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Mission Statement & Corporat

Vsion

"Produaiugligioves Hrat widely aaceidedangironmental
friendiéreen Proditbt)lemphdises aotimizdtimmoducti@hinnovation.
Focusing vakiseldedl throducts”.

Mssion

"To haveefficient & eevaanufacturingmiesoasisnal standar
nanagementsiteiephastbeeffectivemaasketnd)developinteamt
valughain".

Q)jective

%  Cost Reduction

¥%  Market Development

¥ aeviate Manufacturing process & n@magement pract
%  Maintain product quality to international standards
3%  Emphasize on Green Product

¥%  Creddeand Loyalty
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Message from The Board of Directors

In 2015, the global trade and investment haedmenskigeisivary a
inglobséctioad not been obvious. The long severe drought could become
of agricultural product price as well as the diminished selling power of &
factors indine edncetidEonediSiem of Pref@ESieeby the Einmpeamd
the slowdown trend of Chinese economy caused by the policy change t
minimize the role of import goods.

Besides, gloves competitive pricing had beethea@riismply risen
capacity of key manufacturers. Consequently, the gloves export situatio
had constantly shrunk. However, the domestic market demand of gloves
hand in 2015, plus theBeddlayaiis US Dollar; therefore, the export of €
gloves haddbeelatatesulting in the Company's higher domestic sales .
continual growth trend in 2016.

The Company is still confident in rulkdstewhatdxvglbbeslikedy to gro
persistently in the future. In order to optimize the shareholders' return whi
the Company regards that diversification is necessary and to initiate anc
mighie a proper solution.

The Board of Directors would like to express our gratitudes to t
partnership, private and public sectors as well as the financial institutions
the growth and develomuoerdasfy; thus, enabling our continuing success il
The company pledges its management control so that all are equally anc

ThBoard of D#rector
Shun TRubleloves IndustryCBuatpany Limited
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General Information

Name of Company
Shun Thai Rubber Glendsdi¢cndastiyd.

Company registration
N0o0107544000086 (former No. PLC 669)

To do the Business
Doing the main business as a manufexpmeer dibtnilniter a
gloves for medical field, household, industry, etc.

Number and type of outstanding shares of the Company
Registered chRaB,13dad?par value 1.00 baht,
Paidp capital 5,982,4 76ab.2

Address of heathdffitant situated
No. 9, Village 4, KalStred, 3Mbbeang District, Rayong Provin
Tel. (038834 63186
Fax (038D634683D.
www. stinagoveom

Location of branch office
No. Mpd, Ka ChediStibt, Mueang District, Rayong Provinc
No. 52/184Mda ChediStibt, Mueang District,
Rayong Province 21100
No. 52/19,4yiIKa ChediStibt, Mueang District,
Rayong Province 21100
Tel. (038P@34 6385 Fax (038P6BAE6ED.

NolPromphan 2 ®&@em No. 608,F0dobabPhrao 3,
Chom Phatisudf,hatuchak District, Bangkok 10900
Tel02) 51804( Fay02) 516049
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Securities Registrar

Auditor

Thailamd8ities Depository Co., Ltd.
93, Ratchadapisek Roadidictlang Sub
Dindang District, 18di0gkok

Tel(02) 0@D0Fag02) 0@®DI1

MrYuthapong Chuegr@uRuAgpEmaildy)SNo.
ANS Audit Company Limited.

100/72, 22th Floor, 100/2 Vongvanij Building B,
Rama 9 Road, Huaykwang,

BangkidxX320

Tel(02450108a02%450110

Legal Counsel

Mr. Suphan Jirathiwattanakul

Suphan Jirathiwattanakul Law Office
49/6, Rim Nam Road, Histifttea Du Sub
Muang District, Rayong Province 21000
Tel. (0119 F-ax (0381831

Secretary and Inves®r Relation

Miss Sureeporn Sandsang

NolPromphan T&een2No. 608,FdobatPhrao 3,
Chom PhetishudE hatudbastrict, Bangkok 10900
Tel(02) 51804(3#104, FR02) 518049
Emasureeporn@shunthaiglove.com



mailto:sureeporn@shunthaiglove.com

Shun Thai Rubber Gloves IndysanyRimiieCom Annual Report 2015

Executive Summary

Overall Performance and Important Events

In 2015QGbmpany held an Extraordinary General M#2868 of She
on Tuesday7, 2ptibwhich approved the memoraoduoceraingyrticke Company
objectives, as well asldoljectierydo béptapoke of Astlmdesansistent with
the current business. And according to business enhancement plan. Late
Company held the Annual General Meeting of Shareholders for the year

In June 2015, the Company held an Nteataoydoicbhadbenaiddrs N
2/2558 on Tuesday, June 9, 2015, which approved the capital increase fr
capital to Baht 19,978,134,920 by issuing new common shares of the tot
by a public adfexomgmon shares. 11,986,880,952 shares to the existing sh:
in proportion to the number of shares each shareholder holding (Rights C
into two times, and the allocation of ondpeary sbbeseddneg(37995,626,98
to accommodate the exercise of warrants to purchase sh@essieddmnmo
the existing shareholders of the Company. After the capital increase, anc
regisésl capital from both tranche.

The offering of 11,986,880,952 common shares to the existing st
In proportion to the shares held by individual shareholders (Rights Offer
payments intervalvese as follo

In the second tranche of the offering 5,993,440,476 shares, but d
and the payment of the second tranche on the closing date. The deposit s
of securities that do not comfdunesooththembepository by the Company C
Securities (Thailand) Public Company Limitéaifan® SacsitdissalDdpasitory
LtdfoDepositoodders instead. But without the right to SAl#gisesfowitbw sh
the right to subscribe for new shares equivalent to 31,378 shares), the n
terms of a securities depository, and can be allocated in the second tran
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Therefore, the Comppmf Qfferary shares in the second tran
5,993,409,042 shares at the ratio of 1 existing share to 0.6 new shares ¢
16-22 September 2015 and received money from the recapitalization E
allotment, and no shares remaining after the allotment. And difference in
to reduce registered capital accordingly.

For the allocation of ordinary shares of the Company not exceed
accommodexertise of warrants to purtddisersf@i¥iszued to the existin
shareholders of the Company. After the payment of the second tranche,
of the rights and conditions of the warrants.

In August 20&6tang of thefBEdieedadr$2015hich was held on Augu
18, 2015 has approved the Company to purchase of ordinary shares of
L t MR, a company whose primary purpose is to carbybon thiegioothssior
energy, electricity production from biomass and waste. The purchase of
shares at Par value of Baht 100 per share represgiah@48RE of the phi
price of 100 baht, t6tahiigpBIBaht from the 21 existing shareholders of N
connected person of the Company. After the said transaction the compe
percentage of 48.25 percent.

Nonetheless ‘inyjtlagte?04/3he compaagemamt deem that as mat
regulated by law, and the substantive importance, the company did not |
the major activities of the NRE nor approved annual budget and investme
majority of th&lB&artthe Company has only two representative, two out o
Company has no control over NRE. Management of the Company then h
investments as associates company and not as subsidiaries company.

In & year 2015, the company had to adjust its cost structure to
company by reducing production costs and reduce the financial cost effe
Turnover for the year 2015 shows a naiprofiitlo 58S imtlleased from ye:
which has a net loss of 77.83 million baht. Amounting to a net profit incre
profit rose by 168.70% when compared to the previous year 2014.
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In year 2015 the company dlafabtdl,488ed2 million, an increase
with total assets of 412.20 million baht, an increase of Baht 1,065.82 mil
assets of all types. In particular, the year 2015, the Compeasyrheritsash,
net 464.35 million baht, up from the year 2014, which has 2.62 million |
percent and accounts receivable in 2015 at 137.22 million baht, up from ¢
Is an increase of 114.19qrbasgwibworth 368.25 million baht in 2015, up f
million baht in 2014, which is equivalent to increase by 64.14 percent, re:

In year 2015, total liabilities was at 148.91 million baht, decrease
waat 638.18 million baht, down by 489.27 million baht or down by 328.
decrease in current liabilities. As there were +teriaoéroxenyaftdlandsive
liabilities was largely reduced tcoXB€ 9gstmeetniridgeot liabilities of related
down.

The shareholders' equity in, 2293 Wasliwrtbaht, an increase of 2C
has capital defi@@6c§8amillion baht, an56&ré@smitiiord baht, ufr688 percer
the restructuring fund. By issuing new shares offered to existing share
Extraordinary General Meeting ofGleiehadbecdinbef 29, 2014 and the
of the Extraordinary General MeesimipoftiHdrehdune 9, 2015
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Sjmmary of Financial Statement of the Company

I Tdal Assets

TOTAL ASSETS

I Total Sales

-10
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| Sharehol ders?3® Equity

SHAREHOLDERS' EQUITY

-11-
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Fnancial summary

(Unit : Thousand Ba

ltem 2015| 2014| 2013| 2012, 2011
Statenseot Profit or Loss
Income
Domestic sales 3080¢ 226,3 178,83 161,6 157,3
Foreign sales 4507( 620,3 577,4 656,1 834,6
Sales 7587¢ 846,7| 756,2 817,7 9919
Other incomes 1464 13,2( 9,67 8,57  34,2¢
Total inesm 7764( 859,9 765,99 826,3 1,026,
Expense
Cost of sales 6289¢ -841,9 -784,3 906,1 967,1
Expense on sales & administratiol -7%9¢ 64,34 55,6 42,14 51,11
Interest payment -180¢ 31,47 31,21 -34,27 -26,04
Rearsal of impariment (loss) on fix - - 44,4¢ -72,54 -
Provision for doubtful accounts 2764 - - -
Total expenses -12277 -841,9 -826,8 -1,055,] -1,044,!
Net profit (loss) before taxes 536¢ -77,87 -72,1¢ -228,7 -18,1i
Net pfit (loss) 5364 7821 72498 -2287¢ -182(
Increment of revaluation surplus ¢ - - - 27,34 -
Corporate Tax - 5,47
Gain on revaluationfokalaila@str 65! - - - -
net from tax
Actuarial gain 2,61 -
Total comprehensive income (loy 5¢’3¢ -782] -72,1¢ -206,8 -18,1i

-12-
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(Unit : Thousand Ba

ltem 2015/ 2014| 2013 2012, 2011
Statement of financial position
Castash equinaldnisstments 4634 2614 261! 814! 115!
Trade and other r@etivables 1322( 64,00 85,77 53,5] 9M4]
Inventones 1301¢ 105,14 130,8 180,8 3383
Total Current Assets 7388! 171,8 219,2 242, 48,8¢
Property, plant andmguipment 3634 224,3 249,8 233,53 3081]
Total assets 14782 412,2 484,8 491,3 7525l
Bank overdraftstant $bems from fir -| 359,4 320,2 370,1 3885¢
institutions
Trade athebr payables 72 1759 179,9 155,9 1785
Total current liabilities 11688( 563, 531,00 560, 5895
Noaurrent liabilities 3%2( 74,3f 101,9 131, 1509
Total liabilities 1480( 638,1 633,0 692,14 7467
Issuattigpaid share capital 19887] 998,9 998,99 4994 4994
Discount on ordinary share capital -1¥5614 -270,9 -270,9 103,64 103,6
Dificit 9198( 975,88 -898,0 -825,8 -5906!
Total Shareholders' Equity 132917 -225,9 -148,1 -200,8 607!
Total Liabilities and Sharehold¢ 14782 412,2 484,8 491,3 7525(
Statement of cash flows
Cash flows from operating activitie -1689( 6,50 -29,8 48,7] 131
Cash flows from investing activitiey -7530¢ -14,5¢ -16,1( -18,64 872!
Cash flows from financing ativities| 11103] 8,00 40,37 -23,01 187|
Cash and cash equivalents at e 1885] 2,61 2,61 8,14 115!
Share Information
Book value per share (baht) - Q23 0.1 0.4 Q01
Dividend per share (baht) - - - - -
Earningmper shi@aht 0.0 0.0 0.0 0.4 Q03]

-13
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Analysis of Financial Ra 2015 2014 2013| 2012| 2011
Liquidity Ratio
Current Ratio (time) 6.6 0.3 0.4 0.4 0.7
Quick Ratio (time) 54 0.1 0.1 0.1 0.1
Account Receivable Turnover (timg 4.4 11.3 10.8 10.8 11.3
Average Collection Period (day) 81.C 32.3 33.6 33.5 32.(
Inventory Turnover (time) 5.2 7.1 5.0 3.5 3.6
Profitability Ratio
Gross profit Margin (%) 17.9%%2 0.56f -3.71 -10.81 2.
Net profit Margin (%) 7.04 9.19 9.55 -27.91 -1.ﬁ
Financial Policy Ratio
Debt to equity ratio (time) 0.1 2.8 4.2 3.4 122.
Interest coverage ratio (time) 2.3 -1.8 -1.3 5.6 0.3
Dividend payout ratio (%) 0.06 0.08 0.0!2&1 0.0q 0.0q

With regard to the financial statements of thlc@firmtheluring the
names

audi tor3s

ar e

as

T Audi t &inahcsal StatemenseofIDE2
Mr. Sunthorn Sarakhwan
Authorized AudijodN®. 4
Baker Tilly Audit and Advisory Services (Thailand) Limited.

T Audi
Mr. Apiclsayasit

Authorized Auditor No. 4229
Baker Tilly Audit and Advisory Services (Thailand) Limited.

T Audi

Mr. Atipong Atipongsakul
Authorized Auditor No. 3500
ANS Audit Company Limited.

14
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t &inahcsal Staements As:of December 31, 2012

t &inahcsal Staements As:of December 31, 2013
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T Audi t &inahcgal SmsmwatDecembargiiDefdsber 31, 201°
Mr. Yuthapong Chuemuangpan
Authorized Auditor No. 9945
ANS Audit Company Limited.

Audit Fee

In 2G1the company paid the audit fANIS fedauCdorsayyridmaad
audit servfees such as accoamei@htionotwa nce f ees f or
head offRagjong Province, as thentxedelow.

(UnitBaht
: Baker Tilly Audit and /
ANS Audit Company . Y Haildmite

Detall Services (hdailamite

2012

2015 2014| 2013 FS Rev) 2012 | 2011
1. Audit Fee 1,500,0 1,500,0( 1,400,0] 350,40 950,04 950,0C
2. Nexudit Service Fg 125,94 104,34 136,90 12,79 97,65 68,17
aea 1,625,9| 1,604,3| 1,5890( 363,19 1,047,6| 1,018,1

-15
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E(planation on Financial Statements and the Performance

Overall Performance

Despite the economic volatility in the year 2015, both domestic at
with baht currency. iirduzstonal latex prices fell a record low, lead to the R
intense competition and a challenge.

However, by adjusting the capital structure to increase liquidity 1
production costs and reducetieetivelideddddse Company Turnover for the
profit of baht 53.47 million, with profits increasing from year 2014 with a
representing net profit increased of baht 131.28 millionpargadoft tlose 1€
previous year 2014.

Performance
Total Revenue

Total revenues in 2015 was baht 775.64 million, down from the ye
of baht 859.95 million, a decrease in the amount of baht 84.31fmillion or
the company opting to sell a particular product with high value from the e
terms of medical gloves used in hospitals, food and electronics industries

Cost of Sald€Expenses

The Company's cost of goodsshidGA72005Whon compared with
2014 was baht 841.98 million, down by baht 214.08 million or 25.43% fr
adjusting manufacturing processes, control of fuel consumption and red
dowAs a result, the Company's gross profit increased

For the cost of sales in 2015 is equaldofiaht thd. y8amB@iy with
value of baht 22.16 million, a decrease in the amount of baht 8.63 million
previowgsar due to the reduce commission to market the gloves, sales pay

-16-
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Net profit (loss)

The Company's results for the year 2015 recorded a net profit o
has increased profit from the yeaoRbaktwith88 natliossdue to the cost of |
decreased baht 214.08 million, finance costs decreased by baht 15.6:
administrative expenses increased by baht 14.13 million and revenues fr
milion, but other income increase by baht 2.96 million representing a pr
million or 168.70% increase compared to the previous year 2014.

Financial Status
Asset

In year 2015 and 2014, total assets was baht 4.7 2@M2nitiidiion
respectively, primarily compaset/ &lamanhoees and fixed assets.

In year 2015, the Company had cash, cash-equié{eB& railbimve
baht compared to the year 2014 witlacdshyesshetdbalmiiton baht, up b
17,623.28 percent

Tradeccourgseivabliet 137.22 million baht compared with the ye
accounts receivable, net 64.06 million baht, up 114.19 percent

The company had inventatiesili82 3t mdlion baht in year 2015
to inventories worth 105.19 million baht in year 2014, increase of 25.51

Fixed assetsvorth 368.25 mijlear Baiimpared with the year 2014
assetwet worth 224 8bhamtliop 64.14 percent

Noncurrent agssttin 2015 was baht 368.78 million compared to tt
nowurrent assxt240.33 million baht, up 53.45 percent

17
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Liabilities
Total Liabilities in year 2015 and 2014alvesnd 4391 &ithitdion bal

respectively, down 489.27 million baht or 328.57%, co#srstitigligiesy of
as follows;.

Current Liabilities in year 2015 and year 2014 were 110.39 millic
baht, an deofe#s3.42 million baht or 410.75 percent due mainly to the re«
and sherin loans.

Nowgurrent liabilities in year 2015 and year 2014 were at baht 38..
million, respectively, a decreadealuir35.G% modhta to debt restructuring fre
related companies.

Shar &duityl der 3 s

The shareholders' equity in 2015 and 2014, shows the deficit in e
baht 1329.11 million and baht (225.98) miltieaseredpeahtdlys5&nlth milli
equivalent to 688 percent due to capital restructuring in 2015, as detailec

Original registere  Capital incrg New registere
Year - - - Offered t
(million baht|  (million haht  (million haht (
2015 998.91 14,983.57 15,982.48| Existing shar

The first firom the resolution of the Extraordinary General Meeting
12014eld on December 29, 2014 has resolved to increase thbatitare cap
998,906,746 registered capital to baht 3,995,626,984 by issuing 2,996,7.
Baht 1 per share by offering to existing shareholders in the ratio of 1 exis
price of 0.10 baht pen shiwet hid do 17 February. 2015, the Company rec
from the capital increase of Baht 299,672,023.80 after the transaction, w
allotment.

-18
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The secondrtithene 2015, the Company held ah Eretogdofary C
Shareholder& Nodr2N uesday, June 9, 2015, which approved the capita
3,995,626,984 registered capital to baht 19,978,134,920 by issuing new C
15,982,507,936 shares bygagbulmimrofierishares. 11,986,880,952 share
shareholders of the Company. Spliting the shares suscription in to 2 trar
shares of the Company not exceeding 3,995,626,984 sharesstboaccomn
purchase shares of 2ndad)icss(@dHA\the existing shareholders of the C
capital increase, after the payment of the both tranche

The offering of 11,986,880,952 common shares to the existing st
Inproportion to the sharastisgdréljolders (Rights Offering), which is divi
payments time are as follows.

