendments of restruc
Note 4 the financial statements. These matters indicate material unce

substanti al doubt about the Comp
Company3s ability tnay sgofitanty depend ont
Company3s success in future oper

The financial statements for the year ended December 31, 2014 and 2
accounting dasie hampany will continue its operations as a going conc
financial statements do not include any adjustments relating to the reali.
classification of the assets or the amountiiesl thiaiseiglattiba nEtiabsary s
the Company be unable to continue its opertdbores/es a\gapmioancent
modified in respect of the above matters emphasized.

73



S Shun Thai Rubber Gloves I@hmpyrBulbiicited

Annual Report 2(

Other Matter

The financial statements for the year ended December 31, 2013 of Sht
Public Company Limited presented herein as comparative information, \
of the same firm, whose report dated €3staberu@modiit empnion on |
statements and having an emphasi

ability to continue its operations asmpganpctirednaribal statements fror
new andeevilrhai FinancialStapdatitgy and the changes in its measuren
buildings and building improvements from revaluation model to cost mod

(Yuttapong Chuamuangpan)
Certified Public Accountant
Registration Number 9445

ANS Ahimpanyited
Bangkok, March 23, 2015
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SHUN THAI RUBBER GLOVES INDUSTRY PUBLIC COMPANY
STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 201

ASSETS

Unit: Thoundsand B¢

Note: 2014 2013

Current Assets

Cash and cash equivalents 5 2,61 2,61

Trade and other reetivables 6,11 64,0¢ 85,7

Inventommex 7 105,1 130,8
Total Current Assets 171,8 219,2
NoCurrent Assets

Pledged deposits with financia 11, 2. 14,5t 14,1¢

Property, plant and mefuipment 8,11 224,3 249,8

Intangible assets 9 16¢ 33t

Assets not used inrgtera 10 - -

Other warrent assets 1,26 1,27
Total NGarrent Assets 240,3 265,6
Total Assets 412,2 484.,8

75



(= Shun Thai Rubber Gloves I@hmpgrisubiicited
- Annual Report 2(
SHUN THAI RUBBER GLOVES INDUSTRY PUBLIC COMPANY
STATEMENT OF FIRGRIISIN (Continued)
AS AT DECEMBER 31, 201

LIABILITIES&NDA R E HKQUIDE R S 38
Unit: Thoundsand

Note: 2014 2013

Currehtabilities

Bank overdraftstant $beams fron

financial institutions 11 3594 320,2

Trade and other payables 4,12 175,9 179,9

Current portion of liabilities under finar 13 29: 27¢

Current portion of accrued interest expe 4 2,40 1,60

Current portion of restructured debts fi 4 25,7¢ 29,0(
Total Current Liabilities 563,8 531,0
NoiCurrent Liabilities

Liabilities under finance least ¢ 13 44( 73

Accrued interest expense torrel 4 47 2,87

Restructured debts from relate 4 64,9( 90, 6¢

Defertad liabilities 14 5,47 5,47

Employee benefit obligations 15 3,09 2,26
Total Neurrent Liabilities 74,3¢ 101,9
Total Liabilities 638,1 633,0
Shareholders' Equity

Share capital

Authorized share capital
998,906,746 common shares, atB 16 998,9 998,9
Issued andpsaldare capital
998,906,746 common shares, at B 998,9 998,9

Discount on share capital 16 (270,91 (270,91

Dificit (975,8! (898,0.

Other components of shareholders' ec 21,8 21,8
Total Shareholders\é&d@spital Deficienc (225,9: (148,1!
Totdliabilities and Shareholdees'(Eqpital Deficie 412,2 484,8
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SHUN THAI RUBBER GLOVES INDUSTRY PUBLIC COMPANY
STATEMENT OF COMPREHENSIVE INCOME
FORHE YEAR ENDED DECEMBER 31, 2014

Unit: ThourBisand

Note: 2014 2013

3,4,:
Revenues from sales 846,7 756,2
Costs of sales (841,9 (784,3
Gross profit (l¢ 4,73 (28,07
Other incomes 9,39 9,67
Gain (loss) on foreign exchange ratt 3,81 (11,31
Reversal of impariment loss on fixec - 44 A¢
Selling expenses (22,1¢ (17,5t
Administrative expenses (42,17 (38,1<
Loss before finance costs and incon (46,4C (40,92
Finance costs (31,42 (31,27
Loss before incom (77,82 (72,1¢€
Income tax - -
Loss for the years (77,82 (72,1¢
Other comprehensive income - -
Total comprehensive loss for the ye (77,82 (72,1¢
Basic loss per share (Baht) (0.0¢ (0.0¢
Issued andgpeammon shares ( Thot 998,9 821,0
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SHUN THAI RUBBER GLOVES INDUSTRY PUBLIC COMPANY
STATEMENT OF CHANGES I N SHA
FOR THE YEAR ENDED DE@GEMBER 31, 201