The first trahtteoffering. 5,993,440,476 common shares at the re
to 1.5 new sharesfad.d(phedt per sharddomelBe2A 5 and receiv
funds from the capital increase amounting to baht 599,344,047.€
no shares remaining from the allotment.

In the second thencfiering 5,993,440,4/45 cbutrdoa ghéhe allocati
of shares and the payment of the second Traechets itk psiogyd
TSD has notified holders of securities that do not conform to the j
by the Company Depositoeyg {dh&koa) Public Company Limi
Depositors afltblland Securities DepoBiorpepokiditts the but
without the right to subscribe for new shares of 52,298 shares (w
31,378 new shares)ndimiset of shares according to the terms
depository, and can be allodasediee téd 892,409,042 shares.

Therefore, the Company offering of ordinary shares in the se
5,993,409,042 shared atdkistragshare to 0.6 new shares at a pri
per share erR2l&Geptember 2015 and received money from th
599,340,904.20 baht after the transaction. With no shares remai
the differenceumtyex of shares will be use to reduce registered ce

-19
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The capital increase mentioned above lead to the Company's de
0.11 times in 2015, an significant improvement when comp&2dnwethe ye

Investment and the study of other business to maximize returns to invest

To increase the maximum return to the shareholders, the most irr
The company foresees that the glove business sBatltherat iseathe el Ibi
new business initiatives, a business could go further from the original bus
as the real estate, renewable energy, technology, medical business ar
companytuaily $he feasibility of other business with a good return further.

In the past the company has studied business such as Biomas
biomass ongoing business. Since it is a business with low ridkewith pos
government. The st@erhpsv@ngurchase agreements, combine with a no
compared to large businesses such as power plants or other industrial fe
on investment.

The Board of Direeswlvétido acquire common shares of Northe
Energy Gd.JNRE") on August 18, 2015, which consists of 3,136,000 com
of 100.00 baht per share representing 48.25 percent of the tqgiar numbei
share of 100.00 baht. An investments in the amount of 313.60 million ba
of NRE, which follow business enhancement plan. The company cons
possibilitteéb ceffiective investmeatds loamdve great, acHomgokndIRE,
whom specializes in biomass business and also reduces the investment
diversify investment portfolio from the rubber business to biomass fuel.

-20-
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(haracteristics of ths bperagons

Shun Thai Rubber Gl oves I ndus
business since 1998 and has beercorgsasedraS epteptipdint e A(iness

Is manufacturig@rseiixporting rubber gloves. Rubber gloves are classifiec
as follows:

4 Medical glove which is divided into 2 types as follows:

1 Surgical gloves for surgeryglowg asthiii hdufedleriogglbow),
100%iseptic by Gammatiag, asel for germ protection. The pe
carefully done and for convenient use.

1 Examination gloves for general examination purpose, compris
noipowdered gloves. The productiarrd dusvgoenceraf use i
easy to puiaka off and easy unpacibrdexiine fitting both
hands is thin, fit, short (covering wristtimet es@dosiaeoidimd 1
spread of germ.

(R Household gloveazs,istbggiand durable, proper useltorgvater or
time use, beauty in desigit lrapackagrichcarefully done to attract custom

(K Industrial ¢damebig size, strong, highly durable and waots/ of use
not emphasize on beauty. This glove is proper for use in industrial fact
industry or instant food process, etc.

In addition, rubber gloves may be categorized by customer needs
powderedagldvgoowdered glove. For powered glove, the company may u:
50 micrograms in compliance with the intpoatenad sfiavedaid\ldoite an
persons allergic to powder protein or persons hating powder dirty.

-21-
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The gloves produced by the company are classified into medical d
Food and Drug Administration, therefore, manufacturing and exportation
the standards of the FDA so that prodticthemadlitgdndreafgtw requireme
company products have already been approved and certified according t

Product standard is settled to international standard. Our dompany u
glove manufacturing. Our company's products received standard

No. Product Standar Meaning
Industrial Standard. Sterile gloves for surgge
1| TI32548 Thali Industrial Standards Institute
Industrial Standard. Exasiioatsimgigouse.
2 | TISL058656 Thai Industrial Standards Institute
Industrial St@wlesifiood industry
3 | TI=568553 Thai Industrial Standards Institute
4 | Stand&Ng55 British Standard: Medical Gloves for Single
ASTM D3577, ASTI ASTM: St.andard SpeC|f|9at|on for _Rubperf
5 ASNI D 6319 Examination Gloves, Nitrile Examination G
Application.
International Standasd: dedjtal Examinatio
6115011193, 150 10 Singlése SterileRdibiyical Gloves Specifica

-22-
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In addition, the company is awarded the factory standard by several
Performance Exporter of Thailand Award by Thai Government. Therefore
the Good Exppbevel from the Revenue Department. The following

No| Receive Stand Meaning Year Certified Stan

International Staureddyd

Management System
EN 1SO 13485 Gowang stararandedical d
2 1SO 13485 under CN production and permitted 2005 TUV Rheinland
rubber gloves to Canada
MP : M : Mini f Publ
3 G : Good Man Good Manufacturing Pra( 2006 inistry of Pub
Practice Health
MDD : Medical De\

4 - MedicaM&@&aropean Stan¢( 2007 TUV Rheinland
Directive

1 | ISO 9001 2002 TUV Rheinland

FDA (U.S. Foog
Drug Administra
K1 Therapeutic Pro
6 | Health Canada Medical Canada Standar, Directorate Med
Devices Bureau

5 | 510K Standards USA FDA -

-23
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Quantity Rubber GloSéspoweiar
Quantity Rubber Gloves Order Shipr@68t for the year 20

Quantity Rubber Glove Order Bhijfaent Year 20

Quantity Rubber Glove Order Shipment
Year 2011 - 2015

Million

800

600

400

200

2011 2012 2013 2014 2015

- A
Quantity Rubber Glove Cryigu&hapiment
/ Quantity Rubber Glove Order Shipment \
By Quartery Year 2011 - 2015
Million
800 -

600 -

400 -

200 -

2011 2012 2013 2014 2015

Q1 m=Q2 Q3 mQ4 )
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Sales and Distribution Channel

The company hlasvestadtiisg strategies in defining customers or t:
critical variable in determining business status, to decrease pressure fro

Thereftme?26ihe company implements the policy ofdpnoekictfdradighution tc
market with thé@otalaiftotal sales volume and domestic3th&tket wwith the tc

sales voltx@orts can be broken down to main groups as :
Distribution of rubber globaadraad 201

Distribution of rubber gRYESNI4E2(d14

100% -

o
/ 28.2;%5-' //;
% +—% ALYy — .
80 m ’/ / # Thailand Zone
60% +— — ///A Asia Zone
36554 26.51% - Europe Zone
0, [ E—
W . ® North America Zone
20% T 37wk pame
0% 14T ; 133 .
2014 2015

Strategied Blarketing Competition

Marketing Strategies

- The Company focuses on the development and market base e
high value and profitability, and moderate competitive rate such as electrc
Gloves), dugipeas, and household gloves rather than gloves for medicze
competitive pricing had been rather high.

- Company will get an advan&enootdinsatrieasiet for a proper raw |
and process planning tocawsielchby aisiasv matetialgmiyeflantliation. Moreov

advance orders reapiteciipetaiuction planntagedbadnecessasiy incurred
from a production changes.
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- Company Pricing strategy is based @cteevavaicmpuiizge rav
material price, foreign exchange rate, order quantity and orders size ratio
of the main factor that company use as the reS¢ratecgy in our Pricing Settir

- Sales channels thbotighh athdtrdirect sales. The company has
customers into the country in the year 2015, the Company continued to 1
countries, domestic market. Due to declining sale in the U®Ioamkextt This \
to lower the costs of production of gloves by Malaysian manufacturers,
glove price. As a result, the difference between the selling price of tt
manufacturer and its compet{20%ogrew20fp3dHE>emphasis was put on e»
market that still has a higher margin, in surgical gloves, household glove:

- Build good relationships with both existing and new customet
overseas markel. iftacuw industries such as in the food industries, r
institutions, as well as in domestic electronic industries.

Competition

Regarding the circumstances rubber industry in 2015, rubber gloy
had expandedestid market in keeping with the health and hygienic anxiet

In 201%e export value of rubber glovesreXaailaatidragloeeseaseo
line with the declining demand of key markets, namely, USA, Japan, anc
partly a conseqaaoedatiGenelisSystem of P(€&knbgdhe Eurapean Uni

Comparing with 2014, the mavhdacfioveg/ekamimatiii §lbads
been decreased by approximately 18.78 pdezeantse Sinajer Exyupe madke
Thailand, such a decrease was caused by the declining export
cancellaiiGrenediSystem of P(&&ehbgshe Eurgpeffectirecas of January
1, 20Fbirthermore, Thailghove sidtaninatwergltheproducts that maximally
on the GSP.

The distributtabbefr gloves/examinatidlglocemparing to 2014,
increased by 39.77 percent deedssihe thediwhlistrial and hasisedlibEsdem
the health and hygienic anxiety of epidemic patients.
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The expaottidfer gloves/examimatiiri §lbadsdecreased from the st
2014 due to the declining demand of key markets, namely, US/as]apan, :
partly a conseqaaoedlaiiGenelisSystem of P(€&knbgdhe Eurgpean Uni
effective on January 1, 2015. As a result, Thailand's competition capaci
countries.

The circumstarntee ot lexasinationigl20ésexpected for the continu
expansion due to the fact that consumption demand still exists. The g
decelerated rate in line with the current economy of the key 8gbyt marke
the European Union. The competition also outstandingly increases as a
capacity for cost cutting by the key rubber latex gloves manufacturers.

Currently thefel@l@ves manufacturers in ThalaKdS@oE gain
Marksardghrs speiciflastnythe world. As the reason, Thailand can consider
biggest exporter of Rubber gloves in which The biggest exporters of Rub
total supplies of the glalyesl aftiwiifetal world demand of the gloves consi
represent a good growth opportunity of this industry. O#t kifédbadmerld de
Surgical GMviage Medical disposalie #levbeamgloves.

In ye2015, the market for natural rubber and nitrile gloves growth
year 2016, but is still on upward trend, however, the rate of growth of nat
the decline which is opposite to the wpamsi@neobnithie.gise in 2016

Due to intense competition, the price competition soared cont
increased production capacity of major glove manufacturers. As a resul
along with the CompamjirexpteadiécliNonetheless the demand for gloves
market in 2015 rose coupled with the exchange rate of the baht vs. USD
to delay importing gloves from all industries overseassl@adiditbtardraiee i
likely to continue to increase further in 2016.

The company believes that our gloves are widely accepted both |
markets. Due to a certified to standards of reputable intenmatcassl, @ganiz
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well as good relationships with distributors and customers. Together v
production capacity in order to reduce unit costs and increase offline chl
company to supply to the market demand

Domestic NEraatgy

In domestic market, the Company's rubber glove distribution has
target customers are consumers of surgical gloves, natural rubber glove:
in food industry, hioweshadédweell as natural rubber gloves and synthetic ri
electronic industry (Cleanroom)

Export Market Strategy

The Company's gloves distribution in foreign countries in 2015 |
2014 due to the compettiambbemgidves products in global market. In 20:
decrease as a result of pricing pressure by the key manufacturers at
manufacturers. Therefore, the Company adjusts its markie@inggbolicy a
profitability products such as cleanroom gloves, household gloves, and
plans to enlarge the domestic market of examination gloves instead of ¢
the competition is high.

Product Supply

Roduction of Rubber Gloves

Presently, the company has 2 plants with 15 production lines for ruk
are divided as follows:

-First phaith 7 productioh el

-Second pidnB productich liBesté)
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Production of Latex and Steam

In 2008, the company started producing latex usédhéaterubber g
produceaingmod quabting ledsuyiag fodiner supdighe® company d¢ontinues
struggléiliguidiynd haouichkdeixortheendors credit term also.

Location of Raw Material and Raw Material Supplier

The company purchases concentrated latex from producers in t
the soungivernnsesh as Jbeati and Soradl Kbacentrated daekrarsethe
domestic nMTdr&etompany has defined purchasing policy for latex to the lo\
the company also insistsabsupplied eigul jaatlityile rubbaseulifcom the
domestic and overseas manufacturer to support production.

The company has a policy on purchasing latex from a supplier of
high quality. Latex prices depend on market prices in thed petatiombe c
of suppliers in the same time period. The comparisanibéstgueoedaiibe |
best quality by comparing market prices with purchase prices of at least
the fair price quotkdkolr ldzbey Research Institution.
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Production Cost ¥arad 201

Production Cost

100% A
15.38 13.29 m Etc.
80% A : 4.43 4.64 o
’ UL 4.3 | 532 Electricity Charge
13.27 14.54
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41 37.41
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Environm@uaatern

The production process of making latex glovesy isaherolea@nyfrie
process for the used formers which clean by water and its solutions tha
along with. In cleaning this used water, we have additional standard pro
acceptable standdeddefptiease treat water into the public area.

No Quality of used wz Standards The treatmentt
1 |pH pH 5.8.0 pH #.8.5

2 | Total Dissolved Solid| no more3/@00 mg/ 1,3a0800 mg/liter
3 | Suspended Solid no moreSfmag/liter | 185 mg/liter

4 | Biochemical Oxygen | no more2fmag/liter | 48 mg/liter

5 | Chemical Oxygen De no moreXB@mg/litf 580 mg/liter

6 | Temperature no moredfimisius | 281 mg/liter

7 | Colour nowetestable clear

8 | Odor nowdetestable no

The production process of making latex gloves is environment fri
process for the used formers which clean by water and its solutions tha
along with. In cleaning this used wahtstgndaricape edsitifmmavater treatmer
acceptable standard before relea
process complied with standards of M8AcH AR)s1/ 1898 EASDN,
D3577TAED3578, ASTM 53R4T, | RIEB556 andbEB553The company
has been granted by the Food and Drug Adminstration to be the rubb
including other standards such as EBO SO0012486ME3485,
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The Company also put emphasis on the importance of environ
sewerage flyastaronseys@at of the factory and the vicinity communities. F
Company has a plan to enhance the nenefidaeiutingqcaeakcityori wate
consuming. Due to the drought crisis, the insufficiency of water in the ft
Company's management thus has studied the possibility of treated was
ensure thieisaf water utilization and to optimize the benefit. This project i
capacity enhancement as well as reduce the risk of capacity reduction t
water shortage.

Therefore, the Board ofdvieddivesVdater Supply Production throug
System Project, on August 10, 2015, and the project has been completec

Besides, the Company also realizes the valuable resource utiliza
installed whilmamtenance of existing ones has been carried out for appl
fuel such as wood chip, palm shell, wood pellet, and firewood. The inst:
approved on August 10, 2015 and the ingtédtied prdeesmpir2ad§.com

Research and Development

The company has given great importance to our research and deve
company?®s product valwues and to
R&D teacooperating with our customer in a partnership, is currently cor
products and further exploring researches in terms of safety, decreasing
reactions of proteins in the rubber govgpa@Guhantheen able to produce rt
with low amount of protémhadotediatjonal standards and have been cert
States Food and Drug Administration agency
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Revenue Structure

Compare sales of rubb20&idie Year

Compare ( Domestic VS International )
Sales of Rubber Glove Ye2006- 2015

Million Ba
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Rsk Factors
1. Production Risk

Risk on Price Fluctuation of Raw Materials and Fuel

-Concenlllrwt ed Lat ex

Concentrated latex 60% as raw material in tise pabdekigrameeinub
2015 follow a downwards trend. To prevent the risk of a shortage of raw
materials, the Company purchased latex from multiple suppliers in Rayor
purchase contractthconmlearing the quotes of at least three suppliers in tl
price comparison, in addition, to the mean price published by the Rubbe
And also to consider Credit Term alongside

-Synthetic | atex (Nitrile)

Alhough the average price of nitrile rubber was higher than prev
price are likely to rise in the future, the company has hedged in this by sol
in the country, to reduce the risktohtanbaagevelta@adwontrolling the produc
to minimize losses and wastage.

- Fuel

Since 20@8Compasysed palm shell instead of stove oil to produc
Company has ordered palm shells mainly gnendjindgaesiasnnokdigaysire
fuel management risk. Due to the tendency of increased fuel price in 20
possibility in exploiting other types of biofuel such as wood pellet and briq
ordereaih domestic suppliers and have the advantage in terms of price a
palm shell. As a result, the Comg
accommodated a procurement codijpesidqtizedreyiagyput any duties conce
supply of fuel.

-34



Shun Thai Rubber Gloves IndysanyRimiieCom Annual Report 2015

However, the Company had also foreseen and prevented the ris|
investing in wood boiler system to further decrease fuel costr Tihanprice
the other fuels as above mentioned. In addition, the firewood can enhar
system that serves the gloves manufacturing procedure. The Company i
continuality of fupeigegiithe machine from a halt during maintenance. Th
will not be affected and can regularly supply rubber gloves. Besides, it |
employ various fuels as available in the market.

Inventory risk.
The comptargdwith inventory problems. These are mostly finishe

processes which are likely to decline in value in the future.

To hedge risk in this regard, the management will strictly mane
inventories by the pgedatts. If any product is likely to deteriorate in the n
the sale of such products out. And marketing and distribution plan has
liquidity of the company.

Manufacturing Risk

If the companyErgovalresulimereased insabighproduction costs
as wetlthe produgtianitgdeidhexcassist be sharadirehotisganufacturing
of prodtitas domeet the dethaenuakat the aging presuptmoiuicing off grade
produdisese proptaagigsiltingm the producteentony affeatomgibay
costs

To hedge risk in this regard the management conducts regular 1
and rectify causes abtherpbdelncs&hgabcy and plan ieg@treerisérand error.
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2.Financial Risk

Risks from foreign exchange

Since the companyN% of tha ievenue \eas K
foreign currencies. THheegfoceri@goy fluctuation will affect its operation in

The company has managed the currency risk by making forward
domestic Eaappropii&is is considered another money management strate
related to foreign exchange fluctuations.

Risk on unsettled payment of customers

In the past the company experienced problems with the allowanc
yearTo hedg€ompaoystomersowatidue. Bapmeniste cdetpbdefotke
compavilf stilpmew orttretermeed cust@midrs company héseredagas
to custoatersC At sight, D / & Abgigehgopder shipment

Each individual customer isesrltatied bydtéimancial status. In a
the company examines some customers via-ttey [Exd it Behmksord gaants 6
sets allowance for doubtful debts if any customer haanted rosatht tieenpsuy!
This rule will prevent any risk arising from customers unable to repay del

Inthallowancedabtful accdbat€ ompmmdgterminet dtyaodthe
debttiexceettagiliratiothefeditchcleanctatidhat may pago the Cortipany
Companly proceed \altbwiaacdoiaintful acbalariéad execlsdionitoring
outstanding debnimzeses
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S1areho|ding and Management Structures
Securities

The totabtergd capital of the IO IBaIBB@R¢hich are equivalent to
ordinary shares at the par value of 0.1-0Bedmifm resharmtinieipdisl, 982,476,°

Nonetheless the company has not allocatesk3 295)6868&idicgmmoil
of right under the Warrant to Purchase NewiEissyzth( (8B4l Shares of

Shareholders

First 10 major sharslaotiié2tkhn

No. List of Shareholders / &ratghol¢ Share | (%)
1 | UOB KAMIN PRIVATE LIMITED 1,300,00( 8.134
2 | THAI NV D R COMPANY LIMITED 991,753 6.205
3 | MISS CHOTIROS ATTHAKORNWARODO 803,462 5.027
4 | MISS. CHINNG TENG 727,296/ 4.551
5 | MR. HSMMW YANG 606,748 3.796
6 | THAI HUA HOLDINGYQOOWIFER 605,036/ 3.786
7 | MRIIRASEE TECHACHAN 516,763 3.233
8 | MRKANAPOD NITSIRIPHAT 500,000 3.128
9 | MRPHATCHARI NITSIRIPHAT 338,840 2.120
10 | PASSAVEE DEVELOPMENT COMPANY | 320,000 2.002

OTHER SHAREHOLDERS 9,27%557 58.017
TOTAL 15,982,47| 100.00

Sourckhailand Securities Depository Co., Ltd.

Dividend payment policy
The company has dividend payment policy on 50 percent of profit aft
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|\/|anagement

The company has setital@tyacized as the fdafidegartdr2015)

[ Board of Directors

‘ ' Secretary I

Corporate Governance omination and Remuneratio

[ Audit Committee J [ Executive Committee ] [

[ Internal Audit ]—
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The Board of Directors Q
1 Prof., Dharapong Vitidsant -
Position E  Chairman of the Board of D
Shun Thai Rubber Gloves |
Age E  ®years
Address E  1Soi Ramiteenyadk 6, Huamark,
Bangk8&aingkidk?40
Education E Doctorat de 131 NPT, | ns
(Chemical Engineering)
AR NPT, |l nstitute Nati on

(Chemical Engineering) Polytechnique, Toulouse, |

Masr of Sci@limmical Tedt@loldgipngkorn Universit

Bachelor of Ehameal Engjdrdimigngkorn Univers
Governance Trainifl§  Top Executive Program Class 12/2005

Attend of meeting iE201%he Board of Directdr&titeesing

% Shareholding E  0.450%2,000%@0es
As of closing d&té Rdish
Working until the prEsen20kresent Chairman of the Board of Directors
Shun Thai Rubber Gloves Industry PL(
20Hresent ProfesddB2 Programs $echnique
Chulalongkorn University
2013014 Director of the Energy Research Institu
Chulalongkorn University
2063010 Head of Department of Chemical Tech
Chulalongkorn University
2002010 Head of the Research Units on clean fi
anehvironmentally friendly
Chulalongkorn University

* The established Director for The 2015 ah8hal¢hmithdgriVe@iAa0iGive April 30, 2015.
** The estabfsta@onan of the Boardarftbér ect@tingaztrdivd Birec&i261%oay 142015
EffectMayl4 2015
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2. Mr.Supachai Sukanjanaporn

Position E  Deputy Chairman

Shun Thai Rubber Gloves Ind
Age E 6lears .
Address E 89/68 MBouhigramg Tanorrﬁzﬁlaadang

BangigNonthaburi 11130

Education E  Master degree in Business Administration
Thammasat University
Bachelor degree in Accounting Thammasat Univer
Governance TrainingE - Thai Institute of Directoff)E8sociation

Director AccreditatioDA®P23/2p15
Director Certification PRigr@pl@® CP

Attend of meeting in 2015 The Board of Directdrs/ Maedg
Th&lomination and Remuneration Cmmittee Meet

% Shareholding E -None

Working until the predént 2014PresenDeputy Chahaaman of Nomination an
Remuneration Coringtieraandf
Executive Commitee
Shun Thai Rubber Glove PLC.
20112013 Managing Director
l-Act Co., Ltd.
2002011 Deputy Chief Financial Officer
Thai BagerCan Co., Ltd.
* The established Director for the meeting of The Board of Direcidfedtioel 7/2014 at Dece
December 19, 2014.
** The estabiepedy Chéamnibe meeting of The Board of Directors NoESf20fieat March 25,
March 25, 2015
** The establislaguinan of Nomination and Renfonéhatine &mymwitide Board of Directors Nc

at June 25Effétdve June 25, 2015
(The authorized person on behalf of the company)
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3. Mr. Svan Damnernthong

Position E
Age E
Address E
Education =

Governance Training E

Attend of meetirig in 201
% Shareholding E
Working until the predent

Director
Shun Thai Rubber Gloves Ir

68

190 Seri 9FR@autlSogniuang
Bangkidk250
Ma st er 3 AdmiDigrgiasneGradute mstitute
of Business &dtianisf Chulalongkorn University
Bac hel or 3GhuldloaegikarneUaiversify c c c
- Thai Institute of DirectoB)Aysociation
Director Accreditation Program (DAP)
Director CertificatioD ERigh@p00
- The Programme for Senior Executives on Justice /
BatchN@tional Justice, Atfameafythe Judiciary
The Board of Directdrs/ kpeting
Nonre
201PresenDirectomination and Remuneration
Commitee Executive Commitee
Shun Thai Rubber Gloves Industry PL(
208: PresenAudit Committee
International ResearcRIChrporation
DirectBastern Energy Rlus Co.,Ltd
DirectdyProperty Cdompéay .
201ZPresentDirecthiew Asset Advisory Limited
254551 Qualified Director and Chaiman of Audit
Office of Small and Medium Enterprises F

* The established Director for the noé&tirertufrs INOBIGARD 14 9t PiEifeenbee December

19, 2014.

** The established Executive Commitee for the meeting of The Board of Effectioes No.18/~

December 29, 2014.

** The estabsimthation aner&enu@onianittee meeting of The Board of Directors No.13/20:
September 2Bff20tite September 28, 2015
(The authorized person on behalf of the company)
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4.Mr.Songsak Wairatpanij

Position E
Age E
Address E
Education E

Govergarlraining E

Attend of meetirdg in 201
% Shareholding E
Working until the predént

DirectBxecutive Director ~ .
Shun ThdbRer Gloves Industry

@&

60 Soi LadfsapdtryVangtong
Bangkidk310

Master Diaggessiness Administration College of Notre
Bachelor degree in Accounting Chulalongkorn Uniy

- Thai Institute of DirectoB)Aysociation
Director Accreditation Pragrapi AP
Director Certification PERajr@pl@® CP
(Will attend on May 11, 2016

The Board of DirectdrBl iieetsng
Nonre

201%resenDirectBrxecutB@nmmittee
Corporate Governance Committee
Shun Thai Rubber Glove PLC.
20022011 Senior manager for foreign affairs & ins
Krungsri B&hk PL
20042009 Senior mdonhgeign trade.
Krungsri Bank PLC
2002004 Director
SCB leasing Co., Ltd.
1998001 Director
Siam Sarbaéking Co., Ltd.

*  The establizkedtive Dioetha meeting of The BoardBalRifeetansb@P GlE ffective

December 29, 2014

**  The established Director for the meeting of The Board of Directors No.1/2015 at Jan
Effective January 26, 2015.
**  The establisinpdrate Governance Coratmgexd Tdrdlizoarel of Biz6dtee deniber 15

201Effectibecembe2t

(The authorized peetaif af the cpmpany
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5.Pol.Lt.Gen Chamnan Auwanarak

Position E
Age E
Address E
Education E

Governance Training E
Attend of meetirig in 201

% Shareholding E
Working until the predent

Direcaox@hairman of
the Corporate Governance Co
ShuThai Rubber Gloves Indust

g%
261 Mod.Baan Suan A.Muang Cholburi Cholburi 2

Bachelor délguéschomklao Royal Military University
None

The Board of DMestiint 1tmes
The Corporate Governance C@dnmtieee Meeting

-Nonre

201FresenDirectord Chairman of
the Corporate Governance Committee
Shun Thai Rubled GRivE.
201:1PresenfAudit Commitee
Eastern Energy Plus Co., Ltd.
2008resenDirector
k IPkCo., Ltd.
200/PresenDirector
Samachic Songserm Co., Ltd.

* The established Director for The meeting of The Baand@6f BidEdtectiNe. 1/2015 at

January 26, 201

* The establ$ia@unan of the Corporate Governemeen€etimgite&he Board of Directo
No. 1/20Ja&mtary Z6, Efidclmeuarn @65
(The authorized person on behalf of the company)
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6.Mrs.Arpavadee Mdaekun

Position E Chairman of Audit Committee
Independent Director
Shun Thai Rubber Gloves Inc

Age E & \

Address E 27/1 Paholybtidy@d Chatuche
Bangkid}©00

Education E MB/AT. Louis University, U.S.A

Bador Degree in Accounting Chulalongkorn Univers

Governance Traininde  Thai Institute of Directo(EEgsociation
Director Accreditation Ptagraml®AP
Director Certification Program (DCP 209/2015)
Advanced Audit Commi{ieaCPGH)as

Attend of meetirdg in01The Board of Directors Meetih§ times
The Audit Committee Mékgitiges

% Shareholding E 0.086(10,606 8%)es
As of closiny aiate RIGL

Working until the prdSen201%rese  Chairman of the Audit Committee and
Independent Director
Shun Thai Rubber Gloves PLC.
2012015 Independent Director
RCPUBDICO.,d_t
1992009 Seniérecutive Vice President
Krungsri Bank Pcl.

* The established Ghalm@mnmwohittee and Independent Director for The me
of Director No. 3/@bidmat Z6,EXddtebruary 26, 201
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7 Ms.Vilai Chattanrassamee

Position E
Age E
Address E
Education E

Governance Trainirkg

Audit Committee and Indepenc
Shun Thai RubbedGdtryeBLC.

63

6(BBoi Chaeng Wittaékt K
Thongsonghk@angkidk?10

Mast er 3 s Thangasat &niversity Ac C ¢
Bachel or 3 sChuaergkom &niversity A ¢

Thai Institute afsDhs=stioiation (I0D)
Director Accreditation Pt8GiaaiJDAP

Director CertificatioR&fregliBd@P 2/2006)

Attend of meetirsg i£201The Board of Directorsi4/i®atines

% Sharielnyg =

The Audit Committee Yegrtnes

-None

Working until the presen203Resent Audit Committee and Independent Dire

Shun Thai Rubber Gloves Industry PL(
202esent Audit Committee
MK Restaurant Group PLC.
1998esent Director
Horton Interratightd
200Resent Secret@pgneral,
Commitedgeccounting standards
Federation of Accounting Professions
1992009 Vice President, Finance and Accountin
Sahaviriya Steel Industries PLC.
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8.Pol.Maj.Gen. Santi Vijakkhana ( ’

Position E Director » &
Shun Thai Rubber Gloves Ini & |

> .1‘\‘7};

Age E 67 |

Address E 147 Soi Phahorgb#tinr8@thi.. 1]
ChatudBakgkok 10900

Education E  MastirAtrirk University

Bachelor of Laws Thammasat University
Governance Trainikg - Thai Institute of Directors Association (IOD)
Directors AccreditationArzjes(DAP
Director Certification PRafyapl@® CP
(Will attend on May 10, 2016
-Public Director Instit
- Advaa Security Management Program no. 4
The Association National Defence College of Th
Attend of meeting il£2015he Boalrettors Meelih times
The Corporate GovernadéaiiGesmmittee
%Shareholding E  None
Workingdilihe preseit  201FPresenDireci@orporate Governance Committe
Shun Thai Rubber Gloves Industry PLC
20142015 SubcomiGittiee of Election Commission Of

ChairmBnesident
TT&T Subscriber Services Company Limit
Chaiam of Executive Commitee
Triple T Global Net Company Limited
Advisor of ARaibitink
2012013 Director of State Railway of Thailand

Vice ChairAigodfRail Link

* To established Director for the EGM of $tiakplit0d s Bite ciiz® 2t ib

** To establiShgmbrate GovernancderGbmmé&eeng of the Board of Directors N0.9/2015 al

Effective June 10, 2015
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9.Mr. Seree Prachayakul

Position E  Audit Committee and Indapenc
Nomination and Remuneration
Shun Thai Rubber Gloves Indt

Age E &

Address E 5/208®aBangtalad,
Pakkréthnthabifi20

Education E  Master of Business Administration

Sukhothai Thammathirat Open University
Master of Business Adhaigistiation
Ramkhamhaeng University
Bachelor of Engineerinigivaaseysart
Governance Trainikg  Thai Institute of Directors Association (I0D
Director Certification Pidgv@p1@ CP
AntCorruptite: HracticdAGIEE& 232015
Attending of meetirtg in JbESBoard of Director9Vi&stiilges
The Audit Committee Kléétimyes
ThéNomination and Remuneration Cntimtse Meet
%Shareholding E  0.0206(3,194,6b8%
As of closing daté 204:@h
Working until the pEeser2015FesentAudit Committee and Independent Dire
Nomination and Remuneration Commit
Shun Thai Rubber Gloves Industry PL(
25582556 Deputy Governor of HrenMaRageent
Provincial Electricity Authority
2552554 Asst. Governor of Human Resource Manage

Provincial Electricity Authority
* To established Director for the EGM of $tiakplipREtS NHifeti@PHiH
** To establisididCommittee and Indepemitenti@edotpof the Board of Directors No.7/2015
Effective May 1, 2015
***To establidtmihation and Remuneréiotin€ arestitigeof the Board G b8 mesNer
25201Effectiseptember 25, 2015
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t Mr.Kampanart Lohacharoenvanich

Position E
Age E
Address E
Education E

Governance Trailing

Attend of noeieti2Cl 5
%Shareholding E

Independent Director

Shun Thai Rubber Gloves Ii
66

568lotladprad Sgdlongjun
BangkBpingkbB240
MIECQMNansas State University,Pittsburg,Kansas,
Bachelor of Economics Thammasat University
Thai Institute of Directors Association

Director Certification Pla@e&d2(DCP

Nonre

Nonre

Working until the [Bresetil:@Presentndependent Director

Shun Thai Rubber Gloves Industry PL(
201IPresentQualifiedtector

National Savings Fund
208: Jaf016Qualifibotectopital Market Commission

The Securities and Exchange Commis:
20012009 Executive Director

Trinity Securities Company Limited
20012009 Director

Trinity Securities Company Limited

** To establisklegpendent irabmeetirfgle Board of Directors No.4/2016 at Februa

Effectivebruary 26, 2016
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T Direct@nso has resigned in Year 2015

1.MrChakarn Saengruksawong

Position E  Chairman of the Boasd of Dirg
Shun Thai Rubber Glov€s Ino

Age E &

Address E  33/1380® Ramintrd &diarang
Bangk&angkok

Education E  National Defence College (Class 4414)

Ma st er 3 sAgbcealral &dension Sc

Kasetsart University

Bachel or SAgricudi@aiangaviai Universi
Governance Trairng Thai Institute of Directors AESRIZSIR00OD)
Attend of meetirigEin 20he Board of Directaf&tvieeting

% Shareholding E  -None

Working until the firese2@1®ar 2@airnoéthe Board of Director

Shun Thai Rubber Gloves Industry Pl

2002011 Director, Independ&terbiectdriNominati
Committee and Member of Risk Manag
Airports of Thailand PLC.

2008010 Director General
Departmentpafr&oe Promotion Depar
Ministry of Commerce

2062009 Deputy Permanent Secretary
Ministry of Agriculture and Cooperativ

2062005 Director General
Department of Agriculture

*  Present the resigmattoe posttitarcB32015
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2. Mr. Porkuan Kittisriswal

Position E
Age E
Address E
Education E

Director
Shun Thai Rubber Gloves Ind

K \
6617 Soi Largfiracdprao Roam

WangthonddangkidX310
Bachel or3s Degree)in
Rajamangala University of Technology

Governance TrainiBg Thai Institute of Directors Association (IOD) DA
Attend of meetirlg B 20iNone

% Shareholding E

Working uhélpresdat

0.0P5(2,688, 8baes
As of closing daté R(di&h

2012an 20D ecttanaging Director

Shun Thai Rubber Gloves Industry P
2012012 Director (Technical Director)

Shun Thai Rubber Gloves Industry P
2010an 20D&ector

Agrow Enterprise Co., Ltd.
FOObtese Director

Fujian TaiSheng Petrochemical Co.,

Fujian TaiHua Shi Hua Co., Ltd. .
200005 Managing Director

Vision Access International Co., Ltd.
1992000 Assistant Managing Director

Data International Co., Ltd.

*  Present the resigjnation of the Board of DirectarzQ1&anuary 1
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3.Asso. Prof. Krit Phurisinsit

Position E
Age E
Address E
Education E

Governance Trainiig

Chairman of Audit Comm
Independent Director
Shun Thai Rubber Glove:
&b

1485ukhumvi@#eSoi Promigalong Toei Nua,
Wattana, Bangkok 10110

B.S.B.A (Michigan) U.S.A. MS. In Economic (T
Honor society in Economics (Omicron Delta ep
Thai Institute of Directors Association (IOD)
DAP 3605, ACP 11/2006, SFE 3/2009

Attend of meetirig I 20The Board of Directats Biieetsg

~

% Shareholding E

Working urdiptieseft

The Audit Committe@/kaaiisg
0.29%(47,421,588)es
As of closing daté R(di&h

20H21a201&hairman of Audit Committee and
Independent Director
Shun Thai Rubber Gloves Industry P
2062012 Audit Committee and Independent D
Shun Thai Rubber Gloves Industry P
2008012 Chairman of Audie€anmumit
Independent Director
Thanapat Property Development PL(
2002013 Audit Committee
Agrow Enterprise Co., Ltd.
200Besentice president for Office of Regional
Administration Amnatcharoen Provin
Ramkamheng University
197 esentAsso. Prof. Industrial Economics Fac
Ramkamheng University
1991998 Consultant of Minister of University

*Present the resignation Chairman of Audit Committee and Independent
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4 Asso. Prof. Supholningprasa

Position E
Age E
Address E
Education E

Governance Trainiig

Audit Committee and Indep
Shun Thai Rubber Gloves

B

36/Mo& Toknong, Kalang, Chanthaburi 22110
B a ¢ h e MThmmrhasart Drevgrsitg e

-None

Attend of meetirig I 20The Board of Directdss Biieetig

% Shareholding E

The Audit Committe@/d@atsg

-None

Working until the pEeser008pril 2@1Elit Committee and Independent Di

Shun Thai RAMMes Industry PLC.