Unit: Thousand Baht
Other comg Total
of shareho  Shareho
equity Equitpet

Share ci Premiu  Revaluati (Capite
Issued . (discowm surplos fixe  Deficien
Note pawdp  share ca Dificit assets Total
Balance as at January 499,4 103,6 (825,8: 21,87 (200,8.
Cashbceipts from share 16 499,4  (374,5! - - 124,8
Total comprehensive loss fi - - (72,1¢ - (72,1¢€
Balance as at Decemt 998,9 (270,91 (898,0: 21,87 (148,1
Total comprehensive loss fi - - (77,82 - (77,82
Balance as at Decemt 998,9 (270,91 (975,8 21,87 (225,9:
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SHUN THAI RUBBER GLOVES INDUSTRY PUBLIC COMPANY
STATEMEDH CASH FLOWS
FORHE YEAR ENDED DECEMBER 31, 2014

Unit: Thousand Bal
2014 2013

Cash flows from operating activities:
Loss before income tax (77,82 (72,1¢
Adjustments to reconcile loss before income

from (used in) operating activities:

Depreciation and an 39,9¢ 45,2
Allowance for doubtful accounts 4,61 -
(Reversal) allowance for obsolescenc (39,0C 5,61
Reversal of impariment loss on fixed ¢ - (44,4¢
Loss on disposal of fixed assets 2,98 72
Provisions for employee benefits oblic 90¢ 20¢
Unrealized gain on foreign exchange (42t (942
Unrealized loss on forward sales cont - 15,9/
Interest income (36€ (41<
Interest expenses 31,4: 31,2,
Loss from operating activities before chan
in operating assets and liabilities (37,7< (19,82
Operating assets (increased) decreased
Trade and other receivables 18,0z (31,23
Inventories 64,71 44,47
Other ©amrent assets 14 29
Operating liabilities increased (decreased
Trade and other payables (6,53 9,16
Advances réamveldector - (91
Cash provided by operating activities 38,4¢ 2,52
Employee benefit obligations paid (74 -
Interest paid (31,6¢ (32,31
Income tax paid (21¢ (23
Net cash from (used iactypi@esing 6,50 (29,81
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SHUN THAI RUBBER GLOVES INDUSTRY PUBLIC COMPANY
STATEMEDH CASH FLOWS (Continued)
FORHE YEAR ENDED DECEMBER 31, 2014

Unit: Thousand Bal

2014 2013
Cash flows from investing activities:
Increase in pledged deposits with financia (362 (362
Cash paid for acquisition of fixed assets (14,5¢ (16,2¢
Cash received from sales of fixed assets - 47¢
Cash paichcquisition of intangible assets (1) (343
Cash received from interest income 36¢ 41
Net cash used in investing activities (14,5¢ (16,1C
Cash flows from financing ativiti
Increase (decrease) in baskaerd
loans from financial-mstitutions 38,9t (49,9C
Repayments of liabilities under finance let (27¢ (59C
Repayments of accrued interest expense (1,60 -
Repaymemstafctured debts from related ¢ (29,0C (33,9¢
Cash receipts from share cag - 124.8
Net cash from financing activitie 8,07 40,3¢
Net decreased in cash and cash equivalents (1) (5,53
Cash andezpshalents at beginning of the pet 2,61 8,14
Cash and cash equivalents at end of the pel 2,61 2,61
Supplemental Disclosures of Cash Flows In
NotCash transaction:
Increase in assets fromafijneaciahksase - 1,16
Increased in accounts payable for purct 2,73 -
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SHUN THAI RUBBER GLOVES INDESVIRXNYBIMCTED
Notes to The Financial Statements
For The Year Ended Deddmber 31, 20

1. GENERAL INFORMATION

Shun Thai Rubber Gloves I ndustry
limited company in Thailand on May 24, 1988 and was transformed tc
September 4, 2001, whhave heenvappsovet to &¢
listed security in the Stock Exchange of Thailand by registered address
Moo 4, TambonKached, AmphurMuang, Rayong Province, Thailand.

The Company mainly engages in manufachathicabprobéssigicaed fodustr
manufacturing of latex.

As at December 31, 2014, the Company had total current liabilities hig|
Baht 391.93 million, and had deficit of Baht 975.86 million.nMbesover, 1
liquidity problem and could not repay to a related company creditor an
sherérm loan from such related company, so the Company entered into
agreement as discussed in Note dat€¢hestenatiensdrndinties which me
Ssubstanti al doubt about the Comp
Company3s ability to continue it
C o mp aassyir? fsturesopecations and the ability to generate sufficient ¢
The financial statements as at December 31, 2014 and 2013 have been
that the Company will continue its opematidnsadiagipisydofioancial stat
do not include any adjustments relating to the realization of the carrying
assets or the amount and classification of liabilities that might be nece
unadko continue its operations as a going concern.

2. BASIS OF FINANCIAL STATEMENT PREPARATION

The financi al statements are pre
related interpretations and guidelinésegraulgatédibytme of Ac c
and applicable rules and regulations of the Securities and Exchange Cor
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The presentation of the financial statements has been made in complie
Notification of the DefpBusirass Development dated September 28, 201
Accounting Act B.E. 2543.

They are prepared on the historical cost basis, except as disclosed in res

The accompanying financial statememntsheaVaddenguagpa @i expresse
Baht. Such financial statements have been prepared for domestic reporti
of the readers not conversant with the Thai language, an English versio
bearovided by translating from the Thai version of the financial statemer

The preparation of financial statements in conformity with TAS requ
judgments, estimates and assumptions that affect the appbcati®roof po
assets, liabilities, income and expenses. The estimates and associated ¢
experience and various other factors that are believed to be reasonz:
Therefore, actual result nihegeliffstirfratas.