200%an 20A8dit Committee

Agrow Enterprise Co., Ltd.

1968999 Asso. Prof. (Level 9)

Ramkamheng University

*Present the resignation Chairman of Audit Committee and Independent
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5Mr. Sefldeamma

Position E Director
Shun Thai Rubber Gloves |
Age E 40
Address E 597MoaNongpReng Lamung,
Chonl#0150
Education E  Mini MBA., NIDA
Bachel or of Culinary
Virginia, U.S.A.

Governanamiig E  -None

Attend of meeting inR015The Board of Directd3&lBteeting
The Corporate Governadé&itGesnmittee

% Shareholding E  -None

Working until the prdSent201%resent Director

Shun Thai Rubber Gloves Industry
200%resent Owner

Fa International Restaurant, Patta
200&resent Real Estate Business
2002005 Manager, Fah International Restal
2002549  Manager, Union Street Co., Ltd., L
25432544  Hotel Management

* The established Director faértheah€etiregadiViadiing 301 Zftéctive April 30, 2015.
** The estabbsieetborporate Governander Qoemmeitdibg Bbard of DoedIA%EL5
atlurlg 2015fective Nga3015

**Present the resigjnation at Noiiaoas
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Gm pany Strusnsisted of 3 sets of the boards as follows

9 The Board of Directors

The board of diréetfons2®® GtonsistetOdirectors as follows:

1 Prof., Dnarapong VitidGaatrman of the Board of Director
KMr.Supachai Sukanjan&epuaty Chairman
3. Mr.Suwan DamnerntHoingctor
4. Pol.Lt.Gen Chamnan Bregtorarak
5. Mr.Songsak Wairatpabirector
6 Pol.Maj.Gen. Santi VijBkilctora
7. Mrs. ArpavadeaaiMeekundependent Director

Chairman of the Audit Committee
8 Mrs.Vilai Chattanrassatmeipendent rsbtdCommittee
9 Mr. Seree Prachayakullndependent ArsbtdCommittee
1Mr.Kampanart LohachiadeperatanhDirector

Miss Sureeporn éartsgergof Investor RelatiactDapdinensstretary
of the Board of Directors of takecanmpasyotisbility can be found in Appenc
of Director, management and Corporate Secretary.

-54-



Shun Thai Rubber Gloves IndysanyRimiieCom Annual R

Note Rotation of the member&doe ysaioROWs

" Commeng Approveq Resigtiol Approved
Item Names Position PP 9 PP
Date | the meet Date | the meet
1 | Mr. Chakarn Saengri Chairman of the Board ¢ 13Aug3 7/2013| 3@Apd5| AGM 20
| Chairman of the Board ¢ 14Vai5 8/2015 - -
2 | Prof., Dharapong Vi :
Independent Direct¢ 25LALS 10/2015 13ANod5| 14/201%
Chairman of Executive { 1Dei4 16/2014 - -
Deputy Chairman | 28Mat5 5/2015 - -
3 | Mr.Supachai Sukanjg Director 1Detd | 16/2014 - i
Chairman of t.he Nomin 2EILAS 1/2015 ] ]
Remuneration Comr|
Director 3Apd5 | AGM 20! - -
4 | Mr.S D t inati
r.Suwan Damnern Nomination a_md Remu 2865 13/2014 ) )
Committee
Director 26)afb 1/2015 - -
5 | Pol.Lt.Gen Chamnan i
Chairman of thg Corpora 28ad5 1/2015 ) )
Committee
6 | Mr. Porkuan Kittisrig Director 28-eh4 4/2014| 15Jai5 1/2015
_ Director 26Jaf5 1/2015 - -
7 | Mr.Songsak Wairatpa . .
Executive Committg 2PDeit4 18/2014 - -
Corporate Governance | t Qet5 t 2015 - -
Director 3ApdS5 | AGM 20] 1:No15| 14/2015
8 | Mr. Sereanima
Corporate Governance | 1Qluidb 9/2015| 1ANoi5| 14/2015
Director TApd5 | EGM 1/2 - -
9 | Pol.Maj.Gen. Santi | |Independent Bitetitd@@omn  :Mag5 7/2015 - -
Cqoorate Governance G 1Quid5 9/2015 - -
Director TApd5 | EGM 1/2 - -
Audit Committee 1QJud5 9/2015 - -
10 | Mr. Seree Prachays Independent Directq 1Ma{5 7/2015 - -
Nomination a_tnd Remu 25JUd5 1/2015 ] ]
Committee
. Chairman of the Audit ¢ 2€Apd3 | AGM 20] 16-el5 3/2015
11 | Asso.Prof. Krit Phur .
Independent Direct¢ 26Apd3 | AGM 20] 1&e5| 3/2015
12 | Mrs. Aroavades Chairman of the Audit ¢ 2&-efh5 3/2015 - -
AP IndepentDirector 26Felh5 3/2015 - -
13 | Asso.Prof. Suphol In| Independent AreitaComn  12No08 10/200§ 3@Apd5| AGM 20
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Directors authorized to sign on behalf of the Company

The authorized person on behalf of e Sopgauinay shaltlalnjanaporn ol
Damnernthong or Pol.Lt.Gen Chamnan Suwanarak or MriSatigsetor§Vai
t o jointly sign and affixed the

Scope of authority of the Board of Directors

1. Mies of the Board of Directors

The Board of Directors has worked with knowledge, ability and expe
operations of the Company, and comply with the objective, regulations
resolutions of theofitbetstgaeholders. It is careful to protect the interests ¢
responsible for the shareholders.

2. Providing review and approval for the appropriate policies.

The Board of Directors is responsible for reviewarahdiegapi@vadfdheh
operation proposed by the managing director. Except the following matte
receive approval from the meeting of the shareholders before operatiol
stipulates the mestiagebblders must approve them first.

3. Good Corporate Governance of The Board of Director

Our Board of Directors carefully look after the management team in o
the agreed policies and particularlytanssseestpatlrmagaelated to any p
may or may not in compliance with the regulation of Thai Stock Exchang

Anyhow if necessary for some important issues, our board agreed to
consultants to helpettethbssiness transactions especially for the areas tl
impact to our business performance.

4. To meet the standards of audit system

In order to properly control and audit all the business transactions, c
sqoe of internal audit, we have audit division in order to verify and aut
transaction. This audit will strictly verify and work closely with the audit c

A Business Ethics and Code of Conducts

The Board of Ditgmtmridbahe compliance manual of the Company on
Code of Conduct for the management and the employees to be used as :

-56-



Shun Thai Rubber Gloves IndysanyRimiieCom Annual R

1 Executive Committee
Th&xecutive Conungist8 pérsoas follows:

1.Mr.Supachai SukanjanapGirairman of the Executive Committe
2.Mr.Suwan Damnernthondexecutive Committee
3.Mr.Songsak Wairatpanij Executive Committee

Note: Executive Cooomittepin/out of ghaosmiptie Qé&r

Commeng Approved Resigna

ltem Names Position
Date the meeti Date
1 | Mr.Suchai Rojwatyy C rMEXSEUNN g 45 | 1/2015 1NoL5
Committee

2 | Mr.Surasith Chan| Executive Com| 26&Jail5 1/2015 1eNoi5

3 | Mr. Pettlekkhana| Exettue Commitf 1Q@ud5 | 9/2015 1¥ed5

Scope of authBrgcotive Committee

1. It has the authority to order planning and operation pbtivee€ompal
prescribed by the Board of Directors.

2.Approve the expendhasingy @uhiringrefdsabiogerations and investnr
of the company. Battdiadim@sssupport in an amount not exceeding 10 m

3. It has the power to appoint and manage the departmennigvel anc
of the good management and transparency, e.g. consideration on quality

4. It has the power to prescribe the fringe benefits of the employze
situations, traditions and consistelatwwsith the applicable

5. It has the power to approve provision for bad debts/doubtful d
transaction cases for the obligation bathéxceeding 2 million

6.Is authorize to withdraw or transfer money between bank accoul
transaction without limit
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Nevertheless, the approvals above shall not include the approvals c
conflicting person with vested interest or conflict of interest in any forms w
It includepduifisd items that need prior approval from the shareholders tc
acquisition or disposal of key assets to be consistent with the requiremer

M Audit Committee
The Audit Committee consists fall@veersons

1.Ms. Arpavadeeiadeekun Chairman of Audit Committee
2.Asso. Prof. Suphol IngprasdtiCommittee
3.Mr. Seree Prachayakul Audit Committee

Note Audit Comiuiteéeg in/out of ghasmiptie Q& ar

o Names N Commeg Resignat Approvethg

Date Date meeting
1 |Asso.Prof. Krit P Chairman of Audit| 26Apd3| l&elk5| 3/2015
2 |Mrs. Arpavadedai Chairman of Audit| 2&-eh5 - 3/2015
3 |Asso. Prof. Suphol| Membehwdit Comr| - 3Apd5| AGM 20
4 |Mr. Seree Pracha Member of Audit ¢ 3@Apd5 - 9/2015

Scope of Authority of the Audit Committee

1. Make sure that the Company prepares the financial statement col
ad coordinate with the external auditor and the executive, who has the
statement on quarterly and annual basis.

2. Make sure that the Company has the internal audit and inspectiol

3. Considmst aatl propose the auditor of the Company including his

4. Review the operations of the Company to comply with the law
Exchange of Thailand (SET), regulations of the (SET) or laws.involving tf
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5. Consider disclosing the information of the Company in case there
items that may have conflict of interest to be correct and complete.

6. Prepare the report on supervision activities of than Alueliaduramitte
report of the Company, which such report shall sign by the chairman of A
consist of the following items:

a. A comment on preparation process and disclosure of informatic
the Company.

b. A comment on adequacy of the internal control system of the

c. Reasons to believe that the auditor of the @pppatgdissattadiie
term.

d. Other regpihat it deems the general shareholders and investors
sope of duty and responsibility assigned by the Board of Direct

1 Th€orpor@evernance Committee

The Governance Guommisiistee 3 persons as follows:

1 Pol.Lt.Gen. Chamnan SuWemaran of the Corporate Governance Corr
2 Pol.Maj.Santi Vijakkhan&orporate Governance Committee

3 Mr.Songsak Wairatpanij Corporate Governance Committee

Note The Governance Gomngtiemut of grosmiptie? Q& &r

lter Names Position Commen| Resignal Approvato
Date Date the meet
Chai f th
1 | Pol.Lt.Gen. Chamna alrman ot the 26Arf5 - 1K |
Governance Co
. . t
2 | Pol.Maj.Gen. Santi \ Corporae_Gove 1QJuid5 - oK I +
Committee
t
3 | Mr.Seree Thamma | COPorate Gove oy el 1avows| 14015
Committee
. Corporate Gove
I | Mr.Songsak Wairatp . 19ed5 - 15015
Committee
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Duties and Responsibilities of the Corporate Governance Committee

The Governance Canmittees ponsi bl e for re
guideline on corporate governance and business ethic in order to ensure
compliance with the ethzsisfiipalatedrin the policy, as follows;

1.To review the policy and practice guideliree rcgnéesningctlze!
governance and business ethic as ddedatd;appropriate and up

2.To encourage the participation of the board, committees, exe
every good governance activity;

3.To monitor and ensure complagosevithros palaty and busines
of the directors and employees to be in line with stipulated policy and prac
the petition system that facilitates every stakeholder to file a @@tglaint ir
governance and business ethic;

4.To review and make any recommendations to amehd duties ¢
Governance Camdatteeed conformable with the circumstance;

5.To prepare and propose a performance cépsrotecéasBemrd of
minimum; and

6.To perform any other duties relating to corporate governance &
assigned by the Board of Directors

In order to ensure efficient performance of duties, the Governal
authrities as follows;

(1) To invite the management or all employees to make any clal

relevant documents;

(2)To hire a person or group of

( KT organize CSR and social service activities; and

( tTd ganize any activities that bocstlitieaiyoral@ apnd t h e

employees;

To perform accordi(®),tth@Ysovernment Committee shall propos
project and budgpeeforBoar d of Directors?® ap
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9 The Nomination and Remuneration Committee

The Nomination and Remun@aiisistoofmatgaersons as follows:

1 Mr.Supachai Sukanjang@paitman of the Nomination and Remuneration

2 Mr.Saw DamnernthongNomination and Remuneration Committee

3 Mr.Seree Prachaakul

Nomination and Remuneration Committee

Note The Nomination and RemuneanogQuounittekostiptie? 0d&r

Commen( Resigna
ltem Names Position g AN
Date Date the meet
. Chai fthe N
1 | Mr.Supachai Suk = orman OteNON Hey a5 | . 1001 4
Remuneration Con
Nomination and Rer
2 | Mr.Suwan Damne . 285eh5 - 1K |+
Committee
3 | Mr.Seree Pracha Nomation an_d Remy 25Jui5 - 101 ¢
Committee

Duties and Respontieiitiesofation and Remuneration Committee

The Nomination and Rammatadidias duties and responsibilities

1.To review qualificatiotherBeaadaf Directors in compliance with 1
strategies of the Company;

2.To set up a procedevaluatzugnd nominate the right person to re
who retires by rotation or by other reason for eqtpre\ehdpthieeBsizaccablol

meeting;

3.To review the independence of directors, conflict of interest th
their term of office, as well as to eppeoptivaaitblFectdsard membership

in case ofldication in the Board of Directors' qualifications;

4.To prepare the Board Succession Plan to propose for the Boar
5.To propose method of remuneration payment for the Bo:
subcommittees, as weluasaadumaidbng allowance;
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6.To propose remuneration policy for the Managing Director, inc
in accordance with the Company's operating result and the Managing Dit

7.To annually evaluate the perfamagimee RifabrMn order to fix
remuneration before the Board of Directors' approval;

8.To consider the annual financial plan for pay rise, revision of s
incentive of employees before proposing topidard of Directors for a

9.To constantly consider, review, study and monitor the change
Board of Directors and the Managing Director's remunerations and proy.
approval;

10To consider, review and recoasmenbdene thny changes relatin
Remuneration and Nomination Committee's Regulation, which may affe
propose for the Board of Directors' approval to improve and update th
appropriate;

1ITdhave authority to invite the management or angtterel/tre pers
meeting and provide relevant information as deemed appropriate;

1 Managing Director

Scope of power and duty of the Managing Director
1.Indicating/determinir@opctsrenand Policy of the company includi
performance, production, customer relation, project planning and be res

2.Authorizing expenses in accordance with the Board of iirectors r
expenses or any actual payments.

3.Considering investment, including permanent assets of the comps
Board of Directors.

4.Considering capital raising to propose to the Board of Directors.

5.Appointing, hiring, layitegrafhisrgdsadaries, bonus for managers, or |

6.Authorizing allowances for doubtful accounts / debts, but no more

7.Acting on behalf of the company.

8.Appointing advisors being, necessary to the operations of the comn

9.Opergtiior general management / administration of the company.
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Nevertheless, approval of the managing director above does not |
Managing Director or persons with conflict of interest of having vested Ii
Company or its affiliates need to seek approval from the shareholders. In
interconnected items that derived or acquire of important assets of the (

approval to be consistemémighthefrdguSET on such matters.

Executives

Executive officers of the Company consist as follows:

~

xeC

E I’l”\ . .@A\

OC6AiI U

N A s @l

Mr. Porkuan Kittisrisw

Managing Director

Resign effective Janug

Mr. Tana Uawithya

Deputy Mag&yreCiperat

MrPrem Chinavongse

Deputy Managing Direc
Administrative

Start effectiie2i$
Resign effecti#&lIV201¢

MsPatima Karnjanamse

Chief Financial Officer

Resign effectB&, 235

MrSakchai Leearattana

Direct@udgeting and Fi

Resign effecevediidy
2015

MsChalida Vuttidumro

Directdnternal Audit

Start effective Novemk

Ms. Nathisara Sornlal

Direct®@ales and Market

Mr. Pattarapong Charq

DrectePlanning and Pro

Resign effdceBe2015

O O NO® O [ W | NP

Ms. Duangporn Phuttha

AccoudnFinancial
Department Manager

Resign effectisoA\ a1

Section Makaggarcial

10 | Ms. Potchana DongKc Accounting Start effectivalR2§d5
11 | Ms. Chanpen Wattan| Production Department
: .| Production Planning D

12 | Ms. Kanika Kongsapj roduction Flanning e
Manager

13 | Mr. Amnaj Molsin Human Resources Resign effective March
Department Manager

14 | MsSureeadsang Investor Relation

Department Manager
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Recruitment of directors and executives

The Nomination and Remuneration Committee to consider the pa
ofpersons to be appointed the directors slogplalcatinsisickadvilengineexpel
before proposing the meeting of
approval of the appuwintmmento attend the meetings with the board of ¢
Nevertheles®dtieg of the shareholders shall appoint the directors using tf
to the criteria and method as follows:

1. One shareholder shall have one vote equal to one share.

2. One shareholder can use the total wotdy siredwdDaeccardageral pe
to be the directors, but cannot divide the votes to one more or les

3. The persons with the highest votes shall be appointed the directo
directors should be diertednfaatdesthe elected persons received e
than the number required in that election, the Chairtmageshall mal
annual general meetirnbi(dGMh®daectors shall be rotated, If the r
dir@ors cannot be divide into three parts tHhairednesttorsdialldieo
retired. In the first and second year after listing as a public comg
used to retire the directors. While the yeansraftdir¢ictdrsHathdmes
retired, although the rotated dilectedsagay be re

Corporate Governance

1. Policies of control

The company3s directors realiz
to ensureatresrpar ency of the business,
increase the confidence of shareholders, investors and other relevant pe
and determined the policies and directwinidoritsremsadi@nto the controlli
internal auditing system to guarantee that the executives would effectivel’
are made fortheridrenefits of the shareholders under the laws and busin

-64-



Shun Thai Rubber Gloves IndysanyRimiieCom Annual R

2.Shareholders: rights and equivalence

All shareholders will have all the rights including the right to attend 1
right to vote in accordance with
relevant riulbs 8tock Exchange of Thailand.

3. Right of stakeholder

The company realizes the right of all stakeholders inslucingsthe in
officers, the executives of the company-aawidithenexde cahgiiess|der
competitors, creditors, government sectors, and other relevant departme
also realizes the importance of
competitiveness, and genethektipgrpsoitisess of the company.

4.Meeting of the shareholders

For the respect of the shareholder meeting, the company has strictly
Li mited act, the c¢compannd3 b additog,u |
the meeting is conducted in regard to the following principles:

1 All directors pay close attentions to the participation of the sharer

1 In the meeting, the shareholders have a full right to estpyass their
and to suggest in the appropriate time. The significant opinions,
will be recorded and included in the minute of the meeting.

5. Leadership and vision

The broad of the directors is responsibterfoo determiging@rid ag h
mission, strategies, objectives, business plans and budget, including
departments to follow the approved business plans and budget effectiv
economic vallbeisontss and to assure the utmost security to the shareholc

The broad also provides the effective internal controlling system,
management systerapl bt dotlbveystem operations is also theheonstant
directorial meeting.
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6. Conflict of interests

The company?®s broad of directo
of Thailand for the matter of the inter transaction, the acquiring and pur
including the connected transaction by disclosing the complete and clec
making any transaction with whom may have conflict of interests. The co
the total benefits of the companppEraignpeffirenedmpany was made c
honestly, rationally and independently in concert to the good ethic. Th
transactions were also disclosed under the same conditions of transa
includitige contracts values, the parties to the contracts, rationale and n
reported in the annual reptrtrand the 56

In addition, the executives and relevant parties for their own sak
c o mp a nnjofmation. Allthe diractorls prioritize their career ethics and
of their existing asset includin
the regulations set by the Stock Exahecge shdhenltrat.thie directors and
of the company have sold or purc
publicized. Besides none of t he
haseen given to the outsiders or irrelevant parties.

7.Business ethics

The company has set the code of conduct for the directors, manage
be used as a guidel i ne taghtfarwacdly top
both the company itself and all stakeholder, public and society. The comp
with its officers and followed up the result of the code. The punishment w

8.Balance of authorizatmmx@adineve director
The company?3 s 1(ersonsg dategofized ab fellovesi r

Executive directors 4  person
Nomxecutive directo2  persons
Independent directo$  persons
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The company? s imiB AulitdComnitted, betected frc
independents directors, toyemnaarfoatitevthen the term ends the same d
wor king. The scope of the i nspec:H

9.Mergiagd diverging of position
Chairman of the Board of Director has no relationship with the ma
for setting policy and corporate governance.

10. Executives?3 salary

Di r e c The €dmpanyshad aaleay and srangpdrent criteridne t e r 1
salary in which is in the same level with the industrial section and is highly e
directors. The salary was already approved in the shareholder mddiang. In ad
given more salary as the responsibility soars

Managéeh®&tscoampanys3s broad of dire
and each manager3®s operati onana geerr 3
salary.

In 26the salaries in number were as follows:

Remuner atwiasnt heAnnuiles meé @@o Mae toif nd h

- Monthly remuneration
Chairman of the Board and Chairman of various committee 45,000 |
Directors 30,000 baht per month

- The meeting remuneration for various committees.
Chairman of the Board and Chairman of various committees 15,000
Directors or committee member 10,000 baht per time.
Nevertheless the meeting rempaictatian ayelage no more than twice

In the year 2015 can be summarized up monthly allowances and
board & committee as follows
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Remuneration for Directors in 2015

Board of Directof Audit Committee [Nomination and Remunerat| Corporate Governance
Monthly|  Total
Iten Name Position Number o] Amoun NumberoAmo t (B {\lumbero Amount (Balt Number o - (Baﬁ{nolumer Emolumeg
u u u
Meetirl@8ime (Baht)| Meeting8me a}\qgetidgﬁme l\}eetidgﬁme tf?e yedrly  (Baht)
1 |Mr.Chakarn SaengruksawGhgirman of the Board ¢f Dire¢id 6M00 - - - - - - 4900 105,00(
2 |Mr.Supachai Sukanjanap@deputy Chairman 15/15 14000 - - 1/1 1900 - - 34p00 500,00(¢
3 |Mr.Suwan DamnernthongDirector 185 14000 - - - - - - 27000 410,00(0
Chai f Audit C
4 |Asso. Prof. Krit Phurisinsit arman o u ft-om 115 1M00 29 3®mO0 - - - 40,000
Independent Director
Audit Committee & Inde|
5 |Asso. Prof. SupholIngpr¢5\s[,55}F(relctor 5/15 4M00 0 2®m0o0 - - - - 3®m0o0 90,000
_ Audit Committee & Inde
6 |Mrs. Vilai Chattanrassamde ! 14115 | 13000 99 8M00 - , - ; 27000 | 480,00
Director
7 |Mr. Songsak Wairatpanij |Director 185 12000 - - - - - - 27000 390,00(
Audit ittee & Ind
8 |Pol.Lt.Gen Chamnan Sum%rili%rlcatgfmml eesind®  1ms | 13000 - . . . » 1900 | 40800 | 550,000
Chairman of Audit Com
9 |Mrs. Arpavadee Meekun-iam ] 125 11000 m 9®Oo0 - - - - 40p00 605,00(
Independent Director
10|Pol.Maj.Gen. Santi Vijakkhenkependent Director g15 8MO0 - - - - 12 0 27000 350,00(
Audit C ittee & Ind
11|Mr. Seree Prachayakul D::e'ctofmm' eeainds g5 9mo0| 49 3M00 11 1000 - ; 27000 | 400,00
12|Prof. Dr. Tharapong Vitidg@mairman of the Board of Diréttor 10000 - - - - - - 36000 460,00(
13|Mr. Seree Thamma Director 6/15 6MO0 - - - - 12 1Mm00 19200 262,00(
Grand Total (Baht) 121000 25000 2900 2900 313200 4,642,
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Manager

The number gewsfaccording to the Sepuaities/ ahd Exanan
(SEC), consists of the managing director and the next 4 executives. By ¢
the yeah2(dd executives 8Ot execut i ves?3 s

11Dirgorial meeting

In 26there wiétkirectorial meetings agalitikiovmendétee meeting each wi
with the complete broad of the directors. The meeting details were recorc
after approved by thateoadatonibed by the directors and other relevant pa

12 Controlling and internal auditing system

The company?3®s broad of direct ol
employing the Stock Exchadu¥gs of @hpilar ai s a | f or m, z
system was adequate and appropri i

(1)Organization and envinencoempany has improved its manageme
matthe expansion of the business and assign clear responsibilit
regulation and personnel development to be competent to comg
of the company.

(2)Risk managdmadmpany has paid its attecdiossddyheotiskntern:
and external factors namely production risk, financial risk incluo
company has arranged hearings on the issue on regular basis;

(3)Control of the operation of, coama@eynisreuthorized thupesform th

and responsibilities in the approval, recording and the duty to r
mutual authentication.
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(4)Informati®ysteand communjcdite@rcompany has provide mana
information system reports to the Baprdohmirantety basis. And
enhanced the tools and information systems to be more effectiv

(5)The monitanmugevaludktiercompany provides process monitoring,
evaluation and internal control systems by doesyqibt¢ntistaRsdRe|
Committee

13 Report of the broad of the directors

The broad of the directors 1is
information exhibited in the annual report. Such finaniEacéuddgettheas |
nationwide accepted and standaroyzedlecidigningatiogt appropriate and
polieyogether with cautious judgment and evaluation including the disclos
remark in the financial budget.

The directors has also sought to ensure that the effective internal co
to guarantee the accuracy, compl
asset and prevent any plausibie deaeifulnessor t he compar

In so doing, the board of the directors has, thus, assigarecatigtcomn
to be in charge of the evaluation of the financial report and internal conti
the audimmittees were already shown in the annual report.

The audit committees pointed ol
I n overall. The committees veri f|

1 Investeelations

The company has realized the importaottefofatsiaf@maation financia
t hat the 1 nfor mat i+oakingau athkeholdea Vhe co
accordingly emphasized on tngedisdiablee auinstant and patetiecl com
information. For the matter of the relations of the investors, the company
departments to be put in charge of the issue sincer#id befomurioatwerac
information, investors may contact the Invésiop RéEa48 - Defadinent
604Websusvw.shunthaigland-fai addsesseporn@shunthaiglove.com
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1 Human resource

A) As of Decembgt 31,&201cur r ent rsafisimaBd0s o f
and fen3&l@classified into Thai32@mhait$Bs The officers classified by
functions are as the following:

1. Management 95persons
2. Production  55%5ersons

B Total salaries
The Company tot al Hasl ari es of
- salaries + dadl{t 1@agkon baht

The company provides other welfares such as uniform, accommo
allowafommplexity of jalvéasie pagniikadlowpastion allowanseortation
and accommodatioarallpvesnfiretd employees as well,

C) Policy on Human Resource Development

The company focused on training to broaden knowledge and ski
task of each department. By providing employee training, sutemakand «
training on the rules and regulations of the government, safety and envir
accounting and financial statements, training standards for export of the |
the FDA, the developthéatiarf slkdlleng under the SET and SEC aimed at
information technology, IT, technology, manufacturing rubber compoun
training, training on equipment and property, and so on.

There is standard measiomnahttesof employees after training wit
Development Center, in Rayong. Fork lifts operator training, boiler contr
revise the wage rate for skill labor.

Nonetheless the company has |lapastdismas earsngdten 2014 an
a labor dispute last year, one of which has already been reconcile and |z
there was no change in staff numbers significantly.
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Intern@lontrol and Risk Management

The Compadreehaonfidence in our internal control as we adopted
step by step for all staffs, starting from staffs through executive officers i
for everyone. By having such process, we enalliceptratie peytiodhaiite
mission effectively.

Board of Directors

The Board of Directors assigned the Audit Committee to evaluate
company. The responsible department is the Internal ActdisBepamiceEnt.
all levels of employees to be aware of ethics and morality by recognizing
and audit. The Board has set in place the efficient internal control and «
organization but.drithe, saentained the flexibility of the operation. With thi
are able to control, supervise, evaluate and verify their own operation, i
action as well.

Audit Committee

The Audit Committeeas redspomsiblc onsi deri ng t h
control. Its duties cover reviewing performance of the Internal Audit Dep
notes to the fatateia@nts and verifying the accountabilitg &b grestinatioal <
compliance with accounting standards, notifications of Office of Securiti
notifications of Stock Exchange of Thailand and related laws. If the Audit (
or finds any signifidantillfaejitsrt to the Board of Directors for revision and i
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Internal Audit

The Chief of Internal Audit Team shall have duties and responsibi
the performances of every department. Iteffiaieacgiohimieasakasidiiesyst
preparedaedtly propose the auditing report to the Auditing Committee, an
the Managing Director. It shall also provide advices and recommendatic
improvergaatterly hold a meeting to clarify the result of audit to every dep
solution for preventing various factors of risks to the executives in orde
sufficiency of internal control systepaniy &8ddinted @person as the Directc
Audit Bureau as well as outsourdeCdhdtifing Boadissess the Company
internal control and internal control planning system in order to conform
redvant regulations in an efficient manner.

In the enterprise environment, risk management, and operational

information systems and data communications as well as tracking ant
The Board of Dioétha visw that proper internal controls are adequate.
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RelatPartyransactions

Necessity and reasonableness of transactions

Trading services or transactions of the Company were conducte
basis baskd bedt interests of the Company and the Company's policy fc
price in the market. Similarly as dealing with outsiders under normal trac
operations and production management ftralitytbé fraishedtgoatisosgnt ol
customers. For the satisfaction of our customers.

Approval Measure or IRte€slapanf/ Transaction

The transaction, which may pose a conflict of interest, the com
principles opdransy and fairness to all shareholders equally. The pro
transaction. By examining the reasonableness of the transaction. So take
Considering that it occurs due to normal gpecatioitis atherefasthersd@ he n
business of the Company. And approved in accordance with the Compar

Accordingly, the company will comply with the Securities and Stc
regulations, orders, or schedules of ThaifsiodlaBddhamQ#ioé of the Secur
Exchange Commission.

Policy or Tendend&yarhpatey Transaction in the Future

Policies for transactions to occur. Is determined by the principle:
By eliminating conéretst @idtcareful as possible. For the benefit of the ¢
Therefore, it must go through the approval procedures and criteria define
according to the general commercial terms that the tfainsAotoreasonabler
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F?elateFéhrtVransactions Year 201

Thai Hua Rubber Public Company Limited

Type of businessLatex supplieshabtseand rubber blocks.

Relationship : Trade Payable and lender under debt restructuring agre
and hasroomshareholders.

Value of iB@mpa
Detail of Kiiempa Transaction Necessity and Reasons
Transaction (Thousand Ba InteCompany Transaci

Year 20 Year 20
1.Purchase ofll& 29,1! 23,3¢ Its price proposed was in a
- Sales transac market price at that time.
compared price lists quote
suppliers at the same time
price quoted by Rubber Reg
Thailand, Bangkok.

Thai Hua Pcl. proindielnazs
day Credit Term to the comy

Hence, the Audit Committeg
the appropriate price, com
suppliers of latex 60% at the

2.Lending In February 2011, the comg
- Loans 90 .6 _| the second amendment of ¢
. ’ agreement comprising of dg

- Loan irdere 5,2C 4 36

loan and trade account pg
purchasing at the amount
million, bea@egtiat the rate (
p.a.(average MLR quoted
commercial banks at commgé
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Thai Hua Rubber Public Cq@patigiaohited

Detail of Ktempa
Transaction

Value of {G@mpa
Transaction
(Thousand Ba

Year 20 Year 20

NecessityRaagonability ¢
InteCompany Transact

Lending (Continu;

In May 2011, the company en
amendment of debt restructu
extend the repayment perioc
miion.

-Repayable in 25 monthly ins
1.0 millipnincipal and interes
of 3.1875Ystauding Mvtaiz01tb
Apri2013.

- Repayable in 35 monthly ins
4.55 milgovimcipal and interes
0f6.375%) ptarting feiz01®
Apri016.

Hence, the Audit Committee |
the thifth 201and fou(ithh 201
amendment to increase liquic
debt burden of the company.

InMay 2563s enteredrasivucy
Amendmientdy exterttiegepay
periad loans tinel&égreavuenibe
101 2illiobahinterest rete3de
yearschedylagments of paim
interest @monthdtal 48 installme
follows

- Installmentnollidmahprincipal
intereStpiMay 2@ddecemban 2

- Installment rofl dBalfprincipal
interest)Beomad December 2
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Thai Hua Rubber Public Cq@patigiaohited

Detail of Kitempa
Transaction

Véue of Ifampa
Transaction
(Thousand Ba

Year 20 Year 20

Necessity and Reasong
InteCompany Transact

Lending (Continu;

-Installment of Datitiramcipal
interelStpdanuadt @Octmer 20

-Installment &.8ambil{mmciy
anthterdstllovember 2017

The Audit Committee is of th
comply with debt restructurir

3.Revenue
-Gloves sales

-Rental proper

14 9

18( 53!

From the sale of gloves

The Audit Committee has
company selling price are
competitor?3s

of the normal course of busi

As rent for the land to be I¢
treatment area uleeyeadgred

The Committee agreed that
stipulated badezsament
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Advance Power Conversion Co., Ltd.

Type of businegsoviding design, procurement, construction and enginee
installation, ecaiuhnp@ant management and maintenance c
electrical engineering.

Relationship : has common shareholders.

Value of iB@mpa

Detail of Kitempa Transaction Necessity and Reasong
Transaction (Thousand Ba InteCompanyn3aation
Year 20 Year 20
-Revenue from tt - 3,09 The sale of fuel raw materia
of fuel

The Board of Directors hag
Management to an opinio
relevanformatiaass the value
transaci®relatively small

-The Operation & 33,71 The Company has entered i
Maintenance Fu contract to run the boiler n
Supply fuel supply starting on July 1

30, 2016 at a rate of 5.62
monthas the contracted pa
experience and is able to n
fuel expense.

Audit committee commente
parties has the experience
reduce the cost of fuel
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Detail of Kitempa
Transaction

ValueloteCompa
Transaction
(Thousand Ba

Year 20 Year 20

Necessity and Reasong
InteCompany Transact

-Contract to supy
install Wood Ste
Boilers

- Automatic contre
system

| 445

- 4,67

According to an investme
increase efficiencythadtostiy
Company By inviting operz:
steam boiler to present ¢
installation of the steam boill
as the main fuel for econon
the Board considers the cqg
ability and expéaheecewable
and compared to two other
and were also cheape

Directors commented that t
carefully implemented and i
has other price comparison

The report of the working g
the tac Which is appointed b
Directors.

To improve efficiency, ¢
instrumentation for the boile
a manual to automatic syste

The Audit Committee has ¢
managemeng topitiion and
relevant information as the
transaction is relatively sma
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Detail of Kitempa
Transaction

Value of iB@mpa
Transaction
(Thousand Ba

Year 20 Year 20

Necessity and Reasong
InteCompany Transact

- Building renovati

8,85

Since the plant has been in
period. There is a need t
building and create safety in
employees. We are invitin
with relevant expemenggain
maintenance. The bid to impg

The Board of Directors selec
that has the ability and
operations and having offe
price.

The Board of Directors and |
commented thatptogy doas ¢
implemented and there werg
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Ekasit Automation Technology Co., Ltd.

Type of businegaisiness Administration Bioenergy (Biogas), solar and
consultancy, design, mhgiaeerfgiing systems. Power ple
for biomass and waste fuel. Solid waste management, ut
into energy technology.

Relationship : has common shareholders.

Value of B@mpa

Detail of Kiiempa Transext Necessity and Reasons

Transaction (Thousand Ba InteCompany Transaci
Year 20 Year 20

-To hire consulta - 36,0( Serve the plans to diver

business following the

feasible study ai enhancement plan. The

construction des Biomass attributed ttobie
9.9 MW power | contracts from governmer
Including the There were companies inty

" the TORbi&ding document
submitting for th applied. Thus the Board
andinabidtob approved the hiring by spe
power plant based on the features and
to the highly specific naturg
and the urgency to do sc
documents required.

The Audit Committee comt
company has implemente
reasonable on an acceler
But also to seize the maxi
the company based on th
working group to consider
Is appointéee Audit Commi
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Bright Blue Water Corporation Co., Ltd.

Type of busine§3peration of health products and services. Water Res
drinking water and industrial water. Management Col
installation serviceanceaditevater pipelines, water pumpir
water treatment plant and wastewater (sewage) treatment

Relationship : has common shareholders.

Detail of Kiempa
Transaction

Value of i@empa
Transaction
(Thousand Ba

Year 20

Year 20

Necessity and Ihtldsisuing
InteCompany Transact

-contracts to buil
water recycling |
reclaiming watel
effluents.

4703

To solve water shortage
manufacturing process. (Wi
the draught summeep@ord [bx
improve and increase prodl
new projects in the future) t
of production halt due to wat
reduce the discharge of sew
plant.