The estimates and underlying assumptions are reviewed on an ongoing
estimates are recognized in the period in which the estimate is revised,
period, or in the paretsiohthad future periods, if the revision affects botf
periods.

New accounting standards

Below is a summary of accounting standards that became effective in t
those that will become effextive in the futur

(a) Accounting standards that became effective in the current accounting
Conceptual Framework for Financial Reporting (revised 201
Accounting Standards:

TAS 1 (revised 2 Presentation of Financial Statements
TAS 7 (revised 2 Statemetash Flows

TAS 12 (revised  Income Taxes

TAS 17 (revised  Leases

TAS 18 (revised  Revenue

TAS 19 (revised . Employee Benefits

TAS 21 (revised . The Effects of Changes in Foreign Excha
TAS 24 (revised  Related Party Disclosures

82



(= Shun Thai Rubber Gloves IGhrapyrBubiiited

Annual Report 2(

TAS 28 (revised = Investments in Associates
TAS 31 (revised . Interests in Joint Ventures
TAS 34 (revised . Interim Financial Reporting
TAS 36 (revised . Impairment of Assets
TAS 38 (revised . Intarde Assets
Financial Reporting Standards:
TFRS 2 (revised Shabased Payment
TFRS 3 (revised Business Combinations
TFRS 5 (revised Nowgurrent Assets Held for Sale and Disct
TFRS 8 (revised Operatsgments
Accounting Standard Interpretations:

TSIC 15 Operating Leesgdives
TSIC 27 Evaluating the Substance of Transaction:
of a Lease
TSIC 29 Service Concession Arrangements: Discl
TSIC 32 Intangible Ad&ssSite Costs
Financial Reporting Standard Interpretations:
TFRIC 1 Changes in Existing Decommissioning,
Liabilities
TFRIC 4 Determining whether an Arrangement col
TFRIC 5 Rights to Interests &extogfrossioning, Re
Environmental Rehabilitation Funds
TFRIC 7 Applying the Restatement Approdéhainc
Reporting in Hyperinflationary Economi
TFRIC 10 Interim Financial Reporting and Impairme
TFRIC 12 Service Cond&®saingements
TFRIC 13 Customer Loyalty Programmes
TFRIC 17 Distributions-cd$toAssets to Owners
TFRIC 18 Transfers of Assets from Customers

Accounting Treatment Guidance for Stock Dividend

These accounting standards were aigiertdenl pomentywith the corresg
International Financial Reporting Standards. Most of the changes we
wording and terminology, and provision of interpretations and accour
accountingastand’hese accounting standards do not have any sign
financial statements.
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(b) Accounting standards that will become effective in the future
The Federation of Accounting Professionsréasdadsard aemuabsyuoti
standards that become effective for fiscal years beginning on or ai
accounting standards were aimed at alignment with the correspon
Reporting Standards, with most of the change®fdwectiagt@ndrds
terminology, and provision of interpretations and accounting guidar
standards. The managemeriabkthes Guwypaiiiynot have any significant
the financial statements in the yeardopiducliHtvesvar, some of these
standards involve changes to key principles, as discussed below:

TAS 19 (revised 2014) Employee Benefits

This revised standard requires that the entity recognize actuarial gal
oth@omprehensive income while the existing standard allows the en
and losses immediately in profit or loss, or in other comprehensive i
gradually in profit or loss.

At present, the Companycogmediattlyareal gains and losseshi profit
period in which they occur. The assessment of the management of t
revised standard is applied in 2015 and the method of recognizing thc
tommediately recognize them in other comprehensive income, there \
for lotgym employee benefit liabilities and brought forward retained
statements.

TFRS 10 Consolidated Financial Statements

TFRS fi@scribes requirements for the preparation of consolidated
replaces the part dealing with consolidated financial statements as inc
and Separate Financial Statements. This stanskddrcbangieke thng prineil
control exists. Under this standard, an investor is deemed to have cc
rights, or is exposed, to variable returns from its involvement with the
to direct tvtiastthat affect the amount of its returns, even if it holds les
or voting rights. This important change requires the management to e
reviewing whether the Company have contieteovene¢hehiovestads s
to be included for preparation of the consolidated financial statements

The management of Hedi€vas piaatythe standards will not hawam any sigr
the Company financial statements.
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TFRS 12 Disobbuezests in Other Entities

Thi s standard stipul at es di scl
arrangements and associates, including structured entities. This stan
impact to the finaneiassthtthe Company.

TFRS 13 Fair Value Measurement

This standard provides guidance on how to measure feefatatltoand <
fair value measurements. Entities are to apply the guidance under th
byother accounting standards to measure their assets or liabilities at
change from the adoption of this standard is to be recognized prospec

Based on the preliminary analysis, the méavel et tHrel Qo hny
not have any significarther@actpany financial statements.

3. SIGNIFICANT ACCOUNTING POLICIES
Revenues and expenses recognition
The Company recognized revenues and expenses on an accrual basis.

The Company recognizeof salles avitetneser goods are delivered, and the s
rewards have been transferred to the buyer.