The company has an annot
to bid water recycling from ¢
to offer details about the c
project cost. There were twa
submitted in the bids. The B
called in these 2 parties for
the features of thesealting
question and negotiate. A
company that has the ability
the water supply and the
together with the lower price
The Company also compa
bidders.
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Detail of Ktempa
Transawtio

Value of iB@mpa
Transaction
(Thousand Ba

Year 20

Year 20

Necessity and Reasong
InteCompany Transact

(Continued)

The Audit Committee comr
company has carried out a
and seize the msuot@ecom
the highest.

The report of the working g
the facts. Which is appointg
Committee.
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F%port of the Audit Committee

To Shareholders
Shun Thai Rubber Gloves IndudtignRedblic Company

The Audit ComBiitteeTdfai Rubber Gloves Industry Public Company
3 members, who has adequate expertise and experience. The Company
Committee and Independent direttah¢hagslatidng efitSET. The Audit C
possess qualifications of indewéhdktadiescioliews:

1 Mrs.Arpavisieéediam Chairman of Audit @uhimitépendent Direct
2Mr. SereePrachayakul Audit Comaitelndegperidirector
3Ms.Vilai Chattanrassamedit Commanitedependent Director

In the year 2015 the Audit Committee has convened nine times
tune in feedback from the management and the CPA olihe @ueration per
qguarterly basis. Which are summarized below.

1 Financial Report
To review financial reports every quarter and annual 2558 financ
the Board of Director. To ensure that financial regdhenGoempaey inabhdee
prepared properly in accordance with generally accepted accounting prin
financial statements adequately. The Committee is of the opinion that the
the financiabpasit results of operations accurately and completely reliabl

1 The adequacy of the internal control system
To review the adequacy of the internal control system. As well
audit departments to perform theirfthgi€omdefteadenfiyhe opinion that the
has adequate system of internal controls appropriate for the Company.

1 Risk Management
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The Company's risk management is appropriate to the condition
of risk managemasnnpiraetvagh the current situation of the business is unp

1 Connected transactions
To review the list of potential business transactions and a conflict
are adequate according to the terms of ilaa&tock Exchange of Tha

{ Corporate governance
The Audit Committee recognizes the importance and encourage
governance principles. It has also reviewed the lawfulness of the Securi
Terms of the Stock Exclihhgerstdlasiigno the business, the Company ha:s

1 Appointment of Auditor
The Audit Committee has considered the proposed appointmen
account the knowledge, capability and reliabilimnance o mitiese linntfee(se
Securities and Exchange Commission requirements.

The Audit Committee has assessed the performance of their o
Committee, and of the opinion that the overall Audit Consnuitider the pertf
Charter of the Audit Committee sufficient and completely.

On Behalf of Audit Committee
Shun Thai Rubber Gloves Industry Public Company Limi

(Mrs.Arpavadeeideekun
Chairman of Audit Commitee
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Financial StatemAemtd Audi t or 3 s
Shun Thal Rubber Gloves Industry Public Compan
For the Year Ended Decembger 31, 201
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AUDI TOR3® S REPORT

To the Shareholders and the Board of Directors of Shun ThanRuinohigedsloves

| have audited the accompanying financial statements in which the equity method
statements of Shun Thai Rubber Gloves Industry Public Company Limited, which
positiont &eaember 31, 2015, and the related statements of profit or loss and other
i n sharehol ders?® equity and cash fl ow
explanatory information.

Munagement?3s Responsibility for the C

Management is responsible for the preparation and fair presentation of these finan
with Thai Financial Reporting Standards,cmdrfdrasuctamageméent determines is nec
enable the preparation of financial statements that are free from material misstater
error.

Auditors3s Responsibility

My responsibility is to express an opinistatenminesebisadctal my audit. | conducted
in accordance with Thai Standards on Auditing. Those standards require that | corr
and plan and perform the audit to obtain reasonable assurantenadustarbdtber the
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amot
statements. The procedures selectésljddgerahpnntiedindité thesesksehimaterial
misstatement of the financial statements, whether due to fraud or error. In making
considers internal control refsvamrepar #tieratiy fair presentation of iheofidantoal stat
design audit procedures that are appropriate in the circumstances, but not for the p
effectiveness ofdhetentdy control. An audit also includes evaluating theceggpropriate
used and the reasonableness of accounting estimates made by management, as w
of the financial statements.

| believe that the audit evidence | have obtained is sufficient anu apypyuliaite to |
opinion
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Opinion
In my opinion, the financial statements referred to above present fairly, in all mate

ofShun Thai Rubber Glewvddidnohsiny Lasisgdecember 31, xtdigainiditaance
and cashflowse year thenaswwdand@avitinancial Reporting Standards

Emphasis of Matter
| draw attention to the following matters:

a. As described in Note 5 to the financial statements, the Giompaiy hakadnifice
parties. The financial statements reflect the effect of these transactions on the
concerned.

b. As described in Note 10 to the financial statements, the Company classified
Renewablegyizhéd. as an investment in an associated company.

c. As described in Note 21 to the financial statements, the Comfarghaécurred ¢
years ended December 31, 2015 and 2014 amounté&hbf Baiilied.28 millio
respectly. As at December 31, 2015, the Company had outstanding receival
which amount of Baht 23.90 million, represents overdue amount. The Compe
23.55 million on February 24, 2016.

However, my opinmadsgiedtin respect of the above matters so emphasized

(Yuttapong Chuamuangpan)

Certified Public Accountant
Registration Number 9445

ANS Audit Co., Ltd.
Bangkok, Februaty 26, 201
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SHUN THAI RUBBER GLOVES INDUSTRY PUBLIC COMPANY LIMITI
STATENWTS OF FINANCIAL POSITION
AS AT DECEMBER 31, 2015

Unit: Thousand Baht

Financial
statement:
which the e
method is a Separate financial stat
Note 2015 2015 2014
Assets
Current tsse
Cash and cash eqt 6 189,457 189,457 2,614
Temporary invesat 7 274,889 274,889 -
Trade and other re
net 8 137,220 137,220 64,064
Inventormex 9 132,019 132,019 105,190
Total cunrassets 733,585 733,585 171,868
Nowurrent assets
Pledged deposits with finan 14 14,802 14,802 14,554
Investments in associates ¢ 10 306,186 313,600 -
Property, plant andmgfuipm: 5, 11 368,249 38,249 224,351
Intangible assets 12 1,379 1,379 166
Assets not used inmgteratio 13 - - -
Other warrent assets 5 46,408 46,408 1,263
Total rourrent assets 737,024 744,438 240,334
Total assets 1,470,60¢ 1,472 412,202
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SHUN THAI RUBBER GLOVES INDUSTRY PUBLIC COMPANY LIMITI
STATEMENTS OF FINANCIAL POSITION

AS AT DECEMBER 31, 2015

Unit: Thousand Baht

Financial sta
in which the ¢
method is af Separate financial state
Notes 2015 2015 2014
Liabilities and equity
Current liabilities
Bank overdrafts and short-term loans fronifinancial institutions - 359,4
Trade and other payables 5,15 76,725 76,725 175,9
Current portion of liabilities under finance [E&ase agreemer336 336 29:
Current portion of accrued interest expensBs to related company - 2,40
Current portion of restructured debts from felated compa8&y825 33,325 25,7¢
Total current liabilities 110,386 110,386 563,8
Non-current liabilities
Liabilities under finance lease agreementslénet 133 133 44(
Accrued interest expenses to related comgany - net - - 47
Restructured debts from related company 5 net 31,579 31,579 64,9(
Defered tax liabilities 5,634 5,634 5,47
Employee benefit obligations 18 1,174 1,174 3,09
Total non-current liabilities 38,520 38,520 74,3¢
Total liabilities 148,906 148,906 638,1
Shareholders' Equity
Share capital 19
Authorized share capital
19,978,134,920 ordinary shares, at Baht 1 each 19,978,135 19,978,135
998,906,746 ordinary shares, at Baht 1 each 998,9
Issued and paid-up share capital
15,982,476,502 ordinary shares, at Baht 1 each 15,982,477 15,982,477
998,906,746 ordinary shares, at Baht 1 each 998,9
Discount on ordinary share capital 19 (13,756,114) (13,756,114) (270,9
Dificit (927,194) (919,780) (975,8
Other components of shareholders' equity 22,534 22,534 21,8
Total Shareholders' Equity (Capital Deficiency) 1,321,703 1,329,117 (225,9
Total Liabilities and Shareholders' Equity 1,470,609 1,478,023 412,2
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SHUN THAI RUBBER GLOVES INDUSTRY PUBLIC COMPANY LIMITI
STATEMENTS OF PROFIT OR LOSS AND OTHER CREPREHENSIVE
FOR THE YEAR ENDED DECEMBER 31, 2015

Unit: Thousand Baht

Financial stat
in which the ¢
method is af Separate financial state
Notes 2015 2015 2014
3,5,21
Revenues from sales 759,475 759,475 846,7
Costs of sales (627,898) (627,898) (841,9
Gross profit 131,577 131,577 4,73
Other income 14,414 14,414 9,39
Gain on foreign exchange rate 1,750 1,750 3,81
Selling expenses (13,527) (13,527) (22,11
Administrative expenses (64,939) (64,939) (42,1
Profit (loss) before share of loss from investment in an as§9¢ates 69,275 (46,41
Share of loss from investment in an associates (7,414) - -
Profit (loss) before finance costs and income tax 61,861 69,275 (46,41
Finance costs (15,808) (15,808) (31,4.
Profit (loss) before income tax 46,053 53,467 (77,8
Income tax expenses - - -
Profit (loss) for the years 46,053 53,467 (77,8.

Other comprehensive income
Items that may be reclassified subsequently to profit or loss

Gain on revaluation of available-for-sale investment - net@s&m tax 655 -
Items that will not be reclassified subsequently to profit or loss

Actuarial gain 2,616 2,616 -
Total comprehensive income (loss) for the years 49,324 56,738 (77,8.
Basic earnings (loss) per share 0.006 0.007 (0.07

Weighted average number of issued ordinary shares (si8a888)811 8,338,811 998,9
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SHUN THAI RUBBER GLOVES INDUSTRY PUBLIC COMPANY LIMITED
STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2015

Unit: Thousand Baht
Financial statements in which the equity method is applied
Other components of eq Total shareh
Issued and paid-Dscount Revaluation surghasn on revaluation o otal other  equity attribt
Notes Share capitalon share capital Dificit on fixed assetgailable-for-sale invastmpenents of equity equity

Balance as at January 1, 2015 998,906 (270,902)  (975,863) 21,879 - 21,879 (225,98
Cash receipts from share capitall9 14,983,571 - - - - - 14,983,5
Discount on share capital 19 - (13,485,212) - - - - (13,485,2
Total comprehensive income for the year - - 48,669 - 655 655 49,324
Balance as at December 31, 2015 15,982,477 (13,756,114) (927,194) 21,879 655 22,534 1,321,7(
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SHUN THAI RUBBER GLOVES INDUSTRY PUBLIC COMPANY LIMITED
STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2015

Unit: Thousand Baht

Separate financial statements

Other components of ec

Issued and Discount

Revaluation sui@his on revaluatiorfotal other Total Equ

Notes Share capitaln share capitaDificit on fixed assatailable-for-sale cvagpiomemnts (Capital Defi

Balance as at January 1, 2014 998,906 (270,902) (898,036) 21,879 - 21,879 (148,1
Total comprehensive loss for the year - - (77,827) - - - (77,8:
Balance as at December 31, 2014 998,906 (270,902) (975,863) 21,879 - 21,879 (225,9
Cash receipts from share cap#al 14,983,571 - - - - - 14,983,
Discount on share capital 19 - (13,485,212) - - - - (13,485,
Total comprehensive income for the year - - 56,083 - 655 655 56,7:
Balance as at December 31, 2015 15,982,477 (13,756,114) (919,780) 21,879 655 22,534 1,329,:
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SHUN THAI RUBBER GLOVES INDUSTRY PUBLIC COMPANY LIMITED
STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2015

Unit: Thousand Baht
Financial sta
in which the «
method is af Separate financial stal
2015 2015 2014

Cash flows from operating activities:
Profit (loss) before income tax 46,053 53,467 (77,8.
Adjustments to reconcile profit (loss) before income tax to net cash flow
from (used in) operating activities:

Depreciation and amortization 40,897 40,897 39,9¢
Allowance for doubtful accounts 2,768 2,768 4,61
Reversal of allowance for stock obsolescence (30,003) (30,003) (39,01
Gain on disposal of temporary investments (2,158) (2,158) -
Share of loss from investment in associated company7,414 - -
(Gain) loss on disposal of fixed assets (19) (19) 2,98
Gain on disposal of fixed assets not used in operatiofzs000) (5,000) -
Loss on write-off of intangible assets 1 1 -
Provisions for employee benefit obligations 1,102 1,102 90t
Unrealized gain on foreign exchange (75) (75) (42!
Interest income (510) (510) (36!
Interest expenses 15,808 15,808 31,4:
Profit (loss) from operating activities before changes
in operating assets and liabilities 76,278 76,278 (37,7.
Operating assets (increased) decreased
Trade and other receivables (75,737) (75,737) 18,0:
Inventories 3,174 3,174 64,7:
Other non-current assets (45,145) (45,145) 14
Operating liabilities increased (decreased)
Trade and other payables (104,965) (104,965) (6,5%
Cash provided by (used in) operating activities (146,395) (146,395) 38,4¢
Employee benefit obligations paid (406) (406) (74
Interest paid (19,041) (19,041) (31,6
Income tax paid (48) (48) (21!
Net cash from (used in) operating activities (165,890) (165,890) 6,50
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SHUN THAI RUBBER GLOVES INDUBIFRX P UBUITEDO
STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2015

Unit: Thousand Baht

Financial sta

in which the «

method is aj Separate financial stal
2015 2015 2014

Cash flows from investing activities:
Cash received from sales of temporary investments 1,244,700 1,244,700 -

Cash paid for temporary investments (1,516,612) (1,516,612) -
Cash paid for acquisition of investments in associates(8d8)p80y (313,600) -
Increase in pledged deposits with financial institutions (248) (248) (36:
Cash paid for acquisition of fixed assets (176,262) (176,262) (14,5
Cash received from sales of fixed assets 600 600 -
Cash received from sales of assets not used in operaticdh$00 5,000 -
Cash paid for acquisition of intangible assets (1,392) (1,392) (1
Cash received from interest income 510 510 36¢
Net cash used in investing activities (757,304) (757,304) (14,5!

Cash flows from financing ativities:
Increase (decrease) in bank overdrafts and short-term

loans from financial institutions - net (359,430) (359,430) 38,9t
Repayments of liabilities under finance lease agreement§&64) (264) (27
Repayments of accrued interest expenses to related coi2,8a12y (2,872) (1,6C
Repayments of restructured debts from related compa(5,756) (25,756) (29,01
Cash receipts from increased share capital 1,498,359 1,498,359 -
Net cash from financing activities 1,110,037 1,110,037 8,07
Net increased (decreased) in cash and cash equivalent$86,843 186,843 (1
Cash and cash equivalents at beginning of the years 2,614 2,614 2,61
Cash and cash equivalents at end of the years 189,457 189,457 2,61

Supplemental Disclosures of Cash Flows Information
Non-Cash transaction
Increased in accounts payable for purchase fixed asseBs936 8,936 2,73
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SHUN THAI RUBBER GLOVES INDUSTRY PUBLIC COMPANY LIN
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2015

1. GENERAL INFORMATION

Shun Thai Rubber Glovgs InBus bl i1 ¢ Company Limite
company in Thailand on May 24, 1988 and converted to a Public Company or
the date that t he Co maadhe $téck ExchangenobTinal
The Company?3®s registered address i s

The Company mainly engages in the manufacture of rubber gloves and the m
2. BASIS OF FINANCIAL STRREMERATION

The financi al statements are prepal
i nterpretations and guidelines proi
rules and reguldt@Becurities and Exchange Commission.

The financial statements are presented in compliance with stipulations of the
Business Development, dated September 28, 2011, issued under the Accoun

The finahstatements are prepared on the historical cost basis, except as dis
policies.

The accompanying financial statements have been prepared in Thai language
interim financial statbrentsdpared for domestic reporting purposes. For the cc
not conversant in the Thai language, an English translation of the Thai versiol
IS provided.

The preparation of financ@istatementishm AS requires management to make ju
and assumptions that affect the application of policies and reported amount
expenses. The estimates and associated asswerptars @ abdsadionshitoarch
that are believed to be reasonable under the circumstances. Therefore, actual
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The estimates and underlying assumptions are reviewed on ariiorvagesmagrbasis.
recognized in the period in which the estimate is revised, if the revision affects
the revision and future periods, if the revision affects both current and future p

Basis for preparatiomafahstétenents in which the equity method is applied

The financi al statements in which t
financial statements include share of profit or loss ardsto&tesinpreeasiaei
significant influence commences until the date that significant influence cease

Associates are those entities in which the company has significant influence,
operating polices. Bhed s of t he Company?®s asso

Conpany 's name Nature of business% Equity interest owned k
December 31D2@Emnber 3
Northern Ren  Manufacture and dist 48.25 -
Energy Co.. biomass energy solutio
generation from bioma

New financial reporting standards

Below is a summary of financial reporting standards that became effective dul
those that will becometeffadiive.

(a) Financial reporting standards that became effective during the current ye

The Company adopted revised (revised 2014) and new financial reporting stz
Accounting Professions which besocahe/edifschegifmirfg on or after 1 January
financial reporting standards were aimed at alignment with the corresponding
Standards, with most of the changes directed towards rearsioprovisiondofg a
interpretations and accounting guidance to users of standards. The adoption
does not have any significant impact on the financial statements of the Compa
involvieamges to key principles, which are summarized below:
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TAS 19 (revised 2014) Employee Benefits

This revised standard requires that the entity recognize actuarial gains al
comprehensive income while the eiistiagteyatodaachaltoressuch gains and losse
in profit or loss, or in other comprehensive income, or to recognize them gradt

At past, the Company immediately recognizes actuarial tjgpes @hdlegseh in pr
they occur. The assessment of the management of the Company is that when
2015 and the method of recognizing those gains and losses is changed to imr

them in other comprehénsreewticbmap impact to ptemwsiemfuoy@sgbenefit liabilities and &
forward retained earnings in the financial statements.

TFRS 10 Consolidated Financial Statements

TFRS 10 prescribes requirements for theegrepanaisnstfitemesaidand replaces the part
consolidated financial statements as included in TAS 27 Consolidated and Separate Fin
the principles used in considering whethestaodtiod exisisyddimias theemed to have control
if it has rights, or is exposed, to variable returns from its involvement witiethetingiestee, al
that affect the amount of itslietdsisseveatrif litalf of the shares or voting rights. This import
management to exercise a lot of judgment when reviewing whether the Company have
which entities have to be intiowled floe posaiadated financial statements.