The Company recogni z e ceceigeiswestablshed
The Company recognized rentahgecpar@dver the
Cash and Cash Equivalents

Cash on hand is kept for general use pupaske aqiniatbet€ampsayngs de
and current accounts, highly liquid investments that are readily convertib
are gt to an insignificant risk of change in value.

Accounts Receivable and Allowance for Doubtful Accounts
Accounts receivable are stated at invoice amount net of allowance for do

The Company provides an allowance fotalthétstiaatednts kEmii@in 10sse
may be incurred in the collection of all receivables. The estimated o
collection experience coupled with a review of the current status of existi
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Inventory Valuation

Tle Company values its inventories at the lower of cost or net realizable
methods:

Finished goods and wor - at first, firstit method
Raw materials and factc - at average cost method

Cost compilisessts of purchase, costs of conversion and other costs i
inventories to their present location and condition. In the case of manuf
progress, cost includes an appropriate shareaf operbgagshpaeityon

Net realizable value is the estimated selling price in the ordinary course
costs of completion and selling expenses.

Property, Plant and Equipment

Langind land improvenstatesd atranauats. Revaluations are performed by
professional valuator with sufficient regularity to ensure that the carrying
differ materially from that which would be determined usiimg fdatealues at

Buildings and building improvements are stated at cost less accumulate:
impairment losses (if any).When assets are sold or retired, their cost an
eliminated from the accqats anildssngesulting from their disposal is in
statement of comprehensive income.

The Company records the differences incurred from revaluation as follow

- When an asset?3s car r yincregse ianeoognined
i n other comprehensive income a
of fixed assetsyu. However, the
revaluation decreasasddahpreainasly recognized in profit or loss.
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- When an asset?®s carrying amount
in profit or loss. However, the decrease is recognized in other compr
of any credit balance existing in the revaluation surplus in respect
recognized in other comprehensive income reduces the amount acc
heading "~ Revaluation surplus of

The revalugpiois sdifixed assets is not available for dividend distribution.

Upon the disposal of the revalued property, plant and equipment, the rel
surplus realized in respect of the previous valuatioraist retehsqdimomnthe
valuation surplus directly to retained earnings or deficit.

Depreciation

Depreciation of plant and equipment islicalddatedbyr ansréofbtving estir
useful lives:

Years
Land improvements 20
Buildingdariding improvements 20
Machinery and equipment 21015
Furniture, fixtures and office equipment 5
Vehicles 5

Computer Software and Amortization

Computer softwaseduatedrdy the Company are stated at cost less accu
and allowance for impairment losses (if any).

Amortization of computer software is calculated by refere hesitoftrdineos
periods of 3 and 5 years.

Impairment of Assets

The Company reviews the impairment of assets whenever events or ch
that the recoverable amount (the
carrying amount. Thedeefoewdivitual assets-gerierabiagasit.
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If the carrying value of an asset exceeds its recoverable amount, the Col
losses by reducing the carrying value of the asset to its recoverable amo
in statements of comprehensoregnmevalaatiorethcrement in assets in cas
assets were previously revalued. The reversal of impairment losses recc
as part of other income or as a revaluation increment in asshts when
impairment losses recognized for the assets no longer exist or are decre
exceed the carrying amount that would have been determined (net of
amortization).

Provision

A provision iszedagmen the Company has a present legal or constructive
a past event and it is probable that an outflow of resources will be requir
reliable estimate of the amount can be waded # frevisadanemé of fina
position date and adjusted to reflect the current best estimate. Where
money is material, the amount of a provision is the present value of th
requiredtle sa¢ obligation.

Employee Benefits
Shairm benefits

The Company recognizes salaries, wages, bonus and social security
accrual basis.

Postmployment taefafits benefit plan

The employee benefitelainihtiestherseverance payment under the labor |
as a charge to results of operat

of the amount of future benefit to be earned by teevarapoyadad tetthia
Group through the service period up to the retirement age and the amou
present value. The reference discount rate is the yield rate of governmel
The calculatie isrbdse actuarial technique using the Projected Unit Credi

When the actuarial assumptions are changed, the Company recognizes
statement of comprehensive income in the period in which they arise.
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Finance Leases

Lases in terms of which the Company substantially assumes all the risk
classified as finance leases. Property, plant and equipment acquired
capitalized at the lower of its fair vahlaeaaflttiee preisemin lease paymen
inception of the lease, less accumulated depreciation and impairment los
apportioned between the finance charges and reduction of the lease lial
rate of interest on the remaining balance of the liability. Finance charg
statement of comprehensive income.

Operating Leases

Leases of assets under which all the risks and rewards of ownership are
are classified as operating leases. Lease payments under an operating |
in the statement of compreleeatiagimdomses aver the lease term.

Finance Costs

Interest expense and similar costs are charged to the statement of comp
which they are incurred, except to the extent that theyrévatabfattdized as
acquisition, construction or production of an asset which necessarily take
be prepared for its intended use or sale. The interest component of final
in the statementbEtosimg income using the effective interest rate method.

Foreign Currency Transactions

Foreign currency transactions are accounted for at the exchange rate!
transactions. Monetary assets and liabiliteascat! thesgiate detet aldnomina
foreign currencies are translated into Bath at the rate ruling at that dates
the settlement of such transactions and from the translation of mor
denomingiefdreign currencies are recognized in the statements of coi
incurred. Outstanding forward foreign exchange contracts at the end of tl
currency transactions are valued at theamavriteuratesiaédhgaidatand los:s
reported in the statements of comprehensive income.
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Income tax
Income tax expense represents the sum of corporate income tax currently
Currgak

The Company record curréme sncamet texpected to be paid to the taxation
on taxable profits determined in accordance with tax legislation.

Deferred tax

The Company recognize deferred income tax on temporary differences b
liabilés and their carrying amounts at the end of each reporting period, us
end of the reporting period.

The Company recognize deferred tax liabilities for all taxable temporary
deferred téx fassal deductible temporary differences and tax losses carries
it is probable that future taxable profit will be available against which
differences and tax losses carried forward can be utilized.

Ateach reporting date, the Company review and reduce the carrying amc
extent that it is no longer probable that sufficient taxable profit will be ava
deferred tax asset to be utilized.

Theothpany record deferred tax directly to shareholders' equity if the tax r
directly to shareholders' equity.

Basic Loss per Share

Basic loss per share is determined by dividing the loss fourtiteeyedr by tl
shares outstanding during the year.
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4, TRANSACTIONS WITH RELATED PARTIES

The Company had business transactions with related parties. These p
related through common shareholding and/cstdiesctarshieflétietfieaizat
these transactions on the conditions specified in the mutual agreement
the Company and the parties concerned.

Related parties Relationst
1. Thal Hua Rubber Public Company Limited Sharedho
2.D.S. RUBBER & LATEX CO., LTD. Common di
3. Tri Beca Enterprise Co., Ltd. Common di
The significant transactions withhie ipeatdspantiesl fDecember 31, 2014 anc
follows: Unit : Thousand Baht
2014 2013 Pricing policy

Statements of comprehensive income
Thai Hua Rubber Public Company Limited

Revenues from sales 9 21 Mutually agreed
Purchase of raw-material 29,154 96,52Mutually agreed comparak
Interest expenses 5,200 7,316Mutually agreed
Tri Beca Enterprise Co., Ltd.
Rental and service expense 336 336 Mutually agreed

The outstanding balances with related companies as at December 31, 2(
Unit: Thousand B

Ll

L

2014 2013
Statements of Financial Position
Thai Hua Rubber Public Company Limited
Trade payables 13,189 41,5
Current portion of accrued interest expense to2el@ied conmpei
Accrued interest expense to related company - A&R 2,87
Restructured debts from related company - net
Balance at beginning of the years 119,660 153,6
Repayments during the years (29,000) (33,9:
Balance at end of the years 90,660 119,6
Less current portion (25,756) (29,01
Net 64,904 90,6¢
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On April 20, 2011, the Company entered into an acceptance letter for the
Hua Rubber Public Company Limited as at December 31, 2010 of Bal
accrued interegbnligiin2014.

On May 14, 2014, the Company entered into revised the repayment sc
Thai Hua Rubber Public Company Limited and agreed to repay the ac
monthly installments wilBahe&déh will be completed before March 28, 2(

On May 20, 2011, the Company entered into the third amendment of de
Thai Hua Rubber Public Company Limited to extend the repayment per
amendnoérdsbt restructuring agreements of Baht 17.9 million and Baht :
(presented as restructured debts from related company totaling Baht 161
monthly installments at Baht 1.0 milliainapel intereist (atitiogprate of 3.187
annum) starting from May 2011 to April 2013 and at Baht 4.55 million pe
at the rate of 6.375% per annum) starting from May 2013 to April 2016.

On May 14, 2014, the Conaotneyfeatdtetmandment of debt restructuring
Thai Hua Rubber Public Company Limited to extend the repayment peri
debt restructuring agreements of Baht 101.2 million (presented as re
company totaling Baht 101.2 million), bearing the interest rate at 6.375%
of the principal installments and interest will be made within in 43 monthl

Principal and interest per month (NMoonhBaingtallme

2 May 2014 - Decem
2.5 January 2015 - Dec
3 January 2016 - Oct
2.42 November 201
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Manageroemtpensatarkey management personnel
Management comfmerisatiommnagement personnel for the years ended De

of the following: Unit: Thousamd

2014 2013
Short-term benefits 10,445 10,21
Post-employment benefits 236 22t

Total management compensation - for key manageméRBpersonnél 4«

5. CASH AND CASH EQUIVALENTS
Cash and cash equivalents as at December BhjtcohsigtathdBaht

2014 2013
Cash on hand 10 84
Cash at banks - currenmnB22acc d3v
Cash at banks - savingl2adccou50
Check transit 655 11:
Total cash and cash equivalents 2,614 2,61

6. TRADE AND OTHER RECNB/RBLES
Trade and other rec®eablabeas3dt, consistedUrit: Thousand Baht

2014 2013

Trade receivables 111,597 127,0¢
LesAllowance for doubtful accounts (55,470) (50,6:
Total trade receivables -net 56,127 76,45
Other receivables

Value added tax (VAT) receivable 3,279 3,12

Prepaid expense 1,446 2,90

Undued input VAT 1,557 1,91

Other 1,655 1,38
Total other receivables 7,937 9,32
Total trade and other receivables - net 64,064 85,71
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As at December 31, the Company had outstanding balances of trade
Unit: Thousand Bah

2014 2013

Current 34,246 38,8’
Overdue

within 3 months 21,556 34,4

Over 3-6 months - 68!