The management of the Company believes that the standard does not significantly impas
TFRS 11 Joint Arrangements

TFRS 11 supersedes TAS 31 Interests in dogdWest@areeniibysdc@ancaurnt for an investme
controlled entity using the equity method, while TAS 31 allows the entity tolamgblyreither th
the equity method to account for such an investment.

The ngaraent of the Company believes that the standard does not significantly impact the
TFRS 12 Disclosure of Interests in Other Entities

This standard stipul ates dmestsdno associates, incluel
structured entities. This standard therefore has no financial impact on the financial stater

-98



Shun Thai Rubber Gloves IndysinyRimiie€Com  Annual Report 2015

TFRS 13 Fair Value Measurement

This standard provides guidance about how to meiaslosuiisedlte faindvatipelateasureme
Entities are to apply the guidelines under this standard if they are requiredssetstuer acco!
liabilities at fair value. The effect of the chémgstirodatdasatiopdaoraignized prospectively.

The management of the Company believes that the standard does not significantly impas
(b) Financial reporting standard that will become effective in the future

During the gaerthe Federation of Accounting Professions issued aandnissw dhdnecralvise
reporting standards and accounting treatment guidelines which is effective @di6fiscal yea
These finagpa@ting standards were aimed at alignment with the corresponding Internatio
The management of the Company believes that the revised and new financial reportit
guidelines will aayregeificant impact on the financial statements when they are initially aj

3. SIGNIFICANT ACCOUNTING POLICIES

Revenues and expenses recognition
The Company recognized revenues and expenses on an accrual basis.

The Company recognizelissédssrdmnehesst @oods are delivered, and the significant risks and
to the buyer.

The Company recogni z e teceideaisestablshedl i nc ome
The Company recognized rentaténgenaslover the lea
Cash and Cash Equivalents

Cash on hand is kept for general use purQzsds egtivaltraCana sanings deposits and cul
highly liquid investments that are readily convertible to kexivion amimgigsibtaashsk aif ateas
in value.

Accounts Receivable and Allowance for Doubtful Accounts
Accounts receivable are stated at invoice amount net of allowance for doubtful accounts.

The Company provides an allowance fotalthétatiaatednts|kEmptiain losses that may be i
collection of all receivables. The estimated losses are based on historicalecllectian expe
status of existing receivables.
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Inventory Valuation

Th€ompany values its inventories at the lower of cost or net realizable value, by using th
Finished goods and work in proc - at first, firoit method
Raw materials and factory suppl - at average cost method

Cost comprsestsabf purchase, costs of conversion and other costs incurred in bringing the
and condition. In the case of manufactured inventories and work in progredsasedt includs
onperating capacity.

Net realizable value is the estimated selling price in the ordinary course ohlarginess, les
selling expenses.
Temporary investments

Temporary investments, representingfmssstsesnistiasazasadtizted at fair value. Changes
of these securities are recor dedseaustiesa s
are sold.

The weighted average metinpdtatissedffthrecoost of investments.

On disposal of an investment, the difference between net disposal proceedsemed the carn
in profit or loss. If the Company disposes of only parvvaluih eenasinecnseth éoccalgulate th
the portion sold is determined using the weighted average method.

Investment in gseeeiatisd in the financial statements in which the equity method is applie
using costoch@t the separate financial statements.

Property, Plant and Equipment

Landnd land improasmstiated at revalued amounts. Revaluations are performed with ¢
independent professional valuator withgoaensuiné thdtéise easgis does not differ materially
would be determined using fair values at the financial reporting date.

Buildings and building improvements are stated at cost less accumulatedsdp(éciation
any).When assets are sold or retired, their cost and accumulated depreciatohgsare elimin
resulting from their disposal is included in statement of profit or loss.
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The Company records iheudiéfdrizanesevaluation as follows:

-When an assetd3s carrying amount I S 1 nct
Il ncome and accumul at ed i mHowewenthetingreasensorecogniz
profit or loss to the extent that it reverses a revaluation decrease of the same asset previ

- When an asset3®s carryi ngisrecogaizedih prafitsor laks
However, the decrease is recognized in other comprehensive income to thetiextent of an
surplus in respect of that asset. The decrease recognizedes thihancoonm @t mive ied dme
under the heading "~ Revaluation surplus

The revaluation surplus of fixed assets is not available for dividend distribution.

Upon the disposal of the revalued property, plapddion edtfemens| tadioalevapius realized
of the previous valuation is released from the property, plant and equipmentdediaiation sur,

Depreciation

Depreciation of plant and equipotentisg &icihi@tenbagis over the following estimated usefl

Years
Land improvements 20
Buildings and building improvements 20
Machinery and equipment 2t0 15
Furniture, fixtures and office equipment 5
Vehicles 5

Computer Softmchranortization

Computer software acquired by the Company is stated at cost less accumulated amortiz
(if any).

Amortization of computer software is calculated by Heferbasitinpisradsod3 arstr&igetrs.
Impairment of Assets

The Company reviews the impairment of assets whenever events or changes in circumst
(the higher of t he ahesaeying amowe Thé reuey is made for
assets or forjemeesing unit.
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If the carrying value of an asset exceeds its recoverable amount, the Compaay recogniz
carrying value of theeaesetablitsamount and recording the devaluation in profit or loss or re
In assets in case that those assets were previously revalued. The reversatofdatgpairment
as part of otheolraeeevaluation increments in assets when there is an indication that tt
for the assets no longer exist or are decreased. Such a reversal should not exceed the
determined (nssotiaed depreciation or amortization).

Provision

A provision is recognized when the Company has a present legal or construstive obliga
probable that an outflow of resources will be oagaineidatoctiatble eioidigadf the amount c:
A provision is reviewed at the statement of financial position date and adjirgtedfézteflect t
of the time value of money is material, the traquesehbvalaeibthe expenditures expecte
to settle the obligation.

Employee Benefits
Shaterm benefits

The Company recognizes salaries, wages, bonuses and social security contributions as
Postmplment berddfimed benefit plan

The employee benefits liabilities in relation to the severance payment unddtstioé labor lay
operations over t he e mpdamguetefiutire beadfitwoibe earne
employee in return for the service provided to the Group through the servicesperiod up
discounted to determine the present value. Theldefatend e odissonme nateisdbayiat the rep
The calculation is based on the actuarial technique using the Projected Unit Credit Methc

When the actuarial assumptions are changed, the Company recognizég asit@nmaamaes o
in the period in which they arise.

Finance Leases

Leases under which the Company substantially assumes all the risk and rewards of ow
Property, plant and equipment acquirechby ezgpjtalifechat¢hledsesr of its fair value and thi
of the minimum lease payments at the inception of the lease, less accumulatagedeprecia
payments are apportioned betweenréauttiancd thatgasealmability so as to achieve a const
on the remaining balance of the liability. Finance charges are charged directly to the sta
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Operating Leases

Leases of assets under svhiuth r@thiela s ownership are effectively retained by the lessor
leases. Lease payments under an operating lease are recognized as an exfyease in the
basis over the lease term.

Fimance Costs

Interest expenses and similar costs are charged to the statement of profikoepdds for the
the extent that they are capitalized as being directly attributable tontloé @cqesaionhmins
necessarily takes a substantial period of time to be prepared for its intendedease or sale
payments is recognized in the statement of profit or loss using the effective interest rate r

Foreign Currency Transactions

Foreign currency transactions are accounted for at the exchange rates presatsg on the
and liabilities at the statement of financial position dates ddaramsiastedniof&aidgactivecra
prevailing on the transaction dates. Gains and losses resulting from the sdttiaroént of sut
monetary assets and liabilities denominated in foreigstateneants soae negrdrensd/ éitice|
incurred. Outstanding forward foreign exchange contracts at the end of th@gsaréor hedgi
valued at the market rates at that date and its unre@izad thairssatenidosses dre segem
comprehensive income.

Income tax
Income tax expenses represent the sum of corporate income tax currently payable and de
Currdak

The Company records current income tax ataitetartimu teetpectadhoriies based on tax
determined in accordance with tax legislation.

Deferred tax

The Company recognizes deferred income tax on temporary differences beataregndhe tax b
amats at the end of each reporting period, using the tax rates enacted at the end of the re

The Company recognizes deferred tax liabilities for all taxable temporary diffesdhces whil
deductibletamplifferences and tax losses carried forward to the extent that it is lgrobable the
against which such deductible temporary differences and tax losses carried forward can b
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At each reporting@datpathyereviews and reduces the carrying amount of deferred tax asset
probable that sufficient taxable profit will be available to allow all or part of the deferred tax

The Company recaadsdiefetiyetb shareholders' equity if the tax relates to items that are rec
equity.

Basic Earnings (Loss) per Share

Basic earnings (loss) per share are determined by dividing the avefiage lossfmrtbesleaet
outstanding during the year.

4.  Significant accounting judgments and estimates

The preparation of financial statements in conformity with generally acceptedkaccounting
subjective judgneimemtasdregarding matters that are inherently uncertain. These judgmer
amounts and disclosures and actual results could differ. Significant judgments and estim.

Allowance for doubtful accounts

In detemngiran allowance for doubtful accounts, the management needs to make judgme
other things, past collection history, aging profile of outstanding debts and the prevailing

Impairment of investno@tein asso

The Company treats investments in associates as impaired when there hasdieen a signi
bel ow its cost or where other ob¢olangeae
requires judgment of the management.

Property, plant and equipment and depreciation

In determining depreciation of property, plant and equipment, the manageneahs require
residual values of tipdaptapettgguipment and to review estimate useful lives and residua
changes.

In addition, the management is required to review property, plant and equipment for imj
impairment lossés adtermiined that their recoverable amount is lower than the carrying at
regarding forecast of futuexpemseaaslatidg to the assets subject to the review.

Deferred tax assets
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Deferred tax assetsdin respgoizef temporary differences only to the extent that it is prohb
be available against which these differences can be utilized. Significant judgment by m
amount of deferredhakx emsdte recognized, based upon the likely timing and level of estinr

Postmployment benefits under defined benefit plans

The obligation under the defined benefit plan is determined based raatimbalsttiomqu
various assumptions, including discount rate, future salary increase rate, mortality rate at

5. TRANSACTIONS WITH RELATED PARTIES

The following presents relationships with enterprises aodtmdeddmath¢eh@bonpdiroy},on s
directly or indirectly, or have common directors or shareholders with the Company,

Related Company Nature of relationships
December 31, 2@décember 31
1. Northern Renewable Energy Co., Ltd. Associates -
2. Thai Hua Rubber Public Company Li@ut®dnon sharedholslearedhold
3. D.S. Rubber & Latex Co., Ltd. - Common dire
4. Tri Beca Enterprise Co., Ltd. - Common dire
5. Advance Power Conversion Co., LtdCommon sharedholder-
6. Bright Blue Water Corporation Co., L@thmmon sharedholder-
7. Akesit Automation Technology Co., I@dmmon sharedholder-
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The Company had significant relatbdtpatine tthnsactiordipeuthoin stock and/or comm
directdrbe effects of these transactions are reflected in the financial statement on tt
concerned. The Company had signifigaatdrendadtioaceoitite®:,

Unit: Thousand Baht
Financial statement
the equity method is
Separate financial « Separate financial statements
2015 2014
Transactions between the Company and related parties
Thai Hua Rubber Public Company Limited

Revenues from sales 14 9 Mutually agreed
Revenues from land rent 180 532 Mutually agreed
Purchase of raw-material 23,394 29,15Mutually agreed
comparable with 1
Interest expenses 4,364 5,200Mutually agreed
Tri Beca Enterprise Co., Ltd.
Rental and service expense 315 336 Mutually agreed
Advance Power Conversion Co., Ltd.
Revenues from raw-material of energy 3 - Mutually agreed
comparable with 1
Service Expenses (Note 25.4) 33,729 - Mutually agreed

(In 2015, the Company is able to reduce the energy cost of approximately Baht 27.24
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The outstanding balances with related companies as at December 31, are as follow:
Unit: Thousand Baht

Financial statements
equity method is ap
Separate financial ¢ Separate financial ¢

2015 2014
Statements of Financial Position
Thai Hua Rubber Public Company Limited
Accrued land rental income - 43
Trade payables - 13,1¢
Current portion of accrued interest expense
to related company - 2,40
Accrued interest expense to related company - net - 47:
Restructured debts from related company
Balance at beginning of the years 90,660 119,6
Repayments during the years (25,756) (29,01
Balance at end of the years 64,904 90, 6¢
Less current portion (33,325) (25,7
Net 31,579 64,9(
Advance Power Conversion Co., Ltd.
Machinery 4,674 -
Prepaid service expenses (Note 25.4) 5,622 -
Machinery in progress - Boiler (Note 25.5) 44,550 -
Building during construction (Note 25.5) 8,850 -

Bright Blue Water Corporation Co., Ltd.
Building in progress - water supply systems (Note 2815036 -
Akesit Automation Technology Co., Ltd.
Non current assets - Deposits for feasibility
study of power plant (Note 25.5) 36,000 -
The Company purchased the assets from related companies according to a mutually
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On April 20, 20Cbntpany entered into an acceptance letter for accrued interest paya
Company Limited as at December 31, 2010 of Baht 4.47 million. According to the let
accrued interest withirdApril 30, 201

On May 20, 2011, the Company entered into a third amendment to debt restructuri
Public Company Limited to extend the repayment periods of the first and the secot
agreements of Batibh7aéd Baht 143.9 million, respectively (presented as restructt
company totaling Baht 161.8 million), to be repayable in 60 monthly installments at |
and interest at the rate airfihr®7&e6tpey rom May 2011 to April 2013 and at Baht 4.-
(principal and interest at the rate of 6.375% per annum) starting from May 2013 to A

On May 14, 2014, the Company entered into a revisext riepenagsewitechibdutdual Fheok
Public Company Limited. Under the revision, the Company agreed to repay the acc
installments of Balibd.2ach, to be completed before March 28, 2016.

On May 14, 2014, ther@emegbamto a fourth amendment to debt restructuring agreeme
Public Company Limited to extend the repayment periods of the third amendments o
101.2 million (presented as nestrizctetatbdataipany totaling Baht 101.2 million), bee
rate of 6.375% per annum and whereas the repayments of the principal installments
monthly installments as follows:

Principal and interest per month (Million Badmhly installmer

2 May 2014 - Decemt
2.5 January 2015 - Dece
3 January 2016 - Octc
2.42 November 2017
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Management compiensayomanagement personnel

Management comfugrksatioranagement personnel for the years ended December 31,
Unit: Thousand Baht
Financial statements
the equity method is ¢
Separate financial st  Separate financial ¢

2015 2014
Short-term benefits 13,706 10,4«
Post-employment benefits 271 23t
Total management compensation -
for key management personnel 13,977 10,6¢

CASH AND CASH EQUIVALENTS
Cash and cash equivelmmsoas 81, consisted of:
Unit: Thousand Baht
Financial statements
the equity method is ¢
Separate financial st Separate financial ¢

2015 2014
Cash on hand 58 10
Cash at banks - current accounts 36,307 1,82
Cash at banks - savings accounts 152,879 127
Check in transit 213 65¢
Total cash and cash equivalents 189,457 2,61
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7. TEMPORARY INVESNEENTS

Temporary investments as at December 31, consisted of:
Unit : Thousand Baht

Financial statements in which

is applied and Separate final Separate financial state
2015 2014
. Fair value : Fair value
Cost price Cost price
Level 2 Level 2
Open-End fund investments 274,070 274,070 - -
Add unrealized gain on investment
revaluation - 819 -
Total temporary investments - net 274,070 274,889 - -

The above table analyzes recurring fair value measuréanentsu®mirasiriahneEsestsy

categorised into different levels in the fair value hierarchy based on the inputs to v

applicable to the Company?3s investmend

T Level juoted prices (unadjustedrketsc(Stock Exchanges) for identical assets or
Company can access at the measurement date.

1 Level 2nputs other than quoted prices included within Level 1 that are observable

directly ordotly.
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TRADE AND OTHER RECEEVABLES
Trade and other receivables as at December 31, consisted of:
Unit: Thousand Baht
Financial statements i
equity method is apf
Separate financial st Separate financial <

2015 2014

Trade receivables 169,542 111,5
LesAllowance for doubtful accounts (63,176) (55,4
Total trade receivables -net 106,366 56,1:
Other receivables

Value added tax (VAT) receiv 11,511 3,27

Prepaid expenses 7,665 1,44

Undued input VAT 8,952 1,55

Other 2,726 1,65
Total other receivables 30,854 7,93
Total trade and other receivables - net 137,220 64,0¢

As at December 31, the Company had outstanding balances of trade receivables ag
Unit: Thousand Baht
Financial statements
equity method is ap
Separate financial < Separate financial sti

2015 2014

Current 40,301 34,246
Overdue

within 3 months 61,864 21,556

Over 3-6 months 2,190 -

Over 6-12 months 2,011 4,533

Over 12 months 63,176 51,262
Total trade receivables 169,542 111,597
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9. INVETORIHSET

Inventories as at December 31, consisted of:
Unit: Thousand Baht

Financial statements
equity method is apy

Separate financial s Separate financial ¢

2015 2014
Finished goods 27,661 29,51
Goods in process 72,864 65,47
Raw materials 33,105 39,30
Goods in-transit 2,724 5,23
Total inventories 136,354 139,5:
LesAllowance for devaluations (4,335) (34,3¢
Total inventories - net 132,019 105,1

-112



Shun Thai Rubber Gloves Indystiny RirpiteCom Annual Regtiirb

10. INVESTMENTS IN ASSOCIATE COMPANY
Investments in associate company as at December 31 consisted of:

Unit; Thousand Baht
Financial state

which the eq
Company 's name Nature of business Investment portic Paid up share method is ap Separate financial state
2015 2014 2015 2015 2015 2014
Northern Renew: Manufacturing and disti
Energy Co., Ltc biomass energy solutic 288 - ,00®50 186306 60313
306,186 313,600 -

The financial informatiade cbagsmuia

The financial information as presented in the financial statements of the associate is as follows:
Unit: Thousant

Statements of financial position as at December 31, 2015

Current assets 63,76
Non-current assets 573,02
Current liabilities 28,50:
Statement of profit or loss for the period start September 1, 2015 ended Decen
Total revenues 4,663
Net loss (15,36
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A reconciliation of financial data of equity in the associate recognizedyin the finan
method is applied is as follows.