Over 6-12 months 4,533 2,47

Over 12 months 51,262 50,6:
Total trade receivables 111,597 127,0

7. INVENTORIEST
Inventories as at December 31, consisted of :
Unit: Thousand Baht

2014 2013
Finished goods 29,513 55,8¢
Goods in process 58,433 78,8
Raw materials 46,343 67,7
Goods intransit 5,239 1,76
Total inventories 139,528 204,2
LesAllowance for devaluations (34,338) (73,3
Total inventories - net 105,190 130,¢
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8. PROPERTY, PLANT AND EQHIPMENT
Property, plant and equipmehntias! atoDsistachbet:

Unit : Thousand Baht
Land and Buildings and Machinery Furniture,fixtures Construction
land improvemuauntding improveaneinéquipmand office equipmeviehicles in progress Total

Cost

As at January 1, 2014 101,356 156,391 565,380 6,025 6,675 5,940 841,7¢
Additions - - 8,197 190 - 8,932 17,31
Transfers - 2,864 8,697 - - (11,561) -
Disposals - (8) (31,203) - - - (31,21

As at December 31, 2014 101,356 159,247 551,071 6,215 6,675 3,311 827,81

Accumulated Depreciation

As at January 1, 2014 5,860 86,296 447,318 5,569 4,652 - 549,6¢
Additions 767 4,213 33,956 167 691 - 39,79
Disposals - @) (28,220) - - - (28,22

As at December 31, 2014 6,627 90,502 453,054 5,736 5,343 - 561,2¢

Allowance for Impairment

As at January 1, 2014 1,563 23,439 17,260 - - - 42,26

As at December 31, 2014 1,563 23,439 17,260 - - - 42,26

Net Book Value as at January 1, 201493,933 46,656 100,802 456 2,023 5,940 249,81

Net Book Value as at December 31, 2084166 45,306 80,757 479 1,332 3,311 224,3¢
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During the year 2014, the Company engaged an independent financial advisor fir
these assets by using the value in use methodn@ssendenttfirarepaltanivaorhfirm
September 8, 2014 and the management best estimati&0i8)the 5 years period (Ye

The test for impairment by determining the value in use resulted in the reversing
amatmy to Baht 44.48 million in the statement of comprehensive income for the ye
to the depreciation in the year 2013 and the operations in the year 2013 were alre:
the year 2013.

In 2018e Comphayged its measurement method of buildings and building impro
model to cost method based. The change had no impact on the financial staten
Company in 2013 and 2012 resultdokssvaniamplagmet carrying value is lower than tf
based on cost method. The management has the policy to presented building anc
less accumulated depreciation and allowance for loss on impairment.

AstaDecember 31, 2014 and 2013, the carrying amounts of land and land improve
are Baht 65.81 million and 66.58 million, respectively.

Al | of the Company?3?s | an dedthdseon ahddaipartipis o
machinery and equipment are mortgaged/pledged as collateral for credit facilities f
in Note 11.

Depreciations net from reversal of impairment lessmth pezdesBdsdoribe 31n2014
and 2013 in the statements of comprehensive income are Baht 39.79 million and B

As at December 31, 2014 and 2013, the property and equipment of the Company :
Baht ¥million, respectively, are fully depreciated but still in use.

9. INTANGIBLE ASSETS
Intangible assets as at December 31, 2014 consisted of:

Unit: Thousand Baht
As at Movements during As at
January 1, 20idrease Decreas®ecember 31,
Computer software

Cost 891 1 - 892
Accumulated amortizatigh58) (168) - (726)
Intangible Assets - Net 333 166
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10. ASSETS NOT USED IN OMHERATIONS
Assets not used in ofi2eatantzeas8af 2014 consisted of:

Unit: Thousand Baht
As at Movements during As at
January 1, 20bérease Decreas®ecember 31,
Assets not used in operations

Cost 15,587 - - 15,587
Accumulated Depreciation (10,101) - - (10,101)
Allowance for Impairment  (5,486) - - (5,486)

Assets not used in operations - Net -

11. BANK OVERDRAFTS ANBFRIMOQEANS FROM FINANCIAL INSTITU
Bank overdraftstenu $bamts from financial institutions as at December 31,

Unit: Thousand Ba

2014 2013
Bank overdrafts 4,279 9,04
Prommisory notes 31,900 26,2t
Liabilities for export and packing cred43,220 284,9:
Trust receipts 10,031 -
Total 359,430 320,2:

As at Beber 31, 2014 and 2013, the Company obtained the credit facili
term loans, factoring, forward contract, bank guarantee, and liabilities u
local banks totaling Baht 620.08 millioraendtida@idgimérBsper annum.
credit facilities are coll ateral
Company?3s | and, buil dings and i m
of mawdiy and equipment as discussed in Note 8, in addition to the gu:
related company and certain related companies. Moreover, the loan ag
restrictions, such as not to create add#ional pledge on assets
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Under the term of the agreements

will receive from the bank the value of the merchandise before shipping
provided that the Company agaydoackitioniet bank upon collection from