Unit : Thousanc

Net assets of associated company 608,28
Portion of equity interest in associated company (percent) 48.25
Equity interest in net assets of associated company 293,47
Goodwill 12,71(
Book value of investments in associate company 306,18

On September 4, 2015, the Company had acquired ordinary 3,136,000 shares c
Ltd. at Baht 100 per share, amounting to Baht 313.60dueitiaf fnoch twrgasiyng
totaling 48.25% of its authorized ca
major business operations are in manufacture and distributor of biomass energ
from bisaasl waste.

The Company?®s management has consi de
formpg and has determined that 1t dic
Reneable EnktdyThe key executives of North Western Renewable Energy Ltd. &
shareholders. Approval of the annual budget and investment budget must be nr
Directors of that company, in which the Epnesanyaiias ®olyt tof five total directors.
the Company does not control North V
this investment in as inrRkirest ments ir

Share of profit and dividend received

During the years ended December 31, 2015, the Company recognized its share
companies in the financial statements in which the equity meimodisapplied as a
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11. PROPERTY, PLANT AND EQBIPMENT

Property, plant and equipmentfa$ aoDsistachbet:

Unit : Thousand Baht

Financial statements in which the equity method is applied and Separate finan

Land and Buildings and Machinery Furniture, fixtures Construction
land improventeriiting improveraadtequipmeand office equipmearehicles in progress Total
Cost
Balance as at January 1, 2015 101,356 159,247 551,071 6,215 6,675 3,311 827,8
Additions - 774 57,388 2,841 - 124,195 185,1
Transfers infout - 1,553 - - (8,961) -
Disposals - - (600) - - - (60!
Balance as at December 31, 2015101,356 161,574 615,267 9,056 6,675 118,545 1,012,
Accumulated Depreciation
Balance as at January 1, 2015 6,627 90,502 453,054 5,736 5,343 - 561,2
Additions 767 4,971 34,209 325 447 - 40,7:
Disposals - - - - - (¢
Balance as at December 31, 2015 7,394 95,473 487,244 6,061 5,790 - 601,9
Allowance for Impairment
Balance as at January 1, 2015 1,563 23,439 17,260 - - - 42,2¢
Balance as at December 31, 2015 1,563 23,439 17,260 - - - 42,2t
Net Book Value as at January 1, 2Q@B5166 45,306 80,757 479 1,332 3,311 224,3
Net Book Value as at Dec 92,399 42,662 110,763 2,995 885 118,545 368,2
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During the year 2014, the Company engaged an independent finandedtaalvisory firr
building improvements and machinery and equipment by using the value in use me
financial advisory firm dated Septembe
(Year 20221.8)

The impairment test resulted in a reverse of loss on asset impairment amounting to |
comprehensive income for the year ended December 31, 2013 due to depreciation o
operasiom the year 2013 were already reflected as negative cash flow in that year.

As at December 31, 2015 and 2014, the carrying amounts of land and land improven
Baht 65.05 million and 65.81 million, respectively.

Allohte Company?3®s |l and, buildings and i mg
of machinery and equipment are mortgaged/pledged as collateral for credit facilities 1
in Note 14.

Depratons net from reversal of impairment losstoorfitkepesissit € fatatidecember 31,
and 2014 in the statements of profit or loss are Baht 40.72 million and Baht 39.79 mi

As at December 31, 201prapdrg30addtaquipment of the Company amounting to Baht
Baht 196.32 million, respectively, are fully depreciated but still in use.

12. INTANGIBLE ASSETS
Intangible assets as at December 31, 2015 consisted of:

Unit: Thousand Baht
Financial statements in which the equity mett
and Separate financial statements
As at Movements during the As at
January 1, 2015Increase Decrease December 3.

Computer software

Cost 892 1,392 (2) 2,28
Accumulated amortization (726) (178) 1 (90:
Intangible Assets - Net 166 1,37

-116



Shun Thai Rubber Gloves Indysiny RirplieCom Annual Report 2015

13. ASSETS NOT USED IN OMHERATIONS

14.

Assets not used in operations as at December 31, 2015 consisted of:
Unit: Thousand Baht
Financial statements in which the equity me
and Separate financial statements
As at Movements during tt As at
January 1, 2019ncrease  DecreaseDecember 3
Assets not used in operations

Cost 15,587 - 15,587 -
Accumulated Depreciation (10,101) - (10,101) -
Allowance for Impairment (5,486) - (5,486) -

Assets not used in operations - Net - -

BANK OVERDRAFTS ANBRIMOEANS FROM FINANCIAL INSTITUT
Bank overdraftstent $bams from finahores estt December 31, consisted of:

Unit: Thousand Baht

Financial statements i
equity method is apy
Separate financial st Separate financial ste

2015 2014
Bank overdrafts - 4,279
Prommisory notes - 31,90(
Liabilities for export and packing credits - 313,22
Trust receipts - 10,031
Total - 359,43

As at December 31, 2015 and 2014, the Company obtainedcteredilotatdjties (be
factoring, forward contracts, bank guarantees, artyl fiabilitves locdebaakkitgaineg
Baht 460.08 million and 620.08 million, respectively, bearing interest at the MOR
facilities are collateralized by pl
bildings and improvements that are existing or to be constructed thereafter ar
equipment as discussed in Note 11. Moreover, the loan agreements contain con
prohibition to create dddsionaih@assets, etc.
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Under the terms of the agreements c
receive from the bank the value of the merchandise before shipping the merchar
Compargommits to pay back to the bank to upon collection from sales.

15. TRADE AND OTHER PAYABLES
Trade and other payables as at December 31, consisted of:
Unit: Thousand Baht
Financial statements
the equity method is
and Separate financia Separate financial st

2015 2014
Trade payables
Trade payables - related companies - 13,1¢
Trade payables - other companies 48,085 128,8
Total trade payables 48,085 142,0
Other payables
Other payables 3,824 12,3¢
Payables for purchase assets 11,670 2,73
Advance received from customers 141 49t
Accrued expenses 12,979 14,9(
Accrued interest expenses - 3,23
Other 26 19¢
Total other payables 28,640 33,9(
Total trade and other paybles 76,725 175,9
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16. IABILITIES UNDER FINANCIAL LEASENMEGREEMENTS

17.

Liabilities under 8ase@gréements as at December 31, consisted of:
Unit: Thousand Baht
Financial statements i
equity method is apf
Separate financial st Separate financial <

2015 2014

Due within 1 year
Minimum payments 353 32:
Deferred interest (17) (3C
Present value of minimum payment 336 29!
Due over 1 year not exceeding 5 years
Minimum payments 135 457
Deferred interest (2) (17
Present value of minimum payment 133 44(
Net book value of equipment

under finance leases agreements 780 1,18

DEFERRED TAX LIABILITIES

Movements in deferred tax liabilities during the year were as follows:
Unit: Thousand Baht
Financial statements in which the equity me
and Separate financial statements
Movement increase (
As at Other As at

JanudB015 Profit los compreher Decen3i201t

Deferred tax liabilities:

Revaluation surplus on fixed asset$,470 - - 5,47
Investments available for sale - - 164 16«
Total deferred tax liabilities 5,470 - 164 5,63
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Tax expenses for the year ended Dewember 31, were as foll
Unit: Thousand Baht
Financial statel

which the eq!
method is ap,  Separate financial st:
2015 2015 2014
Loss before income tax 46,053 53,467 (77,8
Income tax rate 20% 20% 20¢
Current income tax 9,211 10,693 (15,5
Non-deductible expenses by the Revenue Code865 865 -
Tax losses are expected to to benefit. - - (15,51
Utilize unrecorded deferred tax assets
Allowance for devaluations (6,000) (6,000) -
Loss carry forward (5,558) (5,558) -
Share of loss from investment in an associate 1,482 - -
Income tax - - -
The average effective tax rate 0.00% 0.00% 0.00

The Company's unused income tax loss carry forward as at December 31, 2015
million and 478.80 million, respectively, Due to the uncertainty of the utilization,
declined to recognize the deferred tax assets on this income tax loss carry forwe

The Group used the income tax rate of 20% for the calculation of corporate i
December 31, 2015 and 2014 pursuant tontier fReyReDecvecdssieclddarding De
in Tax Rate (No. 530) B.E. 2554 dated on December 14, 2011 for deduction co
of net profit to 20% of net profit for accounting periods beginniageorthanafter Jau
December 31, 2014 and the Royal Decree Issued Under the Revenue Code Ret
577) B.E. 2554 dated on November 10, 2014 to continue collecting corporate inc
profit for the acamiodibgginning on or after January 1, 2015 but not later than De

-120



Shun Thai R8lihers Industry PytaityComted Annual Report 2015

18. EMPLOYEE BENEFIT OBLIGATIONS

Under | abor | aws applicable in Thaila
service are ensidlgdrance pay on termination or retrenchment without cause or upon t
pay will be at the rate according to number of years of service as stipulateal in the labc
rate of 300 days eélhey final

Movement of the present value of employee benefit obligations for the years ended

Unit: Thousand Baht

Financial stateme
based on equity me
Separate financial s genarate financial s
2015 2014

Post-employment benefit plan
Employee benefit obligations as at beginning

of the years 3,094 2,26
Current service cost 981 81
Interest cost 121 88
Actuarial gain on defined employee benefit plans (2,616) -
Employee benefit obligations paid (406) (74
Employee benefit obligations as at ending

of the years 1,174 3,09

Employee benefit expenses in the statements of profit or loss for the years ended De
Unit: Thousand Baht
Financial stateme
based on equity me
Separate financial ¢ Separate financial

2015 2014
Current service cost 981 81"
Interest from obligation 121 88
Total employee benefit expenses 1,102 90¢
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Employee benefit expenses for the years ended December 31, as shown in the state

Unit: Thousand Baht

Financial statem
based on equity me
Separate financial ¢ Separate financial

2015 2014
Cost of sales 681 52¢
Administrative expenses 421 37
Total employee benefit expenses 1,102 90t

Principal actuarial assumptions (express as weighted averages) are as follows:

Percentage
2015 2014
Discount rate 3.24% peryear 3.91% per year
Salary increase rate 3.00% peryear 5.0-5.5% per ye

Employee monthly turnover rated - 34% per year O - 29% per yea
Employee daily turnover rate 1 - 34% peryear O -29% per yea
Mortality rates TMO 2008 TMO 2008

The actuarial assumption of discount rate is estimated from weighted average of yield
the estimated timing of benefit payments.

The actuarial assumption of mortality rateofquredzeduihighdd ettneration in the future is e
from the mortality table.

19. SHARE CAPITAL

The Extraordinary Sharehol ders3 Meetir
share capital from Baht 99&8QH9B8840617W@6 ordinary shares at Baht 1 par value) to
(comprising 3,995,626,984 ordinary shares at Baht 1 par value). The offering and all
made to the existing shareholders Bh&aluropEhpeegistesed the capital increase with
Commerce on January 28, 2015.
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The Extraordinary Sharehol ders3® Meetir
capital from Baht 3,995, 626080 0061E,984 ordinary shares at Baht 1 par value) to
(comprising 19,978,134,920 ordinary shares at Baht 1 par value) and proceeded as

1)  The first allocations, comprising, 993,440,476 newlyedsaexXistoligalysskamders:
at Baht 0.10 per share. The Company registered the capital increase with the Ministr

2)  After the allocation of the first tranche, the second allocation, comprising 5,99¢
shares, shall be offered to existing shareholders in proportion to the sharg} held by in
and at Baht 0.10Tper Gloanpany registered the capital increase with the Mifistry of Col
K | TeAoutstanding issuag@ ahdrpasdpitals is Baht 15,982,476,502 (comprising 15,9
shares at a Baht 1Sperealire)n the second capital inGleass oo iBlcdBrpliance wi
Securities Depositmysefiue Company will reduce this capital a later juncture.

3) Allocation of newly issued ordinary shares from the capital increase shall be of
proportion to their shareholding ratio (Right OfRahial @ exestisccpiacigfport a
exercise to buy 3,995,626,984 ordinary shares-é2he Company No. 2 (STl

20. EXPENSES BY NATUREBY NATURE

Significant expenses by nature for the years ended December 31, are as follows:
Unit: Thousand Baht
Financial stateme
based on equity me
Separate financial s  Separate financial s

2015 2014

Change in inventories of finished goods
and work in progress (increase) decrease (5,541) 46,77
Raw materials and consumable used 421,820 582,2:
Employee benefit expenses 136,494 140,5:
Depreciation and amortization 40,897 39,96
Allowance for doubtful accounts 2,768 4,61

Reversal of allowance for obsolescence
stock presented in costs of sales (30,003) (39,0C
Electricity expense 34,267 38,81
Maintenance expense 10,810 13,04
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21. SEGMENT INFORMATION

The Company operates in two business segments, which are production and distr
Revenues and expenses relate to business segments and geographical segments for
Unit : Thousand Baht
Financial statements in which the equity method is af
Manufacturing and [  Manufacturing and [

Total
Rubber Gloves Latex
2015 2014 2015 2014 2015 2014
Revenue from sale and servigg002 752,622 2,473 94,091 759,475 846,71
Costs of sales (626,236) (744,374) (1,662) (97,607) (627,898) (841,98
Gross profit (loss) 130,766 8,248 811 (3,516) 131,577 4,732
Other income 14,414 9,392
Profit on foreign exchange 1,750 3,812
Selling expenses (13,527)  (22,16:
Administrative expenses (64,939)  (42,17"
Profit (loss) before share of loss from investment in an associate 69,275 (46,40«
Share of loss from investment in an associate (7,414)
Profit (loss) before finance costs and income tax 61,861 (46,40«
Finance costs (15,808) (31,42
Profit (loss) for the year 46,053 (77,82
Other comprehensive income
Gain (loss) on investment available-for-sale revaluation - net from tax 655
Actuarial gain 2,616
Total comprehensive income (loss) for the years 49,324 (77,82
For years ended December 31, the Compz:

(% per Total Net Sales)
Financial statement in which the equity |

2015 2014
Net foreign sales 58.96 73.1¢
Net domestic sales 41.04 26.81
Total 100.00 100.0
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For years ended December 3 kfollovshe Compz«
Unit : Thousand Baht
Financial statement in which the equit

2015 2014
Net individual sales 63,283 35,481
Net corporate sales 696,192 811,23.
Total 759,475 846,71.

As
at December 31, 2015 and 2014, the Company had individual trade receivables of |
respectively, The individual trade receivables as at DecembeoBBaR528.Gfpredieris al
for which the Company collection Baht 23.55 million on February 24, 2016.

22. DISCLOSURE OF FINANCIAL INSTRUMENTS

Financial assets and financial liabilities carried on the statement of financial position
temporary investments, trade and other account receivables, investments in restricte
shereérm loans from financial institutions, trade and other account payables, adve
restructurettra®basd accrued interest expenaaddiadigitess cordpafigance lease agreem
accounting policies on recognition and measurement of these items are disclosed in
Note 3.

Liquidity Risk
Liquitirisk arises from the problems in raising adequate funds adequately to promptl
i n the financial statements. Based on

the Companybekirsrisk. Hence, the Company entered into a debt restructuring agree
to extend the period of repayments.

Foreign Currency Risk

The Company has commercial transactions in foreign currencyggwingfassign expc
exchange rates. Hence, the management considers using forward exchange contrac
as appropriate.
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Credit Risk

Credit risk is the risk thaitg isowmabie or unwilling tontribet & eonenaithmeto with the Comp
The risk is controlled by the application of credit approvals from time to time and mor

The carrying amount of accounts receivable recorded in the statenfenttoabfiioancial |
accounts represents the maximum exposure to credit risk.

Interest Rate Risk

Interest rate risk arises from the fluctuation of market interest rates, whick may impac
Company. The Companyaseskpateedsb iatated primarily to its deposits at financial ins
in restricted fixed deposits, banktermaridrafis faooh Simancial institutions, restructured del
company and liabilities undeefinanag fee e me nt s . However, m G
bear floating interest rates or fixed interest rates which are close to the market rates
the interest rate risk as minimaly thasas) thedGimyp@meement to protect against such |

Fair Value of Financial Instruments

Fair value is defined as the amount at which an instrument could be exchanged
knowl edgeabl| e nsdactloh. iThe dollowiagrmiethodssandi assungtionsaare
the fair value of each class of financial instruments.

Cash and cash equivalents, temporary investments, tthdecarngiothealaesoan redensd
their faslues due to the relatinenatuoity of these financial instruments.

Investments in restricted fixed deposits carritiegcarnyiakebfloesgingpedgimate their fair

Bank overdraftsiratioans fromifistant@hs, trade and other account payables and adva
directdhe carrying amounts of these financial liabilities approximate th&arrfair values
maturity of these financial instruments.

Restructwietd dom and accrued interest expense to related company and liabilities
carrying interest attheefdiratalue could not be calculated appropriately because the n
not be determined.

23. Capitsmanagement

The primary objectives of the Company:
and preserves the ability to continue its business as a going concern.

In 2015, the Company increasedl tivsaslod@ataitdP® million.
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24. REGISTERED PROVIDENT FUND

The Company has established a contributory registered provident fund in accordan
2530 and based on the approval from the Ministryddriimaptanomapriia®,difithd Jn
contribute to the fund at 3% of the er
in accordance with the terms and conditions prescribed in th32)irssterthlRégulagon
Provident Fund Act B.E. 2530.

The Company?3s contribution for the yeas
to Baht 0.17 million and 0.4 million, respectively.

25. COMMITMENTS AND CONTINGHAS LIAB

25.1 As at December 31, 2015 and 2014, the Company had available, but unutilize
U.S. Dollars 1.03 million (equivalent to Baht 37.28 million) and U.S. Dollars 0.
2.23 million), relgpectiv

25.2 As at December 31, 2015 and 2014, the Company obtained letters of guarat
institution amounting to Baht 3.08 million guaranteed by a pledge of deposits w

25.3 On September 25, 2paby thet€ethinto operating lease agreements for office [
periods. These agreements are renewable. The Company is committed to pay
month, and a service charge at the rate of Baht 52,553.05 per month.

5.4 OnJduly 27, 2015, the Company entered into a service contract whereby the ¢
unit, as well as provide maintenance and ehgtdydpidkge mdmttisenvicdyfee
is Baht 5.62 mitiontper

2% As at December 31, 2015, the Company has a contractual obligation to pay the
commitments:

Advance Power Conversion Co., Ltd.

- Machinery in insdadimht 4.95 million
- Building under coBstiirtt&nmillion
Bright Blue Water Corporation Co., Ltd.
- WateupmystemBahi Sahillion.

Akesit Automation Technology Co., Ltd.
- Power plant feasilBlaiistilichn.

26. APPROVAL OF FINANCIAL STATEMENTS
These financial statementsvedvehiesnaapa by the Board of Difectotd on February 26
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