12. TRADE AND OTHER PAYABLES
Trade and other payables as at December 31, consisted of:
Unit: Thousand Bs

2014 2013
Trade payables
Trade payables - related companies 13,189 41,51
Trade payables - other companies 128,829 75,77
Total trade payables 142,018  117,2¢
Other payables
Other payables 12,345 3,76
Payables for purchase assets 2,734 -
Payables from forward sales contract of foreign currencyl5,94
Advance received from customers 495 19,81
Accrued expenses 14,903 19,31
Accrued interest expenses 3,233 3,49
Others 195 32¢
Total other payables 33,905 62,65
Total trade and other paybles 175,923  179,9:
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13. LIABILITIES UNDER FINANCIAL LEASENSIREEMENTS
Liabilities under financial lease agreements as at December 31, consiste
Unit: Thousand Bg

2014 2013

Due within 1 year

Minimum payments 323 323
Deferred interest (30) (45
Present value of minimum payment 293 278
Due over 1 year not exceeding 5 years
Minimum payments 457 78C
Deferred interest (17) (47
Present value of minimum payment 440 733
Net book value of equipment

under finance leases agreements 1,182 1,44

14. DEFERRED TAX LIABILITIES

Movements in deferred tax liabilities during the years were as follows:

Unit: Thousand Baht
Movement increase
As at Uther As at

JanudB014 Profit (lo: comprehe Decengi201

Deferred tax liabilities:
Revaluation surplus on fixed &s$é6s - - 5,47
Total deferred tax liabilities 5,470 - - 5,47
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Tax for the yearcemtied B were as follows:
Unit: Thousand Balr

2014 2013
Loss before income tax 77,827 72,1¢
Income tax rate 20% 209
Current income tax 15,565 14,44

Unused defered tax asset and tax loss cdfry,5&ward (14,4<
Income tax - -
The average effective tax rate 0.00% 0.00!

The Company's unused tax loss carry forward as at December 31, 201
444.90 million and 412.06 million, respectively, which management belie
of such tax. Therefore the Company unrecognized as deferred tax assets

The Company used income tax rate of 20% for the calculation of corpore
December 31, 2014 and 2013 etitib b eoRlogBd®ecree Issued Under
Code Regarding Deduction in Tax Rate No. 577 B.E. 2557 and No. 530 |

15. EMPLOYEE BENEFIT OBLIGATIONS

Movement of the present value of employee benebisceinhati®i fastiwlges
Unit: Thousand Bz
2014 2013

Post-employment benefit plan
Employee benefit obligations as at beginning of tB&2g@ars 2,05

Current service cost 817 62:
Interest cost 88 62
Actuarial gain on defined employee benefit plans - 47
Employee benefit obligations paid (74) -

Net employee benefit obligations as at ending of §@9¢ars 2,26
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Employee benefit expenses in the statements of comprehensive income
consisted of:

Unit: Thousand Be

2014 2013
Current service cost 817 62:
Interest from obligation 88 62
Total employee benefits expenses 905 68:

Employee benefit expenses for the yearasesdednDiecdnebataBiments

comprehensive income as follows:
Unit: Thousand Bz

2014 2013
Cost of sales 528 40:
Administrative expenses 377 28(
Total employee benefits expenses 905 68!

Principal actuarial assumptions (express as weighted averages) as follov

Percentage
Discount rate 3.91% p.a.
Salary increase rate 5.00% - 5.50%

Employee monthly turnover rate 0 - 29% per:
Employee daily turnover rate 0-29% per:
Mortality rates TMO 2008

The actuarial assumption of discount rgkead astnagedfrgeaidiraite of gove
bonds that reflects the estimated timing of benefit payments.

The actuarial assumption of mortality rate for reasonable estimation of
future is estimated from mortality table.
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16. SHARE CAPITAL

At the Extra ordinary meeting of the shareholders of the Company hels
shareholders pass the resolution to increase authorized share capital fro
ordinary shares at Baht lapaB\286¢)216, 94 (3,995,626,984 ordinary shat
value). The offering and allocation the new ordinary share was made to thi
per share. The Company registered the capital increeaselartbahe 28|26ty o

At the annual general meeting of the shareholders of the Company |
shareholders pass the resolution to increase authorized share capital fro
ordinary shares at Bahtd paintvd@#:906,746 (998,906,746 ordinary shal
value). The Company registered the capital increase with the Ministry of

The offering and allocation of 499,453,373 new ordinary shalésra/as ma
proportion with their shareholdings (Right Offering). The subscription rati
ordinary share at Baht 0.25 per share. If the shares are not sold out, it is
new investorsRRceatent).

17. EXPENSES BY NATURE
Significant expenses by nature for each of the years ended December 3!
Unit: Thousand E

2014 2013

Change in inventories of finished goods and work in p60@véss dd&&d
Raw materials and consumable used 582,230 556,3
Employee benefit expenses 140,527 129,1(
Depreciation and amortization 39,962 45,21
Allowance for doubtful accounts 4,615 -

Reversal of impairment loss on fixed assets - (44,4¢
(Reversal of) allowance for obsolescence stock pres@X@d) cosisodf
Electricity expense 38,812 32,9€
Maintenance expense 13,046 10,47
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18. SEGMENT INFORMATION

The Company operates in two business segments, whitlylanepraddctio
latex. Revenues and expenses will relate to business segment and gec
ended December 31, as follows:

Unit: Thousand Baht
Manufacturing . Manufacturing
Distributing Rubb Distributing La Total
2014 = 2013 2014 2013 2014 2013
Revenues from sales 752,622 681,617 94,091 74,650846,713756,2¢

Costs of sales (744,374Y711,197) (97,607) (73,144841,981)/84,3
Gross profit (loss) 8,248 (29,580) (3,516) 1,506 4,732 (28,0
Other incomes 9,392 9,67
Gain (loss) on foreign exchange rate 3,812 (11,3
Selling expenses (22,163)(17,5¢
Administrative expenses (42,177)(38,1:
Reversal of impariment loss on

fixed assets - 44 A€
Loss before finance costs (46,404)(40,92
Finance costs (31,423)(31,2

Profit (loss) for the yea(§5,064) (76,326) (2,763) 4,128 (77,827)(72,1¢

For each of the year sfolewsded Dece!

For each of the years endec
(% per Total Net Sales

2014 2013
Net foreign sales 70.49 76.3
Net domestic sales 29.51 23.6
Total 100.00 100.(
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19. DISCLOSURE OF FINANCIAL INSTRUMENTS

Financial assets and financial liabilities carried on the statement of final
cash equivalents, trade and other account reseivtdulefxadvdspositts bz
overdrafts ardrahdoans from financial institutions, trade and other accol
received from director, restructured debts from and accruedammtierest e
liabilities umdeicé lease agreements. The accounting policies on recogn
these items are disclosed in the respective accounting policies in Note 3.

Liquidity Risk
Liquidity risk arises from the problem in raising fund= adequategntndsn
i ndicated 1 n the financi al Stat e

position and financial performance, the Company has liquidity risk. Henc
amendment of debt regnetunwithagrelated company to extend the perioc

Foreign Currency Risk

The Company has commercial transactions in foreign currency, giving ris
in foreign exchange rates. Hence, the maioagyante Kk cuansiEe O SIS
mitigate this risk from time to time as appropriate.

Credit Risk

Credit risk is the risks that counterparty are unable or unwilling to meet a
with the Company. The risk is ctioatitiedbbyréubt sgpgprovals from time to
monitoring procedures.

The carrying amount of accounts receivable recorded in the statemen
allowance for doubtful accounts represents the maximum exposure to cr
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Interest Rate Risk

Interest rate risk arises from the fluctuation of market interest rates, which
future operations of the Company. The Company exposes to interest rate r
at fancial institutions, investment in restricted fixed depesitslobaskiroverdr
financial institutions, restructured debts from related company and liabilitie
However, s I nanctal assets and liabilitiest bieae flodlimy Mmpeiee:
interest rates which are close to the market rates. The management cor
minimal, hence, the Company has no hedging agteement to protect agains

Fair Value of Financial Instruments

Fair value is defined as the amount at which the instrument could be ex
bet ween knowledgeable willing pa
assumptiomsearéo estimate the fair value of each class of financial instrun

Cash and cash equivalents, trade and diecaoyootvedoes/ apleoximate
fair values due to the rdativelatsindytof these fimascial instrume

Investments in restricted fixed deposits carryivey Getrnyang etaiload regp paoein
their fair values.

Bank overdraftermhlmdns from financial institutions, trade and other ac
advances receivedtbibye carrying amounts of these financial liabilities apy
values due to the relativelpatooity of these financial instruments.

Restructured debts from and accrued interest expense terdiatatte€omp
lease agreements carrying intdrestfait frakdce ratelld not be calculated ap
because the market floating rate could not be determined.

20. apital management

The primary obj ect iensurethétit hak an agpoop
financial structure and preserves the ability to continue its business as a

In 2013, the Company increased its share capital totaling Baht 124.86 m
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21. REGISTERED PROVIDENT FUND

The Compaestdiaished a contributory registered provident fund in accor
Fund Act B.E. 2530 based on the approval from the Ministry of Finance o
members and the Company contribute to yefhasicat3abied. tHEhenGdonp:
appointed a fund manager to manage the fund in accordance with the ter
Ministerial Regulation No. 2 (B.E. 2532) issued under the Provident Fund

The Comp fontgelysars Qs and 20L3,) whiclo was charged to
comprehensive income amounted to Baht 0.4 million and 0.3 million, res;

22. COMMITMENTS AND CONTINGENT LIABILITIES

As at December 31, 2014 and 2013, the Comjfareigmadxoblar)go ratiiges
which occurred from sales of goods in foreign currencies by entering i
contracts from local financial institutions as follows:

2014 2013
Forward contract value - USDollaagmillion
- and EQdmillion
Equivalent to Thai Baht - Balit853nillion

As at December 31, 2014 andy204d, dhketteosnphaucredit opened but nc
amounting to U.S. Dollars 0.08 million (equivalent to Baht 2.73 million)
(equivalent to Baht 0.62 million), respectively.

As at December 31, 2014, the Comfmpgyhadiabildldgyatean the client de
pay a debt amount of Euro 0.67 millionrahiind®DdBotarged trade receive
to a financial institutions.

As at December 31, 2014 and 2013, the Compasydialyaddtteans fofayce
institution amounting to Baht 3.08 million which are guaranteed by pl
financial institutions.

23. APPROVAL OF INTERIM FINANCIAL STATEMENTS
These financial statements have been apaa)efl Doreettssumd Marttie 223, 2(
